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As of April 2018, PKVerleger LLC (Twitter: @pkverlegerllc) has been posting summaries of relevant 
articles focusing on the International Maritime Organization’s imposition of the 0.5-percent sulfur limit 
on marine bunker fuel. 

(Note: Right-click on links to open in a new browser window.) 

March 6, 2020 

Hellenic Shipping News 
Weak European refining margins prompt run cuts, crude values slide 

“Weak middle distillate margins as a result of of COVID-19 and IMO 2020 have seen some European 
refiners cut throughput ahead of the traditional spring maintenance season, hitting values for North Sea 
crude.” 

March 5, 2020 

Hellenic Shipping News 
Ports begin enforcing bunker fuel carriage ban 

“Port enforcement agencies in the U.S. and around the world tightened their oversight of the IMO 2020 
low-sulfur fuel regulation on March 1 to include detaining and penalizing ships found to be carrying 
noncompliant fuel.” 

March 4, 2020 

Jeff Fick, S&P Global Platts 
Brazil’s Petrobras sets record for bunker fuel exports in February 

“Brazilian state-led oil producer and refiner Petrobras set a fresh monthly record for bunker-fuel exports 
in February, after the company made a strategic shift to enter the global market as a key supplier, it said 
in a statement Wednesday.” 

Devika Krishna Kumar, Julia Payne, Dmitry Zhdannikov, Reuters 
Oil traders hit by unexpected slump in gasoil 

“After strong profits in 2019, oil traders have been hit hard early in 2020, losing tens of millions of 
dollars on bets on gasoil price spreads due to an unexpected collapse in demand in January, sources 
familiar with the matter said.” 

https://www.hellenicshippingnews.com/weak-european-refining-margins-prompt-run-cuts-crude-values-slide/
https://www.hellenicshippingnews.com/ports-begin-enforcing-bunker-fuel-carriage-ban/
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/030420-brazils-petrobras-sets-record-for-bunker-fuel-exports-in-feb
https://www.reuters.com/article/oil-trading-diesel/oil-traders-hit-by-unexpected-slump-in-gasoil-idUSL5N2AQ7YT
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March 3, 2020 

Ship & Bunker 
Finnish Refiner Neste Sees Limited IMO 2020 Boost to Middle Distillates 

“Finnish refiner Neste has been disappointed with the effect IMO 2020 has had on middle distillate 
prices so far.” 

Ship & Bunker 
Panama Bunker Sales Climb Further at Start of IMO 2020 

“Bunker sales in Panama climbed by 8.8% in January as the shipping industry moved into using new very 
low sulfur fuel oil (VLSFO) blends, according to the Panama Maritime Authority (AMP).” 

Jack Jordan, Ship & Bunker 
FEATURE: What IP Week Told Us About the Bunker Industry 

“The IP Week events at the start of IMO 2020 were supposed to take on a celebratory tone for the 
bunker industry…. It didn’t quite work out that way.” 

March 2, 2020 

Argus Media 
Panama MGO sales up but VLSFO demand dominates 

“January 2020 0.1pc sulphur marine gasoil (MGO) sales at the Panama Canal accounted for 14pc of total 
marine fuel demand and 86pc of residual fuel oil. The share of MGO sales in Panama was up from 9pc in 
January 2019 and January 2018 and 11pc of total marine fuel sales in 2019.” 

Emma Broadhurst, Bunkerspot 
Asia Pacific: India’s LSFO Supply Feeling the Pressure from IMO 2020 

“Shipowners are facing initial challenges with the supply and availability of very low sulphur fuel oil 
(LSFO) in India, highlights CRISIL.” 

John Gallagher, American Shipper 
Ports begin enforcing bunker fuel carriage ban 

“Port enforcement agencies in the U.S. and around the world tightened their oversight of the IMO 2020 
low-sulfur fuel regulation on March 1 to include detaining and penalizing ships found to be carrying 
noncompliant fuel.” 

Port Technology 
Port authorities vow to heavily enforce latest IMO rules 

“The US Coast Guard (USCG) and many of its international counterparts have said they will clamp down 
heavily on vessels that break the latest IMO rules on the carriage of non-compliant fuel.” 

https://shipandbunker.com/news/emea/264263-finnish-refiner-neste-sees-limited-imo-2020-boost-to-middle-distillates
https://shipandbunker.com/news/am/343964-panama-bunker-sales-climb-further-at-start-of-imo-2020
https://shipandbunker.com/news/world/190065-feature-what-ip-week-told-us-about-the-bunker-industry
https://www.argusmedia.com/en/news/2081317-panama-mgo-sales-up-but-vlsfo-demand-dominates?backToResults=true
https://www.bunkerspot.com/asia/50026-asia-pacific-india-s-lsfo-supply-feeling-the-pressure-from-imo-2020
https://www.freightwaves.com/news/ports-begin-enforcing-bunker-fuel-carriage-ban
https://www.porttechnology.org/news/port-authorities-vow-to-heavily-enforce-latest-imo-rules/
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Ship & Bunker 
HSFO Carriage Ban Comes Into Effect 

“The International Marine Organization’s long-awaited ban on the carriage of non-compliant fuels came 
into effect over the weekend, which may prompt the shift of a few more dregs of high-sulfur fuel oil 
(HSFO) demand into the new very low sulfur fuel oil (VLSFO) blends.” 

Hellenic Shipping News 
Fujairah delivered marine fuel 0.5%S hits record low for second time in 2 days on coronavirus 

“Fujairah delivered marine fuel 0.5%S tumbled $30/mt day on day to hit a fresh record low of $420/mt 
— from the previous record low hit the day before — as the coronavirus outbreak continued to impact 
demand, market sources said.” 

February 29, 2020 

Hellenic Shipping News 
Sailing on low sulphur: LSFO more viable option for shippers in long run 

“The International Maritime Organization (IMO) has mandated the use of low-sulphur fuel oil (LSFO; 
0.5% sulphur) by ships replacing high-sulphur fuel oil (HSFO; 3.5% sulphur), with effect from January 1, 
2020. To be compliant, ship owners have two options: use LSFO, or continue to burn HSFO by equipping 
ships with exhaust gas cleaning systems called scrubbers. So far, only 5-10% of the global fleet (by 
number of vessels) is estimated to have installed scrubbers, and by the end of 2020, this is expected to 
improve to only 10-15%. In other words, shippers are preferring a switch to LSFO.” 

February 28, 2020 

Lesley Bankes-Hughes, Bunkerspot 
Global: Credit Crunch Could Bite as IMO 2020 Fuel Payment Deadlines Loom 

“While the IMO 2020 transition appears to have been relatively smooth, as invoices fall due for the 
more expensive IMO 2020-compliant bunker fuels lifted at the start of the year ‘then we will see 
whether there is the amount of credit available in the market that we think,’ cautions LQM 
Petroleum's sales manager, Neil Lamerton.” 

Jack Jordan, Ship & Bunker 
ANALYSIS: COVID-19 Eliminates IMO 2020 Cost at Rotterdam as VLSFO Drops Below 2019 HSFO 

“Economic headwinds from the COVID-19 virus outbreak have overcome increased fuel bills from IMO 
2020 for the first time.” 

Lesley Bankes-Hughes, Bunkerspot 
High and Low Sulfur Fuel Prices Tumble since IMO 2020 Tipping Point 

“Prices for 380 cSt high sulphur fuel oil (HSFO) and IMO 2020-compliant low sulphur product have 
cooled significantly from the beginning of January, with the long-anticipated (and hoped for) spread 

https://shipandbunker.com/news/world/103618-hsfo-carriage-ban-comes-into-effect
https://www.hellenicshippingnews.com/fujairah-delivered-marine-fuel-0-5s-hits-record-low-for-second-time-in-2-days-on-coronavirus/
https://www.hellenicshippingnews.com/sailing-on-low-sulphur-lsfo-more-viable-option-for-shippers-in-the-long-run/
https://www.bunkerspot.com/global/50022-global-credit-crunch-could-bite-as-imo-2020-fuel-payment-deadlines-loom
https://shipandbunker.com/news/world/681254-analysis-covid-19-eliminates-imo-2020-cost-at-rotterdam-as-vlsfo-drops-below-2019-hsfo
https://www.bunkerspot.com/global/50023-global-high-and-low-sulphur-fuel-prices-tumble-since-imo-2020-tipping-point


IMO 2020 Watch™ 

4 | P a g e  
 

between marine gasoil and very low sulphur fuel oil (VLSFO)  becoming increasingly evident, while prices 
have plummeted across the board in the last week of February as the impact of coronavirus increasingly 
slows global trade and drives travel plan cancellations.” 

Rajesh Nair, Atsuko Kawasaki, Amy Tan, S&P Global Platts 
Post-IMO 2020: Asia Marine Fuel 0.5% valuations on a roller-coaster ride 

“S&P Global Platts refined oil products experts Atsuko Kawasaki, Amy Tan, and Rajesh Nair examine the 
rapidly changing fortunes of the Asian Marine Fuel 0.5% market, which has seen a fundamental shift 
since International Maritime Organization's mandate to limit sulfur in marine fuels to a maximum of 
0.5% kicked off from the start of the year.” 

February 27, 2020 

Mike Wackett, The Loadstar 
Ocean carriers unlikely to recover the full cost of IMO 2020 compliance 

“Notwithstanding the significant impact to the bottom line of ocean carriers from the coronavirus 
outbreak, it is also becoming increasingly apparent that they have failed to pass on all of the extra cost 
of IMO 2020 cleaner fuel legislation to their customers.” 

Jack Wittels, Bloomberg 
Dodging Environmental Rules Is About to Get Harder for Shippers 

“A tweak to new environmental rules for the shipping industry is just days from taking effect, closing off 
a loophole for would-be cheats looking to cut their fuel bills.” 

February 25, 2020 

Jason Jiang, Splash247 
IMO 2020 and demolition volumes 

“The new IMO sulphur regulations, coupled with continued recession in the dry bulk chartering market, 
has forced owners to push a large number of less fuel-efficient vintage ships to scrapyards in the first 
two months of this year. The trend is expected to be sustained in the first half of this year, as a result of 
the outbreak of coronavirus in China, which could have a further downward impact on the freight 
market.” 

February 24, 2020 

Barry Parker, Seatrade Maritime News 
Navigating uncertainty – IMO 2020 

“In the wake of IMO 2020, the Chinese New Year and the coronavirus, the more than usual uncertainty 
has generated rough sailing throughout all sectors of shipping.” 

https://www.spglobal.com/platts/en/market-insights/podcasts/oil/022820-asia-marine-fuel-valuations
https://theloadstar.com/ocean-carriers-unlikely-to-recover-the-full-cost-of-imo-2020-compliance/
https://www.bloomberg.com/news/articles/2020-02-27/dodging-environmental-rules-is-about-to-get-harder-for-shippers?srnd=green
https://splash247.com/imo-2020-and-demolition-volumes/
https://www.seatrade-maritime.com/regulation/navigating-uncertainty-imo-2020
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Paul Hickin, S&P Global Platts 
Coronavirus impact masking post-IMO 2020 risks for marine fuels 

“Potential risks from the fallout of IMO 2020 are lying dormant as the industry stares down the 
immediate challenge of a sharp downturn in global seaborne trade.” 

Hellenic Shipping News 
Shippers hit with extra costs, vessel issues amid IMO 2020 

“Chemical tankers are facing extra costs and problems with vessels due to the switch to low sulphur fuel 
oil (LSFO) on the back of the IMO 2020 regulations, according to industry players.” 

Amy Tan, S&P Global Platts 
Singapore LSMGO-LSFO spread doubles in 2 weeks as demand swings back to LSFO 

“The spread between Singapore delivered low sulfur marine gasoil and low sulfur fuel oil more than 
doubled to average $10/mt last week from $4.60/mt over February 1-7 as buyers increasingly switched 
back to LSFO amid an increase in availability, S&P Global Platts data showed Monday.” 

February 23, 2020 

Mia Bennett, The Maritime Executive 
Ban on Heavy Fuel Oil in Arctic Shipping Moves Ahead 

“An IMO working group has recommended to ban the use of heavy fuel oil in Arctic shipping, with some 
key exceptions, starting from July 1, 2024.” 

Dan Colover, OilandGasMiddleEast.com 
Fujairah shows how Middle East has adapted to IMO 2020 low-sulfur fuel rule 

“The global oil and shipping industries faced new challenges and opportunities with the start of a new 
decade as the International Maritime Organization imposed lower sulfur caps on fuels used on the high 
seas. Not only has the oil industry had to adapt to changes in demand, but the shipping industry also had 
to accept higher fuel costs with the new IMO 2020 rule. The port of Fujairah in the UAE is well-placed to 
cope with the changes.” 

February 22, 2020 

Emanuela Barbiroglio, Forbes 
A Fertilizer Will Soon Power Ocean-Going Ships 

“Zero-carbon ammonia can be used to power ships and make the transport sector greener, a policy 
briefing by the British Royal Society shows. The research considers opportunities and challenges 
associated with the manufacture and future use of the product, today mainly known as a fertilizer.” 

https://www.spglobal.com/platts/en/market-insights/latest-news/oil/022420-coronavirus-impact-masking-post-imo-2020-risks-for-marine-fuels
https://www.hellenicshippingnews.com/shippers-hit-with-extra-costs-vessel-issues-amid-imo-2020/
https://www.spglobal.com/platts/en/market-insights/latest-news/petrochemicals/022420-singapore-lsmgo-lsfo-spread-doubles-in-2-weeks-as-demand-swings-back-to-lsfo
https://maritime-executive.com/editorials/ban-on-heavy-fuel-oil-in-arctic-shipping-moves-ahead
https://www.oilandgasmiddleeast.com/products-services/36230-fujairah-shows-how-middle-east-has-adapted-to-imo-2020-low-sulfur-fuel-rule
https://www.forbes.com/sites/emanuelabarbiroglio/2020/02/22/a-fertilizer-will-soon-power-ocean-going-ships/#23a8a6172d9e
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Hellenic Shipping News 
Global shipping holds its breath as the coronavirus continues to spread 

“The outbreak comes at one of the worst times for the shipping industry, which is currently struggling 
with the additional fuel costs from IMO 2020 and the switch to low-sulphur fuels.” 

February 21, 2020 

Leman Zeynalova, MENAFN 
Wuhan virus to more severely affect oil market with prolonged containment 

“Due to the overweight importance of Chinese demand on oil prices a prolonged epidemic in China is 
likely to pressure oil lower through the first half of 2020, Trend reports with reference to Fitch Solutions 
Macro Research (a unit of Fitch Group). ‘Should the containment of the virus be over a prolonged period 
of time, if efforts to contain the virus fall short, the impact on demand could be far more severe. The 
fuels demand impact from the virus is likely to be most keenly felt by jet fuel, with air travel grinding 
slower as domestic routes in China and international routes are closed or limited. Likewise the impact 
on diesel markets has already been seen, with gasoil crack spreads having dropped to multi-year lows 
through the third week of January as markets factor in lower transport demand, alongside existing 
weakness from a mild northern hemisphere winter and lacklustre price support from IMO 2020,’ said 
the company.” 

Gavin van Marie, gCaptain.com 
Carriers That Invested in Scrubbers May Find the Cost Higher than Expected 

“Shipping lines that have invested in scrubber technology to comply with the IMO 2020 low-sulphur 
regulations may be forced to reconsider the wisdom of their investment, as fuel producers appear to be 
looking for ways to push prices up.” 

Ship & Bunker 
Former IMO Emissions Chief Sees Little Evidence for VLSFO Black Carbon Criticism 

“Edmund Hughes, up to this month the International Maritime Organization’s (IMO) head of air 
pollution and energy efficiency, has waded into the debate over the black carbon emissions of the new 
very low sulfur fuel oil (VLSFO) blends.” 

North Shore News 
Ban on heavy fuel oil in Arctic full of holes: environmental group 

“The global body that regulates shipping is moving to eliminate a highly polluting fuel in the Arctic. But 
environmental groups say the International Maritime Organization's proposal is so full of loopholes that 
heavy fuel oil will go on being burned for another decade.” 

https://www.hellenicshippingnews.com/global-shipping-holds-its-breath-as-the-coronavirus-continues-to-spread/
https://menafn.com/1099740920/Wuhan-virus-to-more-severely-affect-oil-market-with-prolonged-containment
https://gcaptain.com/carriers-that-invested-in-scrubbers-may-find-the-cost-higher-than-expected/
https://shipandbunker.com/news/world/841746-former-imo-emissions-chief-sees-little-evidence-for-vlsfo-black-carbon-criticism
https://www.nsnews.com/ban-on-heavy-fuel-oil-in-arctic-full-of-holes-environmental-group-1.24081294
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February 20, 2020 

Laxman Pai, The Maritime Professional 
Green Bunker Demand Jumps at Rotterdam 

“Low-sulfur fuel sales rose sharply in Rotterdam in the last quarter leading up to the implementation of 
International Maritime Organisation (IMO) 0.5pc sulfur cap on 1 January.” 

David Blackman, Forbes 
IMO 2020: A Crisis That Didn’t Happen 

“Despite…predictions, however, the final implementation of the new rules has resulted in few real 
disruptions, creating a classic story in which extensive planning and preparation ended up ensuring 
proper performance in the marketplace.” 

Ian Taylor, Bunkerspot 
Americas: Petrobras Believes It Is Well Positioned to Capture IMO 2020 Opportunities 

“Presenting its 2019 performance today (20 February), Petrobras said that it was ‘well positioned’ to 
benefit from the IMO 2020 0.50% global sulphur cap as it has ramped up its production of very low 
sulphur fuel oil (VLSFO).” 

Hellenic Shipping News 
Portuguese refiner Galp producing up to 220,000 t/month VLSFO 

“Portuguese refiner Galp is producing 200,000-220,000 tonnes per month of very low sulphur fuel oil 
(VLSFO), executive board member Carlos Silva told reporters.” 

Ralph Grimmer, Ship & Bunker 
IMO 2020: No Large Speed Bump Thus Far 

“Over the last three years, Stillwater Associates has offered a series of articles on various aspects of IMO 
2020. The long-awaited IMO 2020 regulations were implemented on January 1, 2020 – 50 days ago. In 
this article, we will provide our takeaways on how the initial rollout has gone, a recap of strategies/ 
tactics that refiners are now executing, and a glimpse at further changes to come.” 

February 19, 2020 

Argus Media 
US bunker demand moves towards VLSFO 

“Traders and suppliers estimate that US demand for very-low sulphur fuel oil with 0.5pc sulphur (VLSFO) 
is higher than demand for marine gasoil (MGO) as sales for both fuels rise in the wake of global 
emissions regulations.” 

https://www.maritimeprofessional.com/news/green-bunker-demand-jumps-rotterdam-355826
https://www.forbes.com/sites/davidblackmon/2020/02/20/imo-2020-a-crisis-that-didnt-happen/#644a41e13ecd
https://www.bunkerspot.com/americas/49940-americas-petrobras-believes-it-is-well-positioned-to-capture-imo-2020-opportunities
https://www.hellenicshippingnews.com/portuguese-refiner-galp-producing-up-to-220000-t-month-vlsfo/
https://shipandbunker.com/news/world/391062-imo-2020-no-large-speed-bump-thus-far
https://www.argusmedia.com/en/news/2073512-us-bunker-demand-moves-towards-vlsfo?backToResults=true


IMO 2020 Watch™ 

8 | P a g e  
 

Hellenic Shipping News 
IMO 2020: Impending Carriage Ban – “Legitimate” de-bunker/disposal practices 

“The International Maritime Organisation’s (“IMO”) “carriage ban” rule makes it an offence, as of 1 
March 2020, for ships to carry fuel oils that contain sulphur content higher than 0.5%, unless the vessel 
has a scrubber or the fuel is carried as cargo. We have been advised by bunker traders in Singapore of 
some risky, and perhaps unethical practices that have arisen since the beginning of 2020.” 

Lee Hong Liang, Seatrade Maritime News 
Gazprom Neft modernizes refinery to boost 0.5% fuels output 

“Russian oil and gas firm Gazprom Neft is increasing its production of IMO 2020 compliant very low 
sulphur fuel oil (VLSFO) at its Omsk Refinery following upgrading works at the refinery.” 

February 18, 2020 

Argus Media 
US refiners turn to marine fuel cast-offs with IMO 2020 

“Preparations ahead of the introduction of the new International Maritime Organization's marine fuel 
sulphur emissions rules that went into effect on 1 January left a surplus of sour, lightly processed 
residues no longer suitable for blending in the marine fuel pool. The price of these products fell by 
enough in the second half of last year to encourage refiners on the US west and Gulf coasts to run more 
of them. US imports of former marine fuel components from Russia more than doubled last year 
compared with 2018.” 

Hellenic Shipping News 
IMO Meeting: Will Shipping Summit Act to Protect Arctic from Spills and Emissions? 

“NGOs today called on the International Maritime Organization (IMO) to protect the Arctic marine 
environment from the impacts of international shipping, by agreeing to a new regulation banning the 
use and carriage of heavy fuel oil (HFO) as fuel by ships operating in Arctic waters during this week’s 
‘Arctic IMO Summit’ in London.” 

Mirage News 
Canada supports a global ban on heavy fuel oil in Arctic 

“Today, the Minister of Transport, the Honourable Marc Garneau, and the Minister of Foreign Affairs, 
the Honourable François-Philippe Champagne, announced the Government of Canada’s support for a 
ban on heavy fuel oil in Arctic waters. Ministers also announced they will be seeking a phased-in 
approach to the ban as Canada discusses with IMO countries ways to help balance the environmental 
benefits with the economic realities of northern, Indigenous and Inuit communities.” 

https://www.hellenicshippingnews.com/imo-2020-impending-carriage-ban-legitimate-de-bunker-disposal-practices/
https://www.seatrade-maritime.com/bunkering/gazprom-neft-modernises-refinery-boost-05-fuels-output
https://www.argusmedia.com/en/news/2072317-us-refiners-turn-to-marine-fuel-castoffs-with-imo-2020?backToResults=true
https://www.hellenicshippingnews.com/imo-meeting-will-shipping-summit-act-to-protect-arctic-from-spills-and-emissions/
https://www.miragenews.com/canada-supports-a-global-ban-on-heavy-fuel-oil-in-arctic/
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Hellenic Shipping News 
Environmental threats from ship scrubbers front and center during International Maritime 
Organization 

“Questions over the efficacy and cumulative marine impacts of ship scrubbers will be front and center 
during this week’s International Maritime Organization’s (IMO) Pollution Prevention & Response sub-
committee (PPR7) meeting, which runs from Monday 17 until Friday 21 February.” 

February 17, 2020 

FreightWaves via Yahoo! Finance 
Analyst Reports Little Chance of a Near-Term Recovery in Diesel 

“‘IMO-related distillate demand has all but disappeared,’ the report said. Separately, the report talks 
about marine gasoil, an existing distillate product that was supposed to get a big boost from IMO 2020. 
‘MGO demand is not emerging in sufficient quantities to mop up the excess,’ the report said.” 

Hellenic Shipping News 
IMO 2020: What’s The Implication in the Tanker Market So Far? 

“In the weeks leading up to 2020, a lot of analysts were predicting a solid rebound in product tanker 
market freight rates, a scenario which, for the most part, was materialized. So, how has the market 
reacted in the weeks after the start of 2020?” 

Hellenic Shipping News 
IMO-2020 sulphur cap – issues to consider prior to the implementation of the carriage ban on 1 March 
2020 

“With the IMO 2020 global sulphur cap now in force, members should bear in mind another significant 
date in relation to the ‘carriage ban’ – coming into force on 1 March 2020. The ban mandates that fuel 
oil used and carried on board ships must not exceed the 0.50% sulphur limit, unless the ship is provided 
with ‘equivalent’ compliance mechanism like exhaust gas cleaning system (EGCS), or ‘scrubbers.’” 

The Guardian 
Shipping pollution regulations “could harm food chain” 

“New shipping pollution regulations introduced earlier this year could harm humans by contaminating 
fish and crustaceans with toxins, according to an internal report compiled by the International Maritime 
Organization and obtained by the Guardian.” 

February 14, 2020 

Ship & Bunker 
Singapore Bunker Demand Reaches Two-Year High at Start of IMO 2020 

“Bunker demand in Singapore rose for a second month both on a monthly and yearly basis in January 
despite an earlier Lunar New Year celebration this year and the outbreak of the coronavirus in China.” 

https://www.hellenicshippingnews.com/environmental-threats-from-ship-scrubbers-front-and-center-during-international-maritime-organization/
https://www.hellenicshippingnews.com/environmental-threats-from-ship-scrubbers-front-and-center-during-international-maritime-organization/
https://finance.yahoo.com/news/analyst-reports-little-chance-near-191207923.html
https://www.hellenicshippingnews.com/imo-2020-whats-the-implication-in-the-tanker-market-so-far/
https://www.hellenicshippingnews.com/imo-2020-sulphur-cap-issues-to-consider-prior-to-the-implementation-of-the-carriage-ban-on-1-march-2020/
https://www.hellenicshippingnews.com/imo-2020-sulphur-cap-issues-to-consider-prior-to-the-implementation-of-the-carriage-ban-on-1-march-2020/
https://www.theguardian.com/environment/2020/feb/17/shipping-pollution-regulations-could-harm-food-chain
https://shipandbunker.com/news/apac/360664-singapore-bunker-demand-reaches-two-year-high-at-start-of-imo-2020
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February 12, 2020 

Hellenic Shipping News 
Use of Scrubbers Increasing under IMO 2020 

“Shippers who chose to use scrubbers to adapt to IMO 2020 reduces [sic] fuel costs to a larger extent 
than those who use other methods.” 

Reuters via Zawya 
Global refineries fall short on preparedness for IMO 2020 regulations 

“While IMO 2020 regulations to reduce harmful sulphur oxide (SOx) emissions from ships have kicked in 
from January 2020, a significant percentage of global refineries are falling short on operational 
improvements needed to make low sulphur fuels, according to a global study commissioned by asset 
optimisation software firm Aspen Technology.” 

Max Tingyao Lin, TradeWinds 
Demand for marine gasoil may be down but the fuel is not out 

“Prospects may be looking brighter for the IMO 2020-compliant fuel due to environmental benefits and 
falling stocks in very low sulphur fuel oil.” 

Reuters via ET Energyworld 
Back to reality: low-sulphur fuel oil market falls from record highs 

“Asia's market for very low-sulphur fuel oil (VLSFO) has retreated from its record highs near the start of 
the year, as demand crumbles under seasonal factors and an epidemic in China, while supply 
expectations improve, analysts and traders said.” 

February 10, 2020 

Argus Media 
Houston offers second-lowest VLSFO prices 

“Houston's very-low sulphur fuel oil with 5pc sulphur content (VLSFO) had the second-lowest 
assessment after Rotterdam among major bunkering hubs in the first week of February amid ample 
supply.” 

February 7, 2020 

Simon Flowers, Forbes 
Refiners Face a Challenging Year 

“The Majors’ downstream results for the fourth quarter of 2019 were among the poorest since 2015.” 

Koustav Samanta, Reuters 
Asia Distillates-Gasoil cracks post biggest weekly gain in over 9 months 

https://www.hellenicshippingnews.com/use-of-scrubbers-increasing-under-imo-2020/
https://www.zawya.com/mena/en/story/Global_refineries_fall_short_on_preparedness_for_IMO_2020_regulations-ZAWYA20200212124153/
https://www.tradewindsnews.com/regulation/demand-for-marine-gasoil-may-be-down-but-the-fuel-is-not-out/2-1-751980
https://energy.economictimes.indiatimes.com/news/oil-and-gas/back-to-reality-low-sulphur-fuel-oil-market-falls-from-record-highs/74098207
https://www.argusmedia.com/en/news/2067542-houston-offers-secondlowest-vlsfo-prices?backToResults=true
https://www.forbes.com/sites/woodmackenzie/2020/02/07/refiners-face-a-challenging-year/#2334fd0c73cf
https://www.reuters.com/article/markets-distillates-asia/asia-distillates-gasoil-cracks-post-biggest-weekly-gain-in-over-9-months-idUSL4N2A71KU
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“Asian refining margins for 10 ppm gasoil rose on Friday, posting their biggest weekly gain in more than 
nine months, due to a steady uptick in demand over the past couple of weeks.” 

February 6, 2020 

Lee Hong Liang, Seatrade Maritime News 
Trafigura, Mercuria and GP Global reportedly seek bunker licences in Singapore 

“Trading houses Trafigura and Mercuria, and oil services firm GP Global have applied for bunker supplier 
licences to operate in Singapore, reports said. Additionally, two unnamed China-based companies have 
also applied for the licences to the Maritime and Port Authority of Singapore (MPA), according to a 
Reuters report.” 

MENAFN 
Bunker Fuel Market is expected to see growth rate of 6% and may see market size of USD 153.99 Billion 
by 2024 

“Advance Market Analytics recently introduced Global Bunker Fuel Market study with in-depth 
overview, describing about the Product / Industry Scope and elaborates market outlook and status to 
2025. Bunker Fuel Market explores effective study on varied sections of Industry like opportunities, size, 
growth, technology, demand and trend of high leading players. It also provides market key statistics on 
the status of manufacturers, a valuable source of guidance, direction for companies and individuals 
interested in the industry. According to AMA, the Global Bunker Fuel market is expected to see growth 
rate of 6.0% and may see market size of USD 153.99 Billion by 2024.” 

February 5, 2020 

Ship & Bunker 
UAE Transport Authority Says 68% of Bunker Suppliers Offer VLSFO 

“At present 68% of the bunker suppliers operating in the UAE have very low sulfur fuel oil (VLSFO) on 
offer, according to the country’s Federal Transport Authority (FTA).” 

John Kingston, FreightWaves 
Drilling Deep: Why diesel prices haven’t felt the IMO 2020 impact; a bearish outlook on freight rates 

“The price of diesel was supposed to rise because of IMO 2020. It hasn’t. What happened?” 

February 4, 2020 

Lee Hong Liang, Seatrade Maritime News 
India exempts import tax on VLSFO to cope with IMO 2020 

“India has exempted import tax on very low sulphur fuel oil (VLSFO) as the country struggles with 
insufficient availability since the implementation of IMO 2020.” 

February 3, 2020 

https://www.seatrade-maritime.com/bunkering/trafigura-mercuria-and-gp-global-reportedly-seek-bunker-licences-singapore
https://menafn.com/1099661162/Bunker-Fuel-Market-is-expected-to-see-growth-rate-of-6-and-may-see-market-size-of-USD-15399-Billion-by-2024
https://menafn.com/1099661162/Bunker-Fuel-Market-is-expected-to-see-growth-rate-of-6-and-may-see-market-size-of-USD-15399-Billion-by-2024
https://shipandbunker.com/news/emea/608792-uae-transport-authority-says-68-of-bunker-suppliers-offer-vlsfo
https://www.freightwaves.com/news/drilling-deep-why-diesel-prices-havent-felt-the-imo-2020-impact-a-bearish-outlook-on-freight-rates
https://www.seatrade-maritime.com/regulation/india-exempts-import-tax-vlsfo-cope-imo-2020
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Ship & Bunker 
IMO 2020 Sends January Bunker Bills 66% Higher 

“Following the January 1 introduction of a 0.5% sulfur cap on marine fuel, bunker buyers last month paid 
on average 66% more for fuel compared to a year ago, according to Ship & Bunker data.” 

Md Easin Molla, The Financial Express 
IMO 2020: Short-term impact 

“There is a lot of pricing uncertainty in general about the new low-sulphur blends because there is no 
standard of new blended fuels; different companies may release different blends and nobody knows 
how that is going to be priced. The question for ship-owners now is not only how large the increases will 
be, but also there is great uncertainty about how long it may take to push fuel prices down to a new 
equilibrium.” 

Surabhi Sahu, S&P Global Platts 
Bunker fuel quality issues surge as VLSFO use gathers pace: sources 

“Sediment-related bunker fuel quality issues have increasingly come to the global forefront, affecting 
many ports including Singapore, the world's largest bunkering port, industry sources told S&P Global 
Platts late last week.” 

February 2, 2020 

John Kingston, FreightWaves 
IMO 2020’s impact on oil, diesel markets a feature of 4Q2019 review 

“While the seers of the future continue to predict the ultimate demise of the nation’s oil and gas 
industry, there are still markets that need to be serviced, including the marine fuel low-sulfur market 
that is now operating under IMO 2020.” 

Yonhap News Agency 
SK Energy to start operations at new desulfurization facility in March 

“SK Energy Co., South Korea's leading oil refinery and gas station operator, said Sunday it has completed 
the construction of a new desulfurization facility in the country, with commercial operations set to start 
in March.” 

February 1, 2020 

John Kingston, FreightWaves 
Why the IMO 2020 diesel price surge still may be in the market’s future 

“It was conventional wisdom, accepted by all – the price of diesel was going to rise, and IMO 2020 was 
the cause.” 

https://shipandbunker.com/news/world/506576-imo-2020-sends-january-bunker-bills-66-higher
https://thefinancialexpress.com.bd/views/reviews/imo-2020-short-term-impact-1580745178
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/020320-bunker-fuel-quality-issues-surge-as-vlsfo-use-gathers-pace-sources
https://www.freightwaves.com/news/imo-2020s-impact-on-oil-diesel-markets-a-feature-of-4q2019-review
https://en.yna.co.kr/view/AEN20200202001100320
https://www.freightwaves.com/news/why-the-imo-2020-diesel-price-surge-still-may-be-in-the-markets-future
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Phil McKenna, Inside Climate News 
Shipping Lines Turn to LNG-Powered Vessels, But They’re Worse for the Climate 

“Oceangoing ships powered by liquified natural gas are worse for the climate than those powered by 
conventional fuel oil, a new report suggests. The findings call into further question the climate benefits 
of natural gas, a fuel the gas industry has promoted as a "bridge" to cleaner, renewable sources of 
energy but is undermined by emissions of methane, a potent greenhouse gas.” 

January 31, 2020 

Kevin Saville, JOC.com 
Low-sulfur fuel prices plummet as IMO 2020 transition fades 

“While the post-IMO 2020 chaos some thought would happen never materialized, low-sulfur fuel prices 
are on a wild ride down as the bunker supply chain recalibrates under new market dynamics.” 

Craig Jallal, Riviera 
Singapore’s strength as a shipping hub is also its weakness 

“Post IMO 2020, the use of VLCCs for storage in the Singapore region is dwindling, but while old 
challenges like piracy remain a concern, the current threat stemming from the Coronavirus may prove 
an ever harder foe to counter.” 

Nick Blenkey, Marine Log 
Are some VLSFO blends “Frankenstein” fuels? 

“Do some fuels very low sulfur fuel oils (VLSFO) produced to comply with IMO 2020 contain a high level 
of black carbon? The Clean Arctic Alliance believes that they do and is calling on IMO to support an 
immediate switch to distillate fuels for ships in the Arctic and develop a global rule prohibiting fuels with 
high black carbon emissions.” 

January 30, 2020 

Jane Chung, Reuters 
UPDATE 2 – S. Korean refiners see margins improving on diesel, cleaner marine fuels demand 

“South Korean refiners are expecting firmer demand for diesel and low-sulphur marine fuels to improve 
refining margins and boost their profits in 2020 because of new shipping fuel rules that came into effect 
at the beginning of January.” 

Carl Meyer, Canada’s National Observer 
Canada joins other countries examining dirty marine fuel ban 

“Canada has joined three other countries in examining the environmental consequences of using dirty, 
cheap marine fuel in the Arctic, including an alternative fuel currently growing in popularity with the 
international shipping industry.” 

https://insideclimatenews.org/news/31012020/shipping-lines-liquefied-natural-gas-methane-leaks
https://www.joc.com/maritime-news/low-sulfur-fuel-prices-plummet-imo-2020-transition-fades_20200131.html
https://www.rivieramm.com/news-content-hub/singaporersquos-strength-as-a-shipping-hub-is-also-its-weakness-57827
https://www.marinelog.com/shipping/environment/are-some-vlsfo-blends-frankenstein-fuels/
https://www.reuters.com/article/s-oil-results/update-1-s-oil-sees-margin-improvement-as-demand-grows-on-imo-2020-easing-trade-tensions-idUSL4N2A00LK
https://www.nationalobserver.com/2020/01/30/news/canada-joins-other-countries-examining-dirty-marine-fuel-ban
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Darren Prokop, American Shipper 
Commentary: Who pays for IMO 2020? 

“Who bears most of the regulatory burden is a problem that economists study at length.” 

Hellenic Shipping News 
IMO 2020 – Lower Sulphur Means Higher Freight Rates 

“When we last looked at the IMO 2020 MARPOL Annex VI policy back in 2018 Q4, there were many 
sources of ambiguity in terms of the outlook. These included scrubber uptake, fuel options and 
availability, freight rates and the expectations on policy enforcement. As we approach the 1 January 
2020 deadline for the policy, we have greater clarity on the likely impact of the policy on fuel prices. 
CRU’s view is that the IMO 2020 regulation is likely to raise freight rates by around 10-20%.” 

FreightWaves 
Marathon CEO predicts “stair-step” of diesel margins in response to IMO 2020 

“The relative weakness in diesel prices four weeks into the start of the IMO 2020 regulations does not 
surprise Marathon Petroleum CEO Gary Henninger. Henniger, on a conference call with analysts after 
the release of the company’s fourth-quarter earnings, said the independent refiner did not expect in the 
first weeks of the new year ‘to see an acceleration of distillate prices.’ ‘This will be stair-stepped into the 
year and that’s still how we feel,’ he said.” 

Marine Log 
IMO 2020: Debunkering deadline looms 

“Although the IMO 2020 transition to low sulfur fuels has so far been smooth, U.K.-based law firm Hill 
Dickinson notes some issues are arising over the margin for error in testing the sulfur content and the 
presence of sediment is causing concern in some areas. Meantime, the March 1 deadline for part two of 
the regulations is looming and the law firm is advising ship operators to start planning now to debunker 
any remaining high sulfur fuel in good time.” 

January 29, 2020 

Argus Media 
Marathon Petroleum taps stranded feedstocks 

“Marathon Petroleum stepped up fuel oil processing at its west coast refineries in the fourth quarter as 
feedstocks displaced by new marine fuel regulations trickled through the US downstream industry.” 

Roslan Khasawneh, Reuters 
PetroChina tops Singapore’s shrinking list of 2019 marine fuel suppliers 

“PetroChina’s Singapore bunkering unit moved up a notch to be the top marine fuel supplier in the 
world’s biggest ship refueling hub in 2019, official data showed, as the overall number of suppliers fell 
for a sixth year in a row.” 

https://www.freightwaves.com/news/commentary-who-pays-for-imo-2020
https://www.hellenicshippingnews.com/imo-2020-lower-sulphur-means-higher-freight-rates/?__cf_chl_jschl_tk__=2fd1d348c720c0ae3f7a3afdb9ea836eebac48f6-1580422519-0-AU9YVWle2EPUqKxOUd2MsQMC_r0uren--KWBpQyUC4bnmCOpVv7WfZjE7dPHIOcg3CV--5oqKWIFa5ZOcRzflsE7yXQkFCjU8EMeJDbWs9_eSH_IpcQLzYtK1aKAg9-Dzlsx0u0njQ-pBXXcJ8H_oQOxxFZ3bxFDlf3Y0VxUEAQ17TTWYRvBoYyQzJd2qagcp2NUDzVW7De62uT4Bo_O0YLm8BqdmnpeMjaKM4-5Vw3s9JTy4ua-_mN5rmLXHZNFRi-ORTnYL6UUeDBi7dgr3FWIFo9kzkKpi9j5ksmQInV-6T-pyNrGnQjGCMw0kvLrlMGC01QTxzFKzX2DbGDMYio
https://www.freightwaves.com/news/marathon-ceo-predicts-stair-step-of-diesel-margins-in-response-to-imo-2020
https://www.marinelog.com/shipping/environment/imo-2020-debunkering-deadline-looms/
https://www.argusmedia.com/en/news/2060195-marathon-petroleum-taps-stranded-feedstocks?backToResults=true
https://www.reuters.com/article/singapore-bunker/petrochina-tops-singapores-shrinking-list-of-2019-marine-fuel-suppliers-idUSL4N29X1KR
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Seatrade Maritime News 
Delays, fuel quality issues and debunkering from IMO 2020 

“Nearly a month into IMO 2020 and tales of lengthy bunkering delays, fuel quality problems, 
debunkering, and uneven enforcement are emerging after what appeared to be a smooth transition. 

January 28, 2020 

World Maritime University 
Raising the Bar for Effective Enforcement: IMO’s 2020 Global Sulphur Cap 

“The International Maritime Organization’s 2020 Global Sulphur Cap Regulation came into effect as of 1 
January 2020, limiting sulphur in fuel oil used on board ships operating outside designated emission 
control areas to O.5O% m/m (mass by mass), from 3.5O% m/m. Similar efforts in reductions in both 
2010 and 2015 were unfortunately met with numerous incidents of non-compliance.” 

Hellenic Shipping News 
Nimble Singapore bunker market swiftly adjusts to IMO 2020 

“The Singapore bunker market recorded its highest monthly sales volume for the year in December 
2019, and uptake of low sulfur bunker fuel finally brought some optimism back into the market as it falls 
in line with IMO 2020.” 

Hellenic Shipping News 
A turbulent year ahead for oil? 

“The much-anticipated IMO 2020 marine fuel quality regulations came into force on 1 January 2020. The 
industry has been debating its impact since the change was first agreed in 2016. But there are still 
several uncertainties: what will the level of compliance be? How many ships will opt to install scrubbers, 
and how will this affect the take-up of high sulphur fuel oil? Will enough compliant low sulphur fuel be 
available to meet demand?” 

Transport Topics 
Diesel Fuel Market Stable as IMO Mandate Takes Hold 

“One month after the International Maritime Organization’s mandate prohibiting the use of heavily 
polluting bunker fuel in cargo and cruise ships began, oil industry analysts said the diesel fuel market is 
stable.” 

Hellenic Shipping News 
Oil companies must explain how their new “Super Pollutant” shipping fuels ever came to market: IMO 
must act to stop new “Super Pollutant” shipping fuels in Arctic and globally 

“Responding to the discovery that some of the new blended low sulphur shipping fuels developed and 
marketed by oil companies to comply with IMO 2020 air pollution standards will actually lead to a surge 
in the emissions of a Super Pollutant known as Black Carbon, the Clean Arctic Alliance is calling for the 

https://www.seatrade-maritime.com/bunkering/delays-fuel-quality-issues-and-debunkering-imo-2020
https://wmu.se/news/raising-bar-effective-enforcement-imos-2020-global-sulphur-cap
https://www.hellenicshippingnews.com/nimble-singapore-bunker-market-swiftly-adjusts-to-imo-2020/
https://www.hellenicshippingnews.com/a-turbulent-year-ahead-for-oil/
https://www.ttnews.com/articles/diesel-fuel-market-stable-imo-mandate-takes-hold
https://www.hellenicshippingnews.com/oil-companies-must-explain-how-their-new-super-pollutant-shipping-fuels-ever-came-to-market-imo-must-act-to-stop-new-super-pollutant-shipping-fuels-in-arctic-and-g/
https://www.hellenicshippingnews.com/oil-companies-must-explain-how-their-new-super-pollutant-shipping-fuels-ever-came-to-market-imo-must-act-to-stop-new-super-pollutant-shipping-fuels-in-arctic-and-g/
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International Maritime Organization (IMO) to support an immediate switch to distillate fuels for ships in 
the Arctic and develop a global rule prohibiting fuels with high Black Carbon emissions.” 

January 27, 2020 

Hellenic Shipping News 
IMO 2020 leads to sharp rise in European bunker premiums 

“European bunker premiums for delivered product over its respective upstream market have risen 
significantly on the back of IMO 2020, despite narrowing in the past week, S&P Global Platts data 
showed.” 

Bunkerspot 
Global: Clean Arctic Alliance Calls for Ban on Ships Burning “Super Pollutant” VLSFO in the Arctic 

“As the debate over whether the switch to very low sulphur fuel oil (VLSFO) will actually increase 
shipping’s emissions of ‘Black Carbon’ continues, the environmental lobby group Clean Arctic Alliance 
has today (27 January) called on the International Maritime Organization (IMO) to ‘support an 
immediate switch to distillate fuels for ships in the Arctic and develop a global rule prohibiting fuels with 
high Black Carbon emissions.’” 

Sarah Raslan, Margaret Rogers, Barbara Troner, S&P Global Platts 
USGC refined products turn to Jones Act ships amid saturated markets 

“US Gulf Coast refined products market players have turned to Jones Act shipping in recent weeks as 
they seek an outlet for gasoline and ultra-low sulfur diesel barrels amid saturated markets…. ‘How else 
are folks going to get the IMO-compliant marine fuels to Fort Lauderdale, Miami, Tampa, etc. to put on 
all those cruise ships, cargo vessels and more?’ one trader said.” 

FreightWaves 
Ocean Carriers Waste No Time Trying to Recoup IMO 2020 Costs 

“Price swings in the largest market for marine fuel are filtering down the supply chain as major ocean 
carriers ask customers to cover costs for using low-sulfur fuel blends.” 

National Post 
Green groups push for IMO to ban low sulfur marine fuel in Arctic 

“Green groups on Monday called for a ban on the use of new low sulfur fuel in the Arctic region, citing 
research showing that blends of the marine fuel contributed to highly polluting black carbon emissions 
in the environment.” 

https://www.hellenicshippingnews.com/imo-2020-leads-to-sharp-rise-in-european-bunker-premiums/?__cf_chl_jschl_tk__=ada628815df8039e1da2fdb914c633fddf9a5116-1580308335-0-Aeze8xhzuk406dVCImn0nyNnVATh6s07bR09oNGTy_g22TR0mbTUIuF6LFTKt9wSDwFpuIH3BhqjJK5o-wasb0KwIEpbRKxQxjT_1lvtR5TxzunZLKv74yI0twKklmyU6CM5mDpJipNdA_WNOFjyY7z-AotpIChd541k83-ZimfuoryQLPFifmR-xj8hBhaZShHK_GUz3EBr1eC6BAM7yuwGdTPPKVYy8z8vT0c0VMN_3nzkMzTrk0be-iyrvEOQQfGR7DOazbs6R32zDqb4c2vRIvzyXjAJoVNpYuoG7NxmxVoOFAsFB7SU76X9IvewbYPaDh0LWop-bhdtlIhpUb4
https://www.bunkerspot.com/global/49765-global-clean-arctic-alliance-calls-for-ban-on-ships-burning-super-pollutant-vlsfo-in-the-arctic
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/012720-usgc-refined-products-turn-to-jones-act-ships-amid-saturated-markets
https://www.benzinga.com/government/20/01/15191672/ocean-carriers-waste-no-time-trying-to-recoup-imo-2020-costs
https://nationalpost.com/pmn/environment-pmn/green-groups-push-for-imo-to-ban-low-sulfur-marine-fuel-in-arctic
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January 26, 2020 

Financial Tribune 
IMO 2020 Preparations Paid Off 

“International Bunker Industry Association (IBIA) visited various shipping and bunker participants in 
Copenhagen earlier in January and said players reported ‘a surprisingly smooth transition’ to the 
International Maritime Organization's revamped sulfur regulations for marine fuel.” 

January 25, 2020 

The Maritime Executive 
India’s Oil Industry Will Benefit from IMO 2020 

“The IMO 2020 sulfur-cap regulation will generally be beneficial for Indian refining margins, says Wood 
Mackenzie research director Sushant Gupta.” 

January 24, 2020 

Heavy Lift 
Navigating Sulphur 2020 

“The International Maritime Organization (IMO) has praised the implementation of the 0.5 percent 
sulphur cap on marine fuel, claiming that, so far, the transition has been ‘relatively smooth,’ although 
charter party disputes are expected to emerge soon.” 

Scott Reynolds, Splash 247 
IMO 2020: Winners and losers in a maritime environmental story 

“The International Maritime Organization (IMO) has recently hailed the ‘relatively smooth’ introduction 
of the global sulphur cap, which mandates the use of lower 0.5% sulphur marine fuel oils from the 
beginning of this year. For the IMO, this new regulation is a first big step in the cleanup of one of the last 
great polluting industries, but behind the scenes, there is a sad familiarity to the winners and losers in 
this environmental story.” 

Britt Russell-Webster, S&P Global Platts 
UPDATE: IMO 2020 leads to sharp rise in European bunker premiums 

“European bunker premiums for delivered product over its respective upstream market have risen 
significantly on the back of IMO 2020, despite narrowing in the past week, S&P Global Platts data 
showed.” 

https://financialtribune.com/articles/energy/101909/imo-2020-preparations-paid-off
https://www.maritime-executive.com/article/india-s-oil-industry-will-benefit-from-imo-2020
https://www.heavyliftpfi.com/news/navigating-sulphur-2020/
https://splash247.com/imo-2020-winners-and-losers-in-a-maritime-environmental-story/
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/012420-update-imo-2020-leads-to-sharp-rise-in-european-bunker-premiums
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January 23, 2020 

Sarah Raslan, Patrick Burns, S&P Global Platts 
HSFO wins second chance in US as feedstock: sources 

“The implementation of the International Maritime Organization's sulfur reduction regulations for 
bunker fuel has sidelined high sulfur fuel oil from the global marine fuel pool, but feedstock supply 
tightness on the US Gulf Coast has created an outlet for Russian fuel oil – giving it a second life in the 
US.” 

The Medi Telegraph 
Pakistan bans use of open-loop scrubbers to clean fuel in local waters 

“Pakistan has prohibited the use of open-loop scrubbers by ships in its waters, the latest country to 
tighten restrictions on the use of the cleaning devices which strip sulfur from marine fuel and empty the 
residue in the sea, a regulatory note showed.” 

Roslan Khasawneh, Reuters 
IMO’s marine fuel rule sets shipping industry for a comeback in 2020: HIS 

“The global shipping market is set for a recovery, benefiting from new global rules on marine fuels that 
came into effect at the beginning of the year after more than a decade of tough market conditions, 
according to IHS Markit.” 

Manish Parashar, S&P Global Platts 
Transition to IMO 2020 marine fuel sulfur limit rule “relatively smooth”: IMO 

“The International Maritime Organization said in a statement Tuesday that the transition to its global 
sulfur limit rule for marine fuels has been ‘relatively smooth.’” 

Argus Media 
Sediment rates high in Americas bunkers: Lloyds 

“Nine percent of 0.5pc sulphur marine fuel samples in the Americas analyzed for issues including engine-
damaging sediment between 1 December-13 January by the Fuel Oil Bunker Analysis and Advisory 
Service (FOBAS) were found to be off specification.” 

January 22, 2020 

Koustav Samanta, Reuters 
Asia Distillates—Week demand, ample supply push gasoil cracks to over 2-1/2 year low 

“Asian refining margins for 10 ppm gasoil plunged on Wednesday to their weakest since mid-2017, while 
cash premiums for the transportation fuel lingered near their lowest levels in over a month.” 

https://www.spglobal.com/platts/en/market-insights/latest-news/oil/012320-hsfo-wins-second-chance-in-us-as-a-feedstock-sources
https://www.themeditelegraph.com/en/transport/ports/2020/01/23/news/pakistan-bans-use-of-open-loop-scrubbers-to-clean-fuel-in-local-waters-1.38372716
https://www.reuters.com/article/us-shipping-outlook-imo/imos-marine-fuel-rules-sets-shipping-industry-for-a-comeback-in-2020-ihs-idUSKBN1ZM128
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/012320-imo-2020-marine-fuel-transition-relatively-smooth
https://www.argusmedia.com/en/news/2056662-sediment-rates-high-in-americas-bunkers-lloyds?backToResults=true
https://www.reuters.com/article/markets-distillates-asia/asia-distillates-weak-demand-ample-supply-push-gasoil-cracks-to-over-2-1-2-year-low-idUSL4N29R2OR
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Koustav Samanta, Reuters via Yahoo! Finance 
Asian gasoil margins at lowest since mid-2017, new fuels yet to bite 

“Steady supply and a lack of buying interest have pushed Asian refining margins for gasoil to their lowest 
in more than 2-1/2 years, and an expected demand boost following a switch to cleaner marine fuels this 
year has yet to materialize.” 

Sarah Jane Flaws, James Goldburn, S&P Global Platts 
LSSR prices rise on IMO, 0.5% marine fuel blending demand 

“Algerian low sulfur straight run fuel oil has found increased demand as part of the 0.5% marine fuel 
blending pool, following the introduction of the IMO 2020 global marine fuel sulfur cap which started 
January 1, 2020.” 

Ship & Bunker 
FEATURE: The Growing Problem of IMO 2020 VLSFO Bunkers with Marginally Off-Spec Sulfur 

“One of the main problems shipping has had with the new 0.5% sulfur bunker fuels so far this year has 
been arguments over the one characteristic of them that everyone’s supposed to agree about: their 
sulfur content.” 

January 21, 2020 

Sam Eckett, S&P Global Platts 
Financial burden of IMO 2020 falling on dry bulk shipowners 

“Dry bulk ship owners are bearing the financial burden of increased marine fuel costs in the wake of 
IMO 2020, as time-charter rates for Panamax ships in the South Atlantic inversely correlate with 0.5% 
sulfur marine prices at key bunkering hubs.” 

Lesley Bankes-Hughes 
Global: Kitack Lim Commends “Relatively Smooth” IMO 2020 Transition 

“Prices for compliant fuel look to be stabilising after initial volatility and, as of 20 January, only 10 cases 
of compliant fuel non-availability had been reported in the International Maritime Organization’s Global 
Integrated Shipping Information System (GISIS).” 

Matthew V. Veazey, Rigzone 
2020 Off to Rocky Start for Refiners 

“Though less than a month in, the new year has been difficult for oil refiners. Such is the conclusion of 
energy consultancy Wood Mackenzie.” 

https://finance.yahoo.com/news/asian-gasoil-margins-lowest-since-090539898.html
https://www.spglobal.com/platts/en/market-insights/latest-news/petrochemicals/012220-lssr-prices-rise-on-imo-05-marine-fuel-blending-demand
https://shipandbunker.com/news/world/466439-feature-the-growing-problem-of-imo-2020-vlsfo-bunkers-with-marginally-off-spec-sulfur
https://www.spglobal.com/platts/en/market-insights/latest-news/coal/012120-financial-burden-of-imo-2020-falling-on-dry-bulk-shipowners
https://www.bunkerspot.com/global/49730-global-kitack-lim-commends-relatively-smooth-imo-2020-transition
https://www.rigzone.com/news/2020_off_to_rocky_start_for_refiners-21-jan-2020-160853-article/
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Dhwani Pandya and Debjit Chakraborty, Bloomberg via Yahoo! Finance 
Ship-Fuel Squeeze in India Another Hurdle for Ailing Economy 

“Ships hauling everything from coal to iron ore and consumer goods on domestic routes along India’s 
coast may run out of fuel as the nation struggles to meet new environmental standards.” 

January 20, 2020 

Robert Boslego, Seeking Alpha 
China’s Refinery Capacity Overwhelms IMO 2020 Impact 

“IMO 2020, the maritime Sulphur Cap regulation that went into effect January 1st, was once feared to 
create a shortage of marine fuels that would also impact the pool of middle distillates, such as diesel and 
jet, worldwide. But no such thing happened. And, in fact, it now appears China has created a glut of 
refinery capacity.” 

Jessica Casey, Hydrocarbon Engineering 
IMO 2020 to impact European refineries 

“European refineries are to expect the largest impact from new IMO 2020 regulations. However, just 
23% of these refineries are focussing on operational improvements which target higher availability to 
make low sulfur fuels, according to a global study of senior employees in the refining industry, 
commissioned by asset optimisation software company AspenTech.” 

Ship & Bunker 
Expect Zero Tolerance for IMO 2020 Non-Compliance: Paris and Tokyo MOUs 

“Ship owners and operators should expect the International Maritime Organization’s new 0.50% sulfur 
limit for bunker fuels, and the upcoming ban on the carriage of non-compliant fuel, to be upheld 
‘without exception,’ according to the Paris and Tokyo MOU port state control authorities.” 

January 19, 2020 

Andy Hoffman, First Kayakiran, Jack Wittels, Bloomberg via Yahoo! Finance 
“Snake Oil” Goes Mainstream as Shippers Grapple with Fuel Shift 

“An obscure part of the global marine-fuel market, once viewed as having little value for most shippers, 
is about to have its day.” 

January 18, 2020 

John Gallagher, American Shipper 
US updates IMO 2020 enforcement policy 

“The United States is sharpening its focus on enforcement of the IMO 2020 fuel sulfur emissions cap, 
which could result in harsh penalties for vessel operators caught attempting to sidestep the regulation.” 

https://finance.yahoo.com/news/ship-fuel-squeeze-india-another-044736772.html
https://seekingalpha.com/article/4317961-chinas-refinery-capacity-overwhelms-imo-2020-impact
https://www.hydrocarbonengineering.com/clean-fuels/20012020/imo-2020-to-impact-european-refineries/
https://shipandbunker.com/news/world/481729-expect-zero-tolerance-for-imo-2020-non-compliance-paris-and-tokyo-mous
https://finance.yahoo.com/news/snake-oil-goes-mainstream-shippers-000000314.html
https://www.freightwaves.com/news/us-updates-imo-2020-enforcement-policy
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January 17, 2020 

Greg Miller, American Shipper 
Book review: “IMO 2020: A Regulatory Tsunami” 

“Judging a book by its cover, Pablo Rodas-Martini’s “IMO 2020: A Regulatory Tsunami” appears to be 
about the Jan. 1 rule mandating the game-changing global switch to low-sulfur marine fuel. It’s actually 
about something more interesting: the likelihood of a much broader, decades-long, environmentally 
driven revolution in marine fuel and propulsion that merely kicks off with IMO 2020.” 

Hellenic Shipping News 
BIMCO: Low-sulphur fuel sale jumps to a 70% share in Singapore, as the IMO 2020 sulphur cap kicks in 

“The final quarter of 2019 marked a massive decline of HSFO sales, as the industry transitioned into 
compliance of the IMO 2020 Sulphur Cap (IMO2020). In Singapore, the world’s largest bunkering hub, 
the bunker sale landscape saw significant change as the sale of high-sulphur fuel oil dropped 
tremendously in a matter of months. In contrast, the sale of low-sulphur fuels skyrocketed in the final 
quarter.” 

Ian Taylor, Bunkerspot 
Global: Waiting for the “Fog of IMO 2020 Uncertainty” to Clear 

“BIMCO’s Chief Shipping Analyst Peter Sand reports that the spread between high and low sulphur fuel, 
which widened towards record-breaking territory around the implementation deadline of IMO2020, has 
now ‘started to narrow slightly.’” 

Su Ling Teo, S&P Global Platts 
Debunkering of high sulfur marine fuel picks up pace in Hong Kong ahead of carriage ban in Mar 

“The number of vessels at the port of Hong Kong requesting for the debunkering of high sulfur bunker 
fuel has risen significantly this month, market sources said.” 

Jack Wittels, Bloomberg 
Environmental Groups Seek Ban on IMO 2020 Fuel, Saying Too Sooty 

“The IMO should ban the use of low-sulfur fuel oil blends that increase black carbon emissions, four 
environmental groups said in a filing with the organization, as shippers increasingly favor such material 
to comply with a new global sulfur cap.” 

https://www.freightwaves.com/news/book-review-imo-2020-a-regulatory-tsunami
https://www.hellenicshippingnews.com/bimco-low-sulphur-fuel-sale-jumps-to-a-70-share-in-singapore-as-the-imo-2020-sulphur-cap-kicks-in/
https://www.bunkerspot.com/global/49704-global-waiting-for-the-fog-of-imo-2020-uncertainty-to-clear
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/011720-debunkering-of-high-sulfur-marine-fuel-picks-up-pace-in-hong-kong-ahead-of-carriage-ban-in-mar
https://news.bloombergenvironment.com/environment-and-energy/environmental-groups-seek-ban-on-imo-2020-fuel-saying-too-sooty
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Ship & Bunker 
The Switch to IMO 2020 Bunker Fuels: So Far, So Good? 

“The much-feared spectre of widespread problems for ships consuming new very low sulfur fuel oil 
(VLSFO) blends since the start of IMO 2020 has, so far, failed to materialize.” 

Koustav Samanta, Reuters 
Asia Distillates-Jet fuel cash premiums rise, cracks hover near multi-month low 

“Asia's cash premiums for jet fuel rose on Friday, due to a slight uptick in buying interest for physical 
cargoes, while refining margins for the aviation fuel lingered close to their lowest levels in more than 
eight months.” 

January 16, 2020  

Argus Media 
EIA cuts estimated IMO impact on US diesel margins 

“The International Maritime Organization's (IMO) tighter sulphur restrictions on marine fuels this year 
will have a smaller-than-expected upward lift in wholesale diesel margins, according to the US Energy 
Information Administration (EIA).” 

Ron Bousso, Reuters 
Supplies of IMO compliant shipping fuels rising fast: IEA 

“Global supplies of marine fuel compliant with new environmental rules are increasing fast as concerns 
over quality remain marginal, the International Energy Agency said on Thursday.” 

Paul Hickin, S&P Global Platts 
IEA sees well supplied oil market despite slower US supply growth 

“The IEA added that the fact that the oil market is well supplied has helped insulate it from recent 
geopolitical unrest in the Middle East and helps guard against changes in marine fuel regulations that 
came into effect at the start of the year that means refiners have to supply cleaner shipping fuels.” 

Su Ling Teo, Surabhi Sahu, Charles Lee, S&P Global Platts 
S Korea cleaner marine fuels market to grow on new ECA 

“Demand for cleaner bunker fuels, including marine gasoil, in South Korea is expected to increase 
further, with fuel bills for shipowners likely to rise, as a result of plans to create an impending emission 
control area, or ECA, industry sources told S&P Global Platts.” 

Tom Washington, Britt Russell-Webster, S&P Global Platts 
Deliveries of 0.5% sulfur fuel oil surge from Q3 2019 

“Deliveries of 0.5% sulfur fuel oil and prices for the new product rose at major bunkering hubs at the 
end of 2019, according to the latest report from the International Energy Agency published Thursday.” 

https://shipandbunker.com/news/world/408539-the-switch-to-imo-2020-bunker-fuels-so-far-so-good
https://www.reuters.com/article/markets-distillates-asia/asia-distillates-jet-fuel-cash-premiums-rise-cracks-hover-near-multi-month-low-idUSL4N29M1M4
https://www.argusmedia.com/en/news/2051881-eia-cuts-estimated-imo-impact-on-us-diesel-margins?backToResults=true
https://www.reuters.com/article/us-iea-imo/supplies-of-imo-compliant-shipping-fuels-rising-fast-iea-idUSKBN1ZF143
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/011620-iea-sees-well-supplied-oil-market-despite-slower-us-supply-growth
https://www.spglobal.com/platts/en/market-insights/latest-news/petrochemicals/011620-s-korea-cleaner-marine-fuels-market-to-grow-on-new-eca
https://www.spglobal.com/platts/en/market-insights/latest-news/petrochemicals/011620-ullivlsfo-deliveries-surge-from-q3-2019lilipopularity-of-vlsfo-supports-rising-premiumsliul
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Koustav Samanta, Reuters 
Asia Distillates-Gasoil cash premiums slip amid weaker trades 

“Asia's cash premiums for 10 ppm gasoil fell to their lowest in 1-1/2 months on Thursday, hurt by a 
couple of weaker deals in the physical market. Cash premiums for 10 ppm gasoil GO10-SIN-DIF dipped 2 
cents to 27 cents per barrel over Singapore quotes on Thursday, their lowest since Dec. 2.” 

Hellenic Shipping News 
IMO 2020: Price of Fuel the Main Reason for Concern for Ship Owners 

“With availability no longer an issue, ship owners are lamenting the significant rise in operating costs, 
due to the IMO 2020 rule.” 

January 15, 2020 

BusinessWire 
The Global IMO 2020 Compliant Marine Oil Market Anticipated to Reach $134.96 Billion by end of the 
Forecast Period, 2019-2029 – ResearchAndMarkets.com 

“The IMO 2020 compliant marine oil industry analysis projects the market to grow at a significant CAGR 
of 8.42% on the basis of value during the forecast period from 2019 to 2029. Asia-Pacific dominated the 
global IMO 2020 compliant marine oil market with a share of 48.14% in 2019. Asia-Pacific, including the 
major countries, such as Singapore and China, is the most prominent region for the IMO 2020 compliant 
marine oil market. In North America, the U.S. acquired a major market share in 2019 due to the major 
part of country being in emission-control areas, utilizing the compliant fuel oil.” 

David Hodari, Morningstar 
OPEC Raises 2020 Oil Demand Growth Forecast on Improving Global Economy Outlook 

“OPEC noted that in advance of the implementation of IMO 2020 in January, very-low-sulphur fuel oil, or 
VLSFO, prices reached record high levels, while high-sulphur fuel oil showed slight gains.” 

David Llewellyn-Smith, Macro Business 
The oil glut that just won’t budge 

“EIA expects this [IMO 2020] regulation will encourage global refiners to increase refinery runs and 
maximize upgrading of high-sulfur heavy fuel oil into low-sulfur distillate fuel to create compliant bunker 
fuels.” 

Seatrade Maritime News 
IMO 2020 – Everything You Need to Know 

“Get the latest IMO 2020 news and updates here.” 

https://www.reuters.com/article/markets-distillates-asia/asia-distillates-gasoil-cash-premiums-slip-amid-weaker-trades-idUSL4N29L1UA
https://www.hellenicshippingnews.com/imo-2020-price-of-fuel-the-main-reason-of-concern-for-ship-owners/
https://www.businesswire.com/news/home/20200115005679/en/Global-IMO-2020-Compliant-Marine-Oil-Market
https://www.businesswire.com/news/home/20200115005679/en/Global-IMO-2020-Compliant-Marine-Oil-Market
https://www.morningstar.com/news/dow-jones/202001154053/opec-raises-2020-oil-demand-growth-forecast-on-improving-global-economy-outlook
https://www.macrobusiness.com.au/2020/01/the-oil-glut-that-just-wont-budge/
https://www.seatrade-maritime.com/imo-2020-everything-you-need-know
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Argus Media 
More IMO violations emerge in China’s coastal waters 

“Chinese maritime authorities have caught at least three vessels using marine fuel that exceeds 
International Maritime Organization (IMO) standards, in some of the first violations to have emerged 
since the IMO's 0.5pc sulphur cap took effect on 1 January.” 

January 14, 2020 

Costas Paris, The Wall Street Journal 
Smooth Sailing for Ships After Historic Fuel Switch 

“A major switch in maritime fuel aimed at reducing emissions from ships is proceeding smoothly, 
shipping executives say, with new blends available in most ports and operators reporting few problems 
adapting to the fuel.” 

David Whitehouse, Petroleum Economist 
China targets Singapore bunkering 

“Chinese tax reform will trigger a gradual shift in the bunker fuel market away from Asia’s dominant 
hub.” 

PR Newswire 
Global IMO 2020 Compliant Marine Fuel Market: Focus on Type (ULSFO and VLSFO), Application, 
Comparative Analysis and Country-Level Analysis – Analysis and Forecast, 2019-2029 

“The IMO 2020 compliant marine oil industry analysis projects the market to grow at a significant CAGR 
of 8.42% on the basis of value during the forecast period from 2019 to 2029. Asia-Pacific dominated the 
global IMO 2020 compliant marine oil market with a share of 48.14% in 2019. Asia-Pacific, including the 
major countries, such as Singapore and China, is the most prominent region for the IMO 2020 compliant 
marine oil market. In North America, the U.S. acquired a major market share in 2019 due to the major 
part of country being in emission-control areas, utilizing the compliant fuel oil.” 

Rick Joswick, Petroleum Economist 
IMO 2020 promises widespread disruption 

“Large-scale changes in refinery operations will be just one of the major changes the new regulations 
will bring to the energy landscape.” 

Herman Wang, S&P Global Platts 
Saudi Aramco not shifting crude production to lighter grades for IMO 2020: official 

“Saudi Aramco is not changing its slate of crude grades to shift towards greater production of lighter and 
sweeter oil in response to the International Maritime Organization's new regulations on marine fuels, 
the head of the company's upstream operations said Tuesday.” 

https://www.argusmedia.com/en/news/2051474-more-imo-violations-emerge-in-chinas-coastal-waters?backToResults=true
https://www.wsj.com/articles/smooth-sailing-for-ships-after-historic-fuel-switch-11579019829
https://www.petroleum-economist.com/articles/midstream-downstream/refining-marketing/2020/china-targets-singapore-bunkering
https://www.prnewswire.com/news-releases/global-imo-2020-compliant-marine-oil-market-focus-on-type-ulsfo-and-vlsfo-application-comparative-analysis-and-country-level-analysis--analysis-and-forecast-2019-2029-300986451.html
https://www.prnewswire.com/news-releases/global-imo-2020-compliant-marine-oil-market-focus-on-type-ulsfo-and-vlsfo-application-comparative-analysis-and-country-level-analysis--analysis-and-forecast-2019-2029-300986451.html
https://www.petroleum-economist.com/articles/midstream-downstream/tankers/2020/imo-2020-promises-widespread-disruption
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/011420-saudi-aramco-not-shifting-crude-production-to-lighter-grades-for-imo-2020-official
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Tom Washington, S&P Global Platts 
Rosneft launches 0.1% S marine fuel to river fleet 

“RN-Bunker, the marine arm of Russian oil company Rosneft, has started selling 0.1% sulfur low-viscosity 
marine fuel to the country's domestic river fleet.” 

Gawoon Phil Vahn, Ada Taib, Atsuko Kawasaki, Nathan Richardson, S&P Global Platts 
Analysis: Australia’s heavy sweet crudes reap rich rewards in IMO 2020 era 

“Australia looks set to reap the benefits of the International Maritime Organization's global sulfur cap as 
the country's heavy sweet crude oil is widely considered one of the best feedstocks for making IMO-
compliant marine fuels -- and many Asian refiners are willing to pay lofty spot premiums for it.” 

Jack Wittels, Bloomberg via Yahoo! Finance 
Shipping’s Big Bang Sends Two Global Industries Spinning 

“Two weeks ago, the vast majority of the world’s ships were forced to change the fuel they use. Some 
big winners -- and potential losers -- are starting to emerge from what was a historic switch for the 
world’s oil refining and maritime industries.” 

January 13, 2020 

Tehran Times 
Modification of refineries requires $10b: Zanganeh 

“Iranian Oil Minister Bijan Namdar Zanganeh said modification and improvement of the country’s 
refineries needs $10 billion of investment, IRNA reported.” 

Mikhail Voytenko, Maritime Bulletin 
IMO 2020 devastating monster gathering way 

“Coastal shipping operations along India’s eastern coast will come to a halt this week due to lack of 
availability of low sulphur fuel oil- which ships are mandated to use as per a new global rule that came 
into force from January 1 to cut emissions.” 

Malcolm Latarche, ShipInsight 
2020 sulphur cap see sweet crude premiums rising 

“According to the report, Australia’s Santos last week sold a cargo of March-loading Pyrenees, a dense 
and low-sulphur oil, at a premium of about $31 a barrel over Dated Brent, according to traders who took 
part in the tender. That’s the equivalent to just under $100 a barrel given that the global benchmark is 
trading at about $65.” 

https://www.spglobal.com/platts/en/market-insights/latest-news/oil/011420-rosneft-launches-01-s-marine-fuel-to-river-fleet
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/011420-imo-2020-australia-heavy-sweet-crude-oil
https://finance.yahoo.com/news/shipping-big-bang-sends-two-000000532.html
https://www.tehrantimes.com/news/444108/Modification-of-refineries-requires-10b-Zanganeh
http://maritimebulletin.net/2020/01/13/imo-2020-devastating-monster-gathering-way/
https://shipinsight.com/articles/2020-sulphur-cap-see-sweet-crude-premiums-rising


IMO 2020 Watch™ 

26 | P a g e  
 

January 11, 2020 

Hellenic Shipping News 
IMO 2020 is only the start in shipping fuel shake-up 

“Some 11 years after the International Maritime Organization committed to a 0.5% sulfur limit for 
marine fuels and three years after it confirmed a 2020 start date, the deadline for the IMO’s lower sulfur 
cap has arrived.” 

Hellenic Shipping News 
Rising prices show tighter supplies of cleaner fuel for global shipping 

“The price of very low-sulfur fuel oil has risen in recent months, a sign of increasing worry there is not 
enough of the fuel to comply with new global shipping laws that took effect this year, market 
participants said.” 

January 10, 2020 

Ship & Bunker 
VLSFO Sediment Problems Dramatically Overstated 

“The prevalence of dangerously elevated sediment content levels in IMO2020 grade VLSFO fuels has 
been dramatically overstated in recent media reports.” 

S&P Global Platts 
Feature: Shift to cleaner transport fuels gains pace over climate fears 

“From curbs on diesel cars in some cities to "flight shaming," transportation fuels are the focus of the 
climate change controversy at the start of 2020.” 

Hellenic Shipping News 
“IMO 2020: A Regulatory Tsunami” is a Must Read for the Shipping Community 

“The book “IMO 2020: A Regulatory Tsunami,” by Mr. Pablo Rodas-Martini will be launched in a few 
days.” 

Marcus Hand, Seatrade Maritime News 
IMO 2020 – A smooth transition? 

“At times in the year running up to the start of the IMO 2020 global 0.5% sulphur cap on marine fuel it 
felt like a constant refrain of “the sky is falling, the sky is falling” from the shipping industry.” 

https://www.hellenicshippingnews.com/imo-2020-is-only-the-start-in-shipping-fuel-shake-up-2/
https://www.hellenicshippingnews.com/rising-prices-show-tighter-supplies-of-cleaner-fuel-for-global-shipping/
https://shipandbunker.com/news/world/309755-vlsfo-sediment-problems-dramatically-overstated
https://www.spglobal.com/platts/en/market-insights/latest-news/coal/011020-feature-shift-to-cleaner-transport-fuels-gains-pace-over-climate-fears
https://www.hellenicshippingnews.com/imo-2020-a-regulatory-tsunami-is-a-must-read-for-the-shipping-community/
https://www.seatrade-maritime.com/opinions-analysis/imo-2020-smooth-transition
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Koustav Samanta, Reuters 
Asia Distillates-Gasoil cracks post biggest weekly drop in over 3 years 

“Asian refining margins for 10 ppm gasoil fell on Friday, posting their biggest weekly decline in more 
than three years, weighed down by muted buying interest as the market awaits an expected demand 
boost following a switch to cleaner fuels in the shipping sector.” 

Serene Cheong, Bloomberg via Yahoo! Finance 
Top Quality Oil Sold Near $100 a Barrel on New Ship Rules 

“Just shy of $100 a barrel -- that’s the cost of a type of crude that’s become prized thanks to the 
scramble for cleaner-burning fuels.” 

Chen Aizhu, Reuters 
China approves tax waiver for cleaner ship fuel exports, but may limit shipments: sources 

“China has approved a long-awaited tax waiver on exports of cleaner ship fuel, paving the way for 
refiners to boost output, though Beijing may initially limit shipments to focus on growing its coastal 
marine fuel market, state refiner officials say.” 

January 9, 2020 

John Kingston, American Shipper 
US will enforce IMO 2020 despite some doubts: commodity attorney 

“Models for how the fuels sector will comply with the dictates of IMO 2020 do not view noncompliance 
with the rule as some kind of a side problem. The models have it as an actual category.” 

Samantha Wright, ICIS 
OUTLOOK ’20: Europe base oils brace for myriad effects of IMO 2020, looming EU tariff 

“When it comes to 2020, international regulations for shipping and European trade rules are big factors 
at play, which could insert themselves into the more typical push and pull of the supply-demand 
balance.” 

Britt Russell Webster, James Goldburn, Seth Clare, Tom Washington, S&P Global Platts 
Compliant bunker fuel prices move closer amid conflicting fundamentals 

“The start of 2020 has seen the spread between the main compliant bunker fuels, 0.5% sulfur fuel oil 
and marine gasoil, shrink, amid high demand for very low sulfur fuel oil and slack market conditions for 
middle distillates.” 

https://www.reuters.com/article/markets-distillates-asia/asia-distillates-gasoil-cracks-post-biggest-weekly-drop-in-over-3-years-idUSL4N29F1Q4
https://finance.yahoo.com/news/top-quality-oil-sold-near-033158849.html
https://www.reuters.com/article/us-china-oil-imo-tax/china-approves-tax-waiver-for-cleaner-ship-fuel-exports-sources-idUSKBN1Z90OE
https://www.freightwaves.com/news/u-s-will-enforce-imo-2020-despite-some-doubts-commodity-attorney
https://www.icis.com/explore/resources/news/2020/01/09/10458169/outlook-20-europe-base-oils-brace-for-myriad-effects-of-imo-2020-looming-eu-tariff
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/010920-compliant-bunker-fuel-prices-move-closer-amid-conflicting-fundamentals
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Stephanie Kelly, Collin Eaton, Reuters 
Rising prices show tighter supplies of cleaner fuel for global shipping 

“The price of very low-sulfur fuel oil has risen in recent months, a sign of increasing worry there is not 
enough of the fuel to comply with new global shipping laws that took effect this year, market 
participants said.” 

January 8, 2020 

Hellenic Shipping News 
Asia’s low sulfur bunker markets set for strong Q1 as IMO 2020 kicks off 

“The recent strength in low sulfur bunker fuel markets across Asia is expected to continue well into the 
first quarter after the International Maritime Organization’s 0.5% sulfur mandate kicked in on January 
1.” 

Steve Jones, Petroleum Economist 
Marine fuel regulation change to create African winners and lowers 

“The African upstream may be well placed to benefit from IMO 2020, but it poses significant wider risks 
to the region.” 

Claudia Carpenter, S&P Global Platts 
Fujairah data: Weekly oil products stocks jump as IMO 2020 takes effect 

“Stockpiles of heavy distillates and residues, including marine fuel, advanced 11% to 11.205 million 
barrels as of January 6, the Fujairah Oil Industry Zone reported Wednesday. Total inventories, including 
light, middle and heavy distillates, jumped about 12% to 20.735 million barrels -- a two-week high.” 

January 7, 2020 

Lee Hong Liang, Seatrade Maritime News 
IMO 2020: Low sulphur fuel prices surge, discount to MGO vanishes 

“With the coming into force of IMO 2020 very low sulphur fuel oil (VLFSO) prices have surged since mid-
December nullifying the discount to marine gas oil (MGO).” 

January 6, 2020 

Greg Miller, American Shipper 
IMO 2020 fallout, demand slump batter dry bulk 

“Good news if you’re a shipper of coal, grain and iron ore: Ocean transport is once again looking cheap 
in 2020. Bad news if you’re an owner of a dry bulk carrier: Income at the very start of this year is even 
weaker for most ships than in early 2019 because fuel costs are much higher in the wake of the IMO 
2020 rule.” 

https://www.reuters.com/article/us-shipping-imo-fuel/rising-prices-show-tighter-supplies-of-cleaner-fuel-for-global-shipping-idUSKBN1Z82G4
https://www.hellenicshippingnews.com/asias-low-sulfur-bunker-markets-set-for-strong-q1-as-imo-2020-kicks-off/
https://www.petroleum-economist.com/articles/midstream-downstream/tankers/2020/marine-fuel-regulation-change-to-create-african-winners-and-losers
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/010820-fujairah-data-weekly-oil-products-stocks-jump-as-imo-2020-takes-effect
https://www.seatrade-maritime.com/bunkering/imo-2020-low-sulphur-fuel-prices-surge-discount-mgo-vanishes
https://www.freightwaves.com/news/imo-2020-fallout-demand-slump-batter-dry-bulk
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David McCullough and Susan Lafferty, MarineLink 
IMO 2020: U.S. Restricts the Use of Certain Fuels in Scrubber Vessels 

“With the January 1 implementation of IMO 2020, which requires dramatic reductions in the sulfur 
content of emissions from ocean-going vessels, the United States government issued a new rule that it 
asserts actually facilitates the distribution of compliant fuel.” 

Hellenic Shipping News 
Cleaner Air in 2020: 0.5% sulphur cap for ships enters into force worldwide 

“From 1 January 2020, the maximum sulphur content of marine fuels is reduced to 0.5% (down from 
3.5%) globally – reducing air pollution and protecting health and the environment. Sulphur Oxide (SOx) 
emissions from ships’ combustion engines cause acid rain and generate fine dust that can lead to 
respiratory and cardiovascular diseases, as well as reduced life expectancy.” 

Huang Xiayan, Seatrade Maritime News 
IMO 2020: Think twice before finger pointing 

“With the implementation of International Maritime Organization Low Sulphur Regulation (or IMO 
2020), concerns keep on growing amid recently announced bunker adjustment factors by carriers and 
the apparently far-from-enough low-sulphur output from global oil refiners.” 

Industry Global News 24 
Refiners Increase Clean Shipping Fuel in Accordance with IMO Regulations 

“Chinese marine fuel suppliers have signed short-term deals with companies such as oil giant Bp, 
Germany’s Uniper, and US energy retailer Freeport to purchase relatively low-sulfur fuel.” 

January 5, 2020 

Claudia Carpenter, S&P Global Platts 
Fujairah data: Oil products stockpiles cap 2019 with biggest annual gain yet 

“Fujairah is expanding just as the IMO 2020 rule takes effect, requiring ships to use fuel that has no 
more than 0.5% sulfur, compared with 3.5% previously. Fujairah plans to conduct spot checks this year 
on ships taking bunker fuel to make sure they comply with the new rule, the port's general manager, 
Captain Mousa Murad, told Platts last month.” 

January 3, 2020 

Hwee Hwee Tan, Lloyd’s List 
Fresh highs seen for compliance fuel prices 

“Full low-sulphur operations as ships actually start consuming fuels complying with the IMO 2020 rules, 
as opposed to just storing them, appears to be pushing up compliant fuel prices. There are also 
constraints on the bunker fleet's ability to support the transition to a multi-fuel future.” 

https://www.marinelink.com/news/imo-us-restricts-certain-fuels-scrubber-474332
https://www.hellenicshippingnews.com/cleaner-air-in-2020-0-5-sulphur-cap-for-ships-enters-into-force-worldwide/
https://www.seatrade-maritime.com/opinions-analysis/imo-2020-think-twice-finger-pointing
https://industryglobalnews24.com/refiners-increase-clean-shipping-fuel-in-accordance-with-imo-regulations
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/010520-fujairah-data-oil-products-stockpiles-cap-2019-with-biggest-annual-gain-yet
https://lloydslist.maritimeintelligence.informa.com/LL1130523/Fresh-highs-seen-for-compliant-fuel-prices
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Gurufocus.com via Yahoo! Finance 
Energy Sector Poised for Growth: New Regulations and Political Unrest 

“Further upward price pressure for oil, particularly lighter gasoline products, comes from the official 
beginning of the International Maritime Organization's new regulations on sulfur emissions going into 
effect. As of Jan. 1, all marine vessels must limit sulfur emissions from fuel burning to 0.5% or less, which 
is being achieved primarily through the burning of more refined fuels and the use of scrubbers to clean 
up emissions from heavier bunker fuels.” 

Reid l’Anson, Petroleum Economist 
IMO 2020 to beckon in a new reality 

“IMO 2020 will radically change shipping market supply/demand dynamics. The basis of the new 
regulations is simple–to reduce sulphur emissions by tightening the requirements around allowable 
fuels any given seagoing vessel can burn. In technical terms, this means cutting sulphur content to 0.5pc, 
down from 3.5pc at present. High sulphur fuel oil (HSFO) demand will, in part, be forced to shift towards 
cleaner alternatives, namely marine gasoil and low sulphur fuel oil (LSFO). LNG is also an option, albeit 
uptake will be limited.” 

Argus Media 
Viewpoint: IMO 2020 to lift European clean freight 

“Product tanker rates are likely to increase year on year in the first half of 2020 as the International 
Maritime Organisation's (IMO) 2020 sulphur cap could boost middle distillates trade movements and 
compatibility and fuel sourcing issues could cause logistical disruptions.” 

Jeslyn Lerh, Su Ling Teo, S&P Global Platts 
Feature: Asia low sulfur bunker markets set for strong Q1 as IMO 2020 kicks off 

“The recent strength in low sulfur bunker fuel markets across Asia is expected to continue well into the 
first quarter after the International Maritime Organization's 0.5% sulfur mandate kicked in on January 
1.” 

Diana Kinch, S&P Global Platts 
Scrubber installation waiting list “very long” as IMO 2020 kicks in: Wartsila 

“There are ‘very long waiting lists at some shipyards,’ particularly in China, for installation of scrubbers 
on vessels to ensure compliance with IMO 2020 marine fuel regulations, a leading scrubber technologist 
said this week.” 

Hellenic Shipping News 
European fuel oil markets face a whirlwind of change in 2020 

“The International Maritime Organization-mandated reduction in sulfur limits for fuels burnt on the high 
seas from January 1, 2020 will bring the biggest change to oil product markets in decades.” 

https://finance.yahoo.com/news/energy-sector-poised-growth-regulations-212910298.html?guccounter=1&guce_referrer=aHR0cHM6Ly9ndWNlLnlhaG9vLmNvbS9jb25zZW50P2JyYW5kVHlwZT1ub25FdSZnY3J1bWI9RDR6bmRaYyZkb25lPWh0dHBzJTNBJTJGJTJGZmluYW5jZS55YWhvby5jb20lMkZuZXdzJTJGZW5lcmd5LXNlY3Rvci1wb2lzZWQtZ3Jvd3RoLXJlZ3VsYXRpb25zLTIxMjkxMDI5OC5odG1s&guce_referrer_sig=AQAAABA_2pTAFXm2-S2MwGf45IAz25KcZG0xGVagEYxt7iwCfy7UkPLX2-KKmbhsugdWcn7tRbtuy8lW9ncpqdSRluI0uieEbH1kI70gu8L4AiWHga3PqDxmrfTy5zYUQlNHoop_3xkjPaqm1jvK5BSnPprcWo_tDaWopd-YqI2f1eZP
https://www.petroleum-economist.com/articles/midstream-downstream/tankers/2020/imo-2020-to-beckon-in-a-new-reality
https://www.argusmedia.com/en/news/2044623-viewpoint-imo-2020-to-lift-european-clean-freight?backToResults=true
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/010320-feature-asias-low-sulfur-bunker-markets-set-for-strong-q1-as-imo-2020-kicks-off
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/010320-scrubber-installation-waiting-list-very-long-as-imo-2020-kicks-in-wartsila
https://www.hellenicshippingnews.com/european-fuel-oil-markets-face-a-whirlwind-of-change-in-2020/
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Argus Media 
Viewpoint: IMO 2020 to have delayed price effect 

“The fuel oil market is not likely to see large price swings with new marine fuel sulphur regulations that 
took effect at the beginning of 2020, given minor price changes for the compliant fuel in the weeks 
leading up to the change.” 

January 2, 2020 

Richard Joswick, S&P Global Platts 
Spotlight: IMO 2020 officially came into force January 1 but has already disrupted markets and 
operations 

“IMO 2020 is disrupting multiple market segments but the pace of change varies, which itself is causing 
more disruption. HSFO prices collapsed in Q4 2019 and will stay weak. But 0.5% sulfur bunker fuel 
(VLSFO) prices have increased rapidly, are now steeply backwardated and trading at effective parity with 
marine gasoil. This indicates that the industry is straining to supply sufficient quantities of VLSFO despite 
drawing upon stockpiled low sulfur components from floating storage.” 

Luc Cohen, Mayela Armas, Marianna Parraga, Reuters 
Venezuela alters oil royalty formulas, driven by new marine fuel rules 

“Venezuela has changed the formulas for calculating royalties energy companies pay the government to 
remove references to fuel oil and some crude grades, driven by stricter rules governing marine fuel 
emissions, according to a document seen by Reuters.” 

Femi Asu, Punch 
IMO 2020 begins, poses risks, opportunities for Nigeria 

“The new shipping fuel standards introduced by the International Maritime Organisation kicked in on 
Wednesday, presenting both risks and opportunities for Nigeria, Africa’s top oil producer.” 

Argus Media 
Viewpoint: US high sulphur distillates still in demand 

“High sulphur distillates may prove profitable going into 2020 despite new marine fuel regulations, as US 
refiners continue finding buyers in Latin America for the product that is almost entirely phased out in 
domestic consumption.” 

Koustav Samanta, Reuters 
Asia Distillates-Gasoil cracks rise to 8-week high; IMO 2020 comes into effect 

“Asian refining margins for 10ppm gasoil rose on Thursday to their strongest in eight weeks, while cash 
premiums for the transportation fuel grade fell amid weaker deals in the physical market. Traders, 
however, remain upbeat about firmer near-term demand for marine gasoil (MGO) as ship-owners switch 
to cleaner fuels to comply with the new International Maritime Organization (IMO) rules on sulphur 
emissions from ships.” 

https://www.argusmedia.com/en/news/2044862-viewpoint-imo-2020-to-have-delayed-price-effect?backToResults=true
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/010220-spotlight-imo-2020-officially-jan-1-already-disrupted-markets
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/010220-spotlight-imo-2020-officially-jan-1-already-disrupted-markets
https://www.reuters.com/article/us-venezuela-imo/venezuela-alters-oil-royalty-formulas-driven-by-new-marine-fuel-rules-idUSKBN1Z11GR
https://punchng.com/imo-2020-begins-poses-risks-opportunities-for-nigeria/
https://www.argusmedia.com/en/news/2044033-viewpoint-us-high-sulphur-distillates-still-in-demand?backToResults=true
https://www.reuters.com/article/markets-distillates-asia/asia-distillates-gasoil-cracks-rise-to-8-week-high-imo-2020-comes-into-effect-idUSL4N2970RC
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January 1, 2020 

Reuters via Checkout 
Global Refiners Raise Cleaner Shipping Fuel Output Ahead Of IMO 2020 

“Global oil refiners have upgraded processing units and adjusted operations to raise output of low-
sulphur residual fuels and marine gasoil (MGO) to prepare for stricter shipping fuel standards that kick in 
on Jan. 1.” 

December 31, 2019 

Collin Eaton, Jonathan Saul, Reuters 
Tests raise alarms over fuel blends coming for ocean-going vessels 

“As a global clean-fuel mandate takes effect Jan. 1, testing companies examining newer, low-sulfur 
marine blends acquired in Antwerp, Belgium; Houston and Singapore have found sediment at levels that 
could damage the engines of ocean-going vessels.” 

Silvia Struthers, S&P Global Platts 
Latin America sees limited supply, rising prices for IMO-compliant bunkers 

“With just hours until the official implementation of the IMO 2020 sulfur cap, Latin America continues to 
see tight supply and rising prices for fuel compliant with the landmark rule.” 

Swati Verma, Reuters via The New York Times 
Oil Analysts Bet on Modest Price Gains in 2020 as Supply Shrinks—Reuters Poll 

“The International Maritime Organization's (IMO) new regulations favouring low-sulphur fuel oil 
effective Jan. 1, 2020 will be another dominant factor driving demand growth next year, analysts 
noted.” 

Avi Salzman, Barron’s 
New Rules on Cleaner Marine Fuel Start Tomorrow. Winners Are Already Popping Up. 

“New rules on shipping fuel imposed by the United Nations go into effect on Jan. 1, and they are already 
causing swings in commodity prices and shipping rates that should benefit both shipping companies and 
refiners.” 

Atsuko Kawasaki, Jeslyn Lerh, Avantika Ramesh, S&P Global Platts 
Singapore Marine Fuel 0.5% Jan/Feb spread hits fresh record high ahead of IMO 2020 

“The Singapore January/February spread for Marine Fuel 0.5% hit a fresh record high for the third 
consecutive trading day Monday, at $12/mt, as supply tightened further in the lead-up to the January 1 
implementation of the International Maritime Organization's 0.5% global sulfur cap on marine fuels, S&P 
Global Platts data showed.” 

https://www.checkout.ie/supply-chain/global-refiners-raise-cleaner-shipping-fuel-output-ahead-imo-2020-2-85493
https://www.reuters.com/article/us-shipping-imo-fueloil/tests-raise-alarms-over-fuel-blends-coming-for-ocean-going-vessels-idUSKBN1YZ1EH
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/123119-latin-america-sees-limited-supply-rising-prices-for-imo-compliant-bunkers
https://www.nytimes.com/reuters/2019/12/31/business/31reuters-oil-prices.html
https://www.barrons.com/articles/new-rules-united-nations-marine-fuel-diesel-low-sulfer-shiping-refiners-cargo-crude-commodities-51577822797?mod=hp_INTERESTS_commodities&refsec=hp_INTERESTS_commodities
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/123119-singapore-marine-fuel-05-jan-feb-spread-hits-fresh-record-high-ahead-of-imo-2020
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Pat Harrington, S&P Global Platts 
Canadian heavy crude weaker in Q1 2020 before finding Q2 support 

“Western Canadian heavy crude differentials are likely to weaken in the first quarter of 2020 amid 
pressure from the IMO 2020 sulfur cap and swollen inventories in Alberta until they find support by the 
second half of the year, traders and analyst say.” 

Andrew Putwain, ICIS 
OUTLOOK ’20: Fundamentals supportive of oil prices in 2020 

“2020 looks set to be a bullish year for crude with several key factors pushing the price higher across the 
globe. The IMO 2020 regulations coming into effect and the US-China trade deal reaching a phase one 
agreement are some of the most pressing.” 

Alisdair Bowles, S&P Global Platts 
European fuel oil markets face a whirlwind of change in 2020 

“The International Maritime Organization-mandated reduction in sulfur limits for fuels burnt on the high 
seas from January 1, 2020 will bring the biggest change to oil product markets in decades.” 

Koustav Samanta, Reuters 
Asia Distillates-Gasoil cracks hover near 7-week high; traders eye IMO 2020 demand 

“Asian refining margins for 10ppm gasoil dipped on Tuesday, but still lingering close to a multi-week 
high touched in the previous session, as traders remained optimistic about firmer upcoming demand 
with new marine fuel rules aimed at cutting pollution from ships kick-starting Wednesday.” 

December 30, 2019 

Alex Kimani, Oilprice.com via Yahoo! Finance 
Will Oil Bulls Rule 2020? 

“With the New Year already knocking at the door, long-suffering energy investors are looking to put 
another disappointing year behind them--and the International Maritime Organization’s  sulfur 
regulations targeting the shipping industry have oil bulls dreaming of a much better 2020.” 

Jack Jordan, Paul Hickin, S&P Global Platts 
IMO 2020 is only the start in shipping fuel shake-up 

“Some 11 years after the International Maritime Organization committed to a 0.5% sulfur limit for 
marine fuels and three years after it confirmed a 2020 start date, the deadline for the IMO's lower sulfur 
cap has arrived. But the change in specification on January 1 is just the first chapter in what will be a 
decades-long saga over how best to limit the shipping industry's greenhouse gas emissions.” 

https://www.spglobal.com/platts/en/market-insights/latest-news/oil/123119-commodities-2020-canadian-heavy-crude-seen-weaker-in-q1-2020-before-finding-q2-support
https://www.icis.com/explore/resources/news/2019/12/31/10456305/outlook-20-fundamentals-supportive-of-oil-prices-in-2020
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/123119-commodities-2020-european-fuel-oil-markets-face-a-whirlwind-of-change-in-2020
https://uk.reuters.com/article/markets-distillates-asia/asia-distillates-gasoil-cracks-hover-near-7-week-high-traders-eye-imo-2020-demand-idUKL4N2950NA
https://finance.yahoo.com/news/oil-bulls-rule-2020-220000229.html
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/123019-commodities-2020-imo-2020-is-only-the-start-in-shipping-fuel-shake-up
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Hellenic Shipping News 
IMO sulfur cap, new capacity complicate refinery fortunes in 2020 

“The global low sulfur cap on marine fuel from January and the ramping up of additional capacity in 
2020 are likely to have contrasting impacts on the downstream sector.” 

Hellenic Shipping News 
IMO 2020 rules may impact GCC oil exports 

“Oil markets will go through a major transformation as new regulations covering the sulphur content of 
marine fuels take effect from January 1, 2020 and may have an impact on the regional countries due to 
high level of sulphur content in their crude.” 

Dan Ronan, Transport Topics 
Diesel Prices Remain Stable as IMO 2020 Mandate Set to Begin 

“Years of planning and preparation by the ocean shipping, oil and trucking industries are set to pay off 
as adequate supplies of diesel fuel are expected to be ready now that an International Maritime 
Organization mandate for the use of lower polluting fuel on ocean vessels is about to take effect.” 

December 28, 2019 

Hellenic Shipping News 
IMO 2020 compliance: it’s up to us to be good citizens 

“One of the concerns around implementation of the 0.50% sulphur limit has been, and continues to be, 
the need for effective enforcement to ensure a level playing field. Of course, we need deterrents, but 
IBIA would like to stress that while enforcement is up to the MARPOL Annex VI signatory states, 
compliance is up to the industry. Enforcement will probably be weak in some parts of the world, but 
that should not discourage industry from complying. After all, just because police aren’t constantly 
watching us, most of us do not commit crimes. That would make us criminals. We abide by the law 
because we want to be good citizens.” 

Dan Healing, Global News 
New shipping rules expected to impact Canadian oilsands industry in 2020 

“A new wave of cold water is about to hit Canada’s much-buffeted oilsands industry but whether it will 
be a perfect storm or a tempest in a teapot is yet to be seen.” 

Hellenic Shipping News 
LNG: The next major marine fuel? 

“In this article, we look at liquefied natural gas (LNG) simply because there already is a lot of investment 
in LNG, which is a major seaborne-carried and -traded commodity. And numerous vessels are already 
equipped, in part or full, to run on LNG.” 

https://www.hellenicshippingnews.com/imo-sulfur-cap-new-capacity-complicate-refinery-fortunes-in-2020/
https://www.hellenicshippingnews.com/imo-2020-rules-may-impact-gcc-oil-exports/
https://www.ttnews.com/articles/diesel-prices-remain-stable-imo-2020-mandate-set-begin
https://www.hellenicshippingnews.com/imo-2020-compliance-its-up-to-us-to-be-good-citizens/
https://globalnews.ca/news/6343041/marine-fuel-imo-2020-oilsands-canada/
https://www.hellenicshippingnews.com/lng-the-next-major-marine-fuel/


IMO 2020 Watch™ 

35 | P a g e  
 

December 27, 2019 

Jeffrey Blair, Bloomberg Environment 
Diesel’s Getting More Profitable for Refiners Ahead of IMO Rules 

“Diesel is becoming ever more profitable for U.S. refiners as IMO 2020 drives demand and exports 
grow.” 

Mike Scott, Forbes 
Shipping Sets A Course To Clean Up Its Act As Global Pressure Grows 

“The shipping sector has long been one of the most polluting industries in the world, thanks to its use of 
‘bunker fuel’, the dirtiest and least refined oil available.” 

Argus Media 
Viewpoint: LSFO Prices and demand to continue to rise 

“Uncertainty around supply and specifications for 0.5pc sulphur residual fuel oil may drive some 
shipowners to use 0.1pc sulphur marine gasoil (MGO) to meet new fuel rules, but MGO's traditional 
premium will likely continue to put it at a disadvantage.” 

Oilprice.com 
Shipping costs Could Soon Soar 

“The International Maritime Organization’s new fuel rules begin on January 1 and reduce the limit on 
sulfur in fuel oil from 3.5% to 0.5% - a figure that could have a major impact on markets, even if ships 
only constitute between 5% and 7% of global transport oil demand. This will spark significant 
competition for low-sulfur fuel that refineries aren’t set up to produce.” 

Greg Miller, FreightWaves 
Outlook 2020: Ocean shipping finance to tighten further 

“Keep a close watch on ship finance in 2020. The amount of capital available to shipowners next year 
will determine vessel capacity growth in the medium term, and thus, future freight rates.” 

Hellenic Shipping News 
Japan set to lighten crude slate amid tightening heavy crude supply 

“Japan’s imports of Murban crude have been rising in recent months after domestic refiners started to 
process lighter grades — with sulfur content of less than 1% — in order to increase production of 
cleaner fuels that comply with the International Maritime Organization’s global sulfur cap on marine 
fuels from January 1.” 

https://news.bloombergenvironment.com/environment-and-energy/diesels-getting-more-profitable-for-refiners-ahead-of-imo-rules
https://www.forbes.com/sites/mikescott/2019/12/27/shipping-sets-course-to-clean-up-its-act-as-global-pressure-grows/#784dedff8f13
https://www.argusmedia.com/en/news/2042018-viewpoint-lsfo-prices-and-demand-to-continue-to-rise?backToResults=true
https://oilprice.com/Energy/Energy-General/Shipping-Costs-Could-Soon-Soar.html
https://www.freightwaves.com/news/outlook-2020-ocean-shipping-finance-to-tighten-further
https://www.hellenicshippingnews.com/japan-set-to-lighten-crude-slate-amid-tightening-heavy-crude-supply/
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Elza Turner, Janet McGurty, S&P Global Platts 
IMO sulfur cap, new capacity complicate refinery fortunes in 2020 

“The global low sulfur cap on marine fuel from January and the ramping up of additional capacity in 
2020 are likely to have contrasting impacts on the downstream sector.” 

Pradeep Rajan, Sameer Mohindru, S&P Global Platts 
Shipowners rush to de-bunker HSFO as IMO 2020 looms 

“With less than a week to go before the implementation of global low sulfur regime for bunker fuels, a 
large number of shipowners in the race to be compliant are offloading the ineligible grades, market 
participants said.” 

Argus Media 
Viewpoint: US crude flows to southeast Asia to grow 

“Light sweet US crude volumes heading to southeast Asia are poised to increase in the coming year amid 
growing appetite for the grades from smaller refiners in the region, partly to comply with the 
International Maritime Organisation (IMO) 2020 regulations cutting sulphur in marine fuels.” 

December 26, 2019 

Greg Miller, American Shipper 
Ominous IMO 2020 signs for ocean shipping spot rates 

“The enforcement deadline for IMO 2020 — the international rule that requires ocean shipping to 
switch to more expensive low-sulfur fuel — is six days away, on Jan. 1, but the transition to the new fuel 
type has largely already occurred. Are ship owners and operators successfully passing along the higher 
cost to beneficial cargo owners (BCOs)?” 

Spencer Jakob, The Wall Street Journal 
A Sea Change in Fuel Prices Is Imminent 

“Much of the hand-wringing about cleaner fuel has to do with things we encounter daily—trains, planes 
and automobiles. But possibly the most significant issue, and certainly the most immediate one, is far 
out at sea.” 

Maltali Ramkumar, Market Realist 
Valero Stock Rises 12% before IMO 2020 

“Valero Energy (VLO) stock has risen 11.6% sequentially. The stock has risen due to stronger refining 
conditions in the current quarter. The refining environment has changed due to the upcoming IMO 
2020 regulation. Notably, the change will impact refiners in different ways. Some refineries might gain 
more, some could gain less, and some might lose.” 

https://www.spglobal.com/platts/en/market-insights/latest-news/oil/122719-imo-sulfur-cap-new-capacity-complicate-refinery-fortunes-in-2020
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/122719-shipowners-rush-to-de-bunker-hsfo-as-imo-2020-looms
https://www.argusmedia.com/en/news/2041648-viewpoint-us-crude-flows-to-southeast-asia-to-grow?backToResults=true
https://www.freightwaves.com/news/ominous-imo-2020-signs-for-ocean-shipping-spot-rates
https://www.wsj.com/articles/a-sea-change-in-fuel-prices-is-imminent-11577365201
https://articles2.marketrealist.com/2019/12/valero-stock-rises-12-before-imo-2020/
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Jack Jordan, Khaleej Times 
IMO 2020 set to boost Fujairah’s bunker industry 

“A century after the shipping industry moved from coal to oil as its primary energy source, another 
change on the same scale is now under way - one prompted this time by a change in environmental 
regulations. The shift could provide a significant boost to the status of the UAE's East Coast Port of 
Fujairah as a global oil hub.” 

Lee Hong Liang, Seatrade Maritime News 
Major Chinese bunker suppliers ink VLSFO procurement deals for IMO 2020 

“Leading Chinese marine fuel suppliers Chimbusco, PetroChina and Sinopec Corp have penned 
agreements to procure very low sulphur fuel oil (VLSFO) from international companies including Shell in 
preparation for IMO 2020.” 

Jeslyn Lerh, Jessie Li, Atsuko Kawasaki, S&P Global Platts 
Singapore MF 0.5%/380 CST HSFO price spread widens to record high 

“The spread between delivered marine fuel 0.5% and delivered 380 CST high sulfur bunker fuel in 
Singapore has widened to a new record high of $420/mt, with less than one week to go before IMO 
2020 begins, S&P Global Platts data showed.” 

Koustav Samanta, Reuters 
Asia Distillates-Gasoil refining margins gain, cash premiums rise 

“Asian refining margins for 10 ppm gasoil climbed on Thursday, with the market staying upbeat on 
firmer near-term demand as the shipping industry switches to cleaner marine fuels next year.” 

MarineLink 
Aframax Tanker Booked at Record US-Europe Rate 

“PetroChina has provisionally chartered an Aframax tanker at a record U.S.-Europe freight rate, two 
shipbrokers said on Tuesday, reflecting strong demand for low-sulfur U.S. crude.” 

December 25, 2019 
Waheed Abbas, Khaleej Times 
IMO 2020 rules may impact GCC oil exports 

“Oil markets will go through a major transformation as new regulations covering the sulphur content of 
marine fuels take effect from January 1, 2020 and may have an impact on the regional countries due to 
high level of sulphur content in their crude.” 

https://www.khaleejtimes.com/business/energy/imo-2020-set-to-boost-fujairahs-bunker-industry
https://www.seatrade-maritime.com/bunkering/major-chinese-bunker-suppliers-ink-vlsfo-procurement-deals-imo-2020
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/122619-singapore-mf-05-380-cst-hsfo-bunker-price-spread-widens-to-record-high
https://www.reuters.com/article/markets-distillates-asia/asia-distillates-gasoil-refining-margins-gain-cash-premiums-rise-idUSL4N2900L3
https://www.marinelink.com/news/aframax-tanker-booked-record-useurope-474124
https://www.khaleejtimes.com/imo-2020-rules-may-impact-gcc-oil-exports
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December 24, 2019 

Argus Media 
Viewpoint: European VGO market in line for shake-up 

“The European vacuum gasoil (VGO) and straight-run fuel oil markets are entering uncharted territory as 
the new year approaches.” 

Argus Media 
Viewpoint: VGO sulphur spread may widen in 2020 

“Low-sulphur vacuum gasoil (LSVGO) is likely to gain higher premiums next year as bunker fuel blenders 
compete with refiners, which could potentially force fluid catalytic cracker (FCC) run cuts.” 

Koustav Samanta, Reuters 
Asia Distillates-Jet fuel cash differentials return to premiums 

“Asia's cash differentials for jet fuel flipped back to premiums on Tuesday, thanks to a slight uptick in 
buying interest for physical cargoes this week, while refining margins for the aviation fuel dropped for a 
second session on ample supplies.” 

December 23, 2019 

David Boleneus, Canadian Mining Journal 
SHIPPING: Is a diesel supply shock coming? 

“New ocean shipping regulations could have a big impact in the new year.” 

Hellenic Shipping News 
Global shipping sails into turbulent times as IMO 2020 nears 

“When the shipping industry counts down to the New year on December 31, markets are unlikely to be 
in a celebratory mood as global markets will wake up to a whole new shipping regime come January 1: 
IMO 2020.” 

Tsvetana Paraskova, Oilprice.com 
Why UAE Oil Prices Are Falling 

“Prices of Abu Dhabi’s popular flagship crude grade, Murban, have dropped over the past week as 
refiners prefer grades yielding more low-sulfur marine fuels and as supertanker freight rates soar while 
refining margins for gasoil in Asia are below the average for this time of the year.” 

Sharon Cho, World Oil 
Popular Middle East oil falls from favor on cusp of IMO 2020 

“Once a highly sought-after grade of oil from the Middle East, Abu Dhabi’s Murban is falling out of favor 
as the world’s top refiners seek out other types of crude ahead of a historic ship-fuel overhaul.” 

https://www.argusmedia.com/en/news/2040522-viewpoint-european-vgo-market-in-line-for-shakeup
https://www.argusmedia.com/en/news/2040623-viewpoint-vgo-sulphur-spread-may-widen-in-2020?backToResults=true
https://www.reuters.com/article/markets-distillates-asia/asia-distillates-jet-fuel-cash-differentials-return-to-premiums-idUSL4N28Y0QX
http://www.canadianminingjournal.com/news/is-a-diesel-supply-shock-coming/
https://www.hellenicshippingnews.com/global-shipping-sails-into-turbulent-times-as-imo-2020-nears/
https://oilprice.com/Latest-Energy-News/World-News/Why-UAE-Oil-Prices-Are-Falling.html
https://oilprice.com/oil-price-charts
https://www.worldoil.com/news/2019/12/23/popular-middle-east-oil-falls-from-favor-on-cusp-of-imo-2020
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Sam Meredith, Natasha Turak, CNBC 
“It’s a complete mess”: Energy market in flux ahead of a global shipping revolution, analysts warn 

“‘The market is in complete flux. Nobody seems to have the answers of how this will play out,’ Patrik 
Berglund, CEO of Xeneta, a Norwegian-based company that crowdsources freight data, told CNBC via 
telephone.” 

Argus Media 
Viewpoint: IMO offers only hope for gasoil demand 

“European diesel margins are likely to remain relatively low in the coming months as demand continues 
to face headwinds, but new marine fuel regulations offer some chance of support depending on how 
the shipping industry adapts.” 

Reuters via WKZO 
New mixes emerge as shipping fuel of choice ahead of IMO 2020 

“With a week until the implementation of International Maritime Organization (IMO) rules that will slash 
the permitted level of sulfur in marine fuels, shippers appear to be favoring very low-sulfur fuel oil 
(VLSFO) mixes over distillate fuels.” 

Koustav Samanta, Reuters 
Asia Distillates-Gasoil cash premiums rise, front-month spread widens 

“Asia's cash differentials for 10 ppm gasoil edged higher on Monday, buoyed by expectations of firmer 
buying interests ahead of a switch to cleaner marine fuels starting January. Traders were hopeful the 
first half of 2020 will bring a major boost for marine gasoil (MGO) demand as new International 
Maritime Organization (IMO) rules prohibit ships from using fuels containing more than 0.5% sulphur, 
compared with 3.5% through the end of December.” 

Julian Lee, Bloomberg 
Fighting Shipping Pollution Is Bad For The Planet 

“The shipping industry is getting serious about cutting sulfur dioxide emissions. People who live along 
busy shipping lanes will see health benefits from reduced particulate emissions and a reduction in acid 
rain when new regulations come into force on Jan. 1. But the sulfur particles help offset some of the 
warming caused by powering the ships, so the rules may also increase the likelihood that rising sea 
levels caused by global warming leave those same populations without a home.” 

December 21, 2019 

Hellenic Shipping News 
Taiwan’s CPC to suspend high sulfur bunker fuel supply on robust MF 0.5% demand 

“Taiwan’s stated-owned CPC Corporation will suspend 380 CST high sulfur fuel bunker fuel supply at 
Keelung and Taichung ports from January 1, 2020, the company said in an email circular Thursday. For 

https://www.cnbc.com/2019/12/23/oil-energy-market-braces-for-imo-2020-as-analysts-warn-of-uncertainty.html
https://www.argusmedia.com/en/news/2039584-viewpoint-imo-offers-only-hope-for-gasoil-demand?backToResults=true
https://wkzo.com/news/articles/2019/dec/23/new-mixes-emerge-as-shipping-fuel-of-choice-ahead-of-imo-2020/968969/
https://www.reuters.com/article/markets-distillates-asia/asia-distillates-gasoil-cash-premiums-rise-front-month-spread-widens-idUSL4N28X0W7
https://www.bloomberg.com/amp/opinion/articles/2019-12-22/new-shipping-fuel-rules-are-good-for-health-bad-for-climate
https://www.hellenicshippingnews.com/taiwans-cpc-to-suspend-high-sulfur-bunker-fuel-supply-on-robust-mf-0-5-demand/
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Suao and Hualien ports, CPC will also stop supplying high sulfur marine fuel starting from January 1, 
2020.” 

December 20, 2019 

Chen Alzhu, Roslan Khasawneh, The Medi Telegraph 
China firms stock up cleaner shipping fuels overseas 

“Chinese marine fuel suppliers have signed up short-term deals to buy very low-sulphur fuel oil from 
companies like oil major Shell, Germany’s Uniper and U.S. commodities trader Freepoint ahead of a new 
standard on emissions for the global shipping industry that kicks in on Jan. 1.” 

Hellenic Shipping News 
Petrobras raises low-sulfur fuel oil supply in Singapore for IMO 2020 

“Brazil’s Petrobras has raised its low-sulfur fuel oil supply from the country to Singapore to prepare for 
new IMO 2020 regulations that kick in on January 1, a company official said this week.” 

Argus Media 
Viewpoint: IMO to support refining margins in 2020 

“Wider middle distillate and gasoline cracks will support higher European refining margins in 2020 
compared with 2019.” 

Julianne Geiger, Oilprice.com 
Oil Freight Rates From US Gulf Coast Hit New Record As Demand Booms 

“Oil freight rates from the US Gulf Coast for Aframax crude tankers hit a new record this week, 
according to shipbrokers cited by Reuters, as demand increases for US crude oil bound for Europe and 
the Mediterranean in front of the new IMO 2020 rules that will go into effect in just a couple of weeks.” 

Hellenic Shipping News 
IMO 2020 shipping-fuel rules face adoption, compliance and enforcement hurdles 

“Historic rules to clean up pollution in the shipping industry are two weeks from taking effect, but there 
are signs that enforcing the new legislation will prove tricky.” 

December 19, 2019 

Barbara Troner, Catherine Wood, Marieke Alsguth, S&P Global Platts 
Americas tanker rates rising as IMO 2020 deadline nears 

“Americas clean and dirty freight rates have risen so far in December and are expected to climb into the 
first quarter of 2020, reflecting the costs of new low sulfur bunker fuel regulations due to take effect 
January 1.” 

https://www.themeditelegraph.com/en/transport/sea-transport/2019/12/20/news/china-firms-stock-up-cleaner-shipping-fuels-overseas-1.38239106
https://www.hellenicshippingnews.com/petrobras-raises-low-sulfur-fuel-oil-supply-in-singapore-for-imo-2020/
https://www.argusmedia.com/en/news/2038992-viewpoint-imo-to-support-refining-margins-in-2020?backToResults=true
https://oilprice.com/Latest-Energy-News/World-News/Oil-Freight-Rates-From-US-Gulf-Coast-Hit-New-Record-As-Demand-Booms.html
https://www.hellenicshippingnews.com/imo-2020-shipping-fuel-rules-face-adoption-compliance-and-enforcement-hurdles/?__cf_chl_jschl_tk__=13910510560096153c21ff858e425c7347df7add-1576877771-0-AecKMIA8nvI4SaREAkbDCiMmt8UlfZ4Sb12mZMrwECX2kjNFvJuaUpMBZlMuK43jVd-dvQ4cfPbe7_FfNi05s1wOt2nurBJHJbJFpQOEQyC9ZFrGh6Dlq4X4JY_xIlInc5MwbCdiHzU6H3s3ubDSgdlRAH2yGejfCujKqji338eRMfPTmyc-8wZ8grUsNcxv6Dl4R7-za19N3Gu8_7OaTzEzAG2FHk8sfWZYEarTw95bdY5LDs7GgAWlFP-2dw6rfbkFn_YauGGDENwYsKmiOSwe3dN9CAH8gNbd9ykOGRwIz-xBVbQvlP72_muk3xAU4-NGUh8Rk3VDZzbuY3sNpKuKa8gWTlbq4jzMVm7FLbQUqipR_0Bab7h17KQfuZkfNA
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/121919-americas-tanker-rates-rising-as-imo-2020-deadline-nears
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Matt Cole, CCJ News 
What’s on deck for diesel in 2020? Stability’s the forecast, with variables lurking 

“Despite new maritime diesel regs taking effect next year, on-highway diesel prices are expected to 
remain flat, a continuation of the stagnant pricing seen over much of the last two years. However, 
experts say outside factors like the presidential election, impeachment votes and other geopolitical 
factors could put upward pressure on pricing.” 

Jonathan Saul, Reuters 
New clean shipping fuel rules, but who polices the polluters? 

“Sweeping new fuel rules aiming to cut pollution belching from ships and save lives are now just a 
couple of weeks away but with no central policing agency and several countries still not signed up to 
them, compliance is a major concern.” 

Olivia Konotey-Ahulu, ThePrint 
Countries like Pakistan and Iraq are still not ready for historic ship-fuel switch 

“Nations home to around 15% of the world’s oil-refining capacity have so far failed to sign a key 
maritime pact designed to slash sulfur oxides emissions.” 

Emily Ricks, American Shipper 
IMO 2020 Impact Projection Skepticism 

“While IMO 2020 is certain to impact the industry, some are doubting the intensity of the year-old 
predicted impacts.” 

Calvin Lee, S&P Global Platts 
Global shipping sails into turbulent times as IMO 2020 nears 

“When the shipping industry counts down to the New year on December 31, markets are unlikely to be 
in a celebratory mood as global markets will wake up to a whole new shipping regime come 
January 1: IMO 2020.” 

Marcus Hand, Seatrade Maritime News 
Scrubbers and IMO 2020 – payback looking good for now 

“The price spread between HFO and VLSFO just two weeks before IMO 2020 comes into force fuel prices 
certainly looks favourable for owners that opted for scrubbers.” 

Koustav Samanta, Reuters 
Asia Distillates-Gasoil cash premiums gain, traders eye IMO 2020 demand boost 

“Asia's cash premiums for 10 ppm gasoil rose for a fifth straight session on Thursday, amid steady buying 
interest in the physical market, while refining margins for the industrial and transportation fuel dipped, 
partly due to firmer crude prices.” 

https://www.ccjdigital.com/whats-on-deck-for-diesel-in-2020-stabilitys-the-forecast-with-variables-lurking/
https://www.reuters.com/article/us-shipping-imo-enforcement/new-clean-shipping-fuel-rules-but-who-polices-the-polluters-idUSKBN1YN1UD
https://theprint.in/world/countries-like-pakistan-and-iraq-are-still-not-ready-for-historic-ship-fuel-switch/337547/
https://www.freightwaves.com/news/imo-2020-impact-projection-skepticism
https://www.spglobal.com/en/research-insights/articles/global-shipping-sails-into-turbulent-times-as-imo-2020-nears
https://www.seatrade-maritime.com/opinions-analysis/scrubbers-and-imo-2020-payback-looking-good-now
https://in.reuters.com/article/markets-distillates-asia/asia-distillates-gasoil-cash-premiums-gain-traders-eye-imo-2020-demand-boost-idINL4N28T294
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December 18, 2019 

Argus Media 
LatAm refiners to face sulphur cap issues: Consultants 

“Latin American refiners will have more difficulty adjusting to the pending sulphur content cap in 
residual fuel oil as they produce more high sulphur resid than their US Gulf coast counterparts, 
according to consultancy firm Turner Mason.” 

Firat Kayakiran, Jack Wittels, and Rachel Graham 
A Major Shipping Change Is Coming, and So Are Higher Fuel Prices 

“A defining moment in the history of the oil-refining and shipping industries is at hand. In fewer than 
two weeks, thousands of ships the world over will be forced to use fuel containing less sulfur in order to 
comply with global rules set out by the International Maritime Organization. Those who don’t could face 
penalties and even imprisonment. Ports are deploying drones to -- literally -- sniff out wrongdoers. The 
regulations are having a profound effect on oil refineries and the cost of seaborne trade looks set to 
rise.” 

Hellenic Shipping News 
Looking back on the journey – ExxonMobil wraps up its six-part IMO 2020 series 

“During the past 18 months ExxonMobil has discussed the implications and challenges of the IMO’s 
imminent 2020 sulphur cap with marine industry stakeholders. The ‘Talking Points’ series – a six-part 
video series shot in locations across the world – pitted ExxonMobil against leading industry figures as 
they discussed IMO 2020 across games made from sulphur concrete. The very element at the heart of 
this regulation became the platform for discussion, debate and plotting the journey to 2020.” 

Jeslyn Lerh, S&P Global Platts 
Feature: Narrowing price gap to LSFO seen unlikely to boost Singapore’s MGO demand in Jan 

“Singapore's marine gasoil demand is unlikely to receive a significant boost going into 2020 despite its 
rapidly narrowing price gap to low sulfur fuel oil in the lead-up to the International Maritime 
Organization's 0.5% sulfur cap on marine fuels from January 1, trade sources told S&P Global Platts this 
week.” 

December 17, 2019 

Olivia Konotey-Ahulu, Bloomberg 
Key Countries Aren’t Ready for Historic Ship-Fuel Switch 

“Historic rules to clean up pollution in the shipping industry are two weeks from taking effect, but there 
are signs that enforcing the new legislation will prove tricky.” 

https://www.argusmedia.com/en/news/2037278-latam-refiners-to-face-sulphur-cap-issues-consultants?backToResults=true
https://www.bloomberg.com/news/articles/2019-12-19/a-major-shipping-change-is-coming-and-so-are-higher-fuel-prices
https://www.bloomberg.com/news/articles/2019-05-20/super-sniffer-drones-and-jail-regulators-get-tough-on-shipping
https://www.hellenicshippingnews.com/looking-back-on-the-journey-exxonmobil-wraps-up-its-six-part-imo-2020-series/
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/121819-feature-narrowing-price-gap-to-lsfo-seen-unlikely-to-boost-singapores-mgo-demand-in-jan
https://www.bloomberg.com/news/articles/2019-12-18/as-historic-ship-fuel-switch-nears-key-countries-aren-t-ready
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Argus Media 
More off-spec fuel discovered in ARA 

“More marine fuels with sediment levels well above the 0.1pc limit have been found in the Amsterdam-
Rotterdam-Antwerp (ARA) bunkering hub, following similar discoveries last month.” 

William Bland, S&P Global Platts 
Urals NEW crude down $4.50/b in a month to 19-month low as IMO 2020 looms 

“Urals, the Russian crude which is the Europe's largest single source of oil, has seen value for Baltic-
loading cargoes fall more than $4.50/b in the past to month to a 19-month low ahead of IMO 2020 -- the 
lower sulfur cap on marine fuel globally from January 1.” 

Hellenic Shipping News 
Shipping industry to witness cost rise of $15 bn over IMO regulations 

“With IMO (International Maritime Organization) 2020 regulation round the corner, the global container 
shipping industry is expected to witness a cost escalation of $15 billion, experts said.” 

Amena H. Saiyid, Bloomberg Environment 
US Refiners Get EPA OK to Sell Marine Fuel With New Sulfur Limit 

“The EPA is poised to allow U.S. refiners permission to sell and distribute marine fuel and fuel blends in 
domestic markets that meet the less stringent global sulfur standard that takes effect Jan. 1.” 

December 16, 2019 

Riviera News 
EPA to revise US diesel fuel regulations 

“The US Environmental Protection Agency (EPA) issued a final rule that revises US diesel fuel regulations 
to align them with the IMO 2020 requirements for marine fuels.” 

Ian Taylor, Bunkerspot 
Americas: EIA: IMO 2020 Will Add $2 a Barrel to Light, Sweet Crudes in 2020 

“Testifying before a US Senate Energy Committee hearing last week, US Energy Information 
Administration (EIA) Administrator Linda Capuano said that IMO 2020 will add about $2 per barrel on 
light, sweet crude oil prices in 2020 – but the effect of the new regulations on the overall oil markets will 
be outweighed by the downward pressure from slowing global economic growth.” 

Verity Ratcliffe, Bloomberg 
Middle East Shipping Hub Pledges Gentle Start to New 2020 Fuel Rules 

“The world’s oil tanker owners can breathe a sigh of relief: a vital Middle East shipping hub is going to 
start enforcing sweeping new rules on the sulfur content in vessel fuel gradually.” 

https://www.argusmedia.com/en/news/2036089-more-offspec-fuel-discovered-in-ara?backToResults=true
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/121719-urals-nwe-crude-down-450-b-in-a-month-to-19-month-low-as-imo-2020-looms
https://www.hellenicshippingnews.com/shipping-industry-to-witness-cost-rise-of-15-bn-over-imo-regulations/
https://news.bloombergenvironment.com/environment-and-energy/us-refiners-get-epa-ok-to-sell-marine-fuel-with-new-sulfur-limit
https://www.rivieramm.com/news-content-hub/news-content-hub/epa-issues-final-rule-revising-diesel-fuel-regulations-57225
https://www.bunkerspot.com/americas/49562-americas-eia-imo-2020-will-add-2-a-barrel-to-light-sweet-crudes-in-2020
https://www.bloomberg.com/news/articles/2019-12-17/middle-east-ship-fuel-hub-pledges-gentle-start-to-imo-2020-rules
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Patrick Long, Supply Chain Dive 
Planning for IMO 2020: The cost of non-compliance 

“It’s paramount that shippers, refiners, marketers and traders prepare effectively now so fines don’t 
mount and trade flows aren’t further disrupted.” 

Jim Magill, S&P Global Platts 
LNG poised to capture growing portion of global bunker fuel market 

“As shipping companies prepare to bring their fleets into compliance with IMO 2020, LNG is poised to 
capture a small but growing portion of the international bunker fuel market in the US and across the 
globe.” 

Catherine Ngai, Bloomberg 
One of Hottest Energy Trades This Year Is Becoming the Trickiest to Profit From 

“Starting Jan. 1, oceangoing ships will need to burn fuel that contains some 86% less sulfur. The change 
means that some of the so-called bunker fuel will contain more gasoil – a lighter oil that goes into more-
expensive diesel – and less of the gunky ‘resid,’ which is the stuff left over after squeezing all the 
valuable bits out of crude oil. On paper, the trade seemed an easy one: buy the lighter, cleaner fuel and, 
at the same time, sell the heavier, dirtier stuff. But supply of the lower-quality fuel proved less robust 
and demand far higher than forecast. As a result, the trade has become this year’s ‘widowmaker,’ 
making and breaking some of the biggest commodities firms around the world.” 

Hellenic Shipping News 
IMO 2020: The Potential Impact and Effect on Trade Finance 

“Shipping is a crucial component of trade finance and anything that impacts the regulatory or financial 
standing of a vessel, a vessels ownership structure or how a vessel operates requires attention and 
assessment by trade operators at banks and other financial institutions.” 

S&P Global Platts 
Watch: Market Movers Europe, Dec 16-20: Commodity and energy markets brace in the run-up to 
2020 

“In this week's Market Movers we take a look at the potential impact on oil demand of the fast-
approaching IMO sulfur cap in marine fuels; Russian President Vladimir Putin's annual press conference; 
the likely sign-off by Germany's cabinet of the country's coal exit law on Wednesday; and the steel 
trading community's expectations for the Algerian presidential election on Thursday.” 

Ship & Bunker 
WWF Canada Weighs in on Scrubber Debate 

“The Canadian branch of World Wildlife Fund (WWF-Canada) has added its voice to the ongoing debate 
on the use of marine scrubbers, saying it supports eliminating the use of open-loop scrubbers and/or 
discharge from hybrid scrubbers in Canadian waters, especially in ‘marine protected areas and critical 
habitats.’” 

https://www.supplychaindive.com/news/planning-imo-2020-cost-non-compliance/569086/
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/121619-lng-poised-to-capture-growing-portion-of-global-bunker-fuel-market
https://www.bloomberg.com/news/articles/2019-12-16/the-easy-imo-2020-energy-trade-that-turned-into-a-widowmaker
https://www.hellenicshippingnews.com/imo2020-the-potential-impact-and-effect-on-trade-finance/
https://www.spglobal.com/platts/en/market-insights/videos/market-movers-europe/121619-imo2020-putin-press-conference-coal-exit
https://www.spglobal.com/platts/en/market-insights/videos/market-movers-europe/121619-imo2020-putin-press-conference-coal-exit
https://shipandbunker.com/news/am/336006-wwf-canada-weighs-in-on-scrubber-debate
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Hellenic Shipping News 
Analysis: Japan set for heavy autumn refinery turnaround in 2020; gasoil exports to drop 

“Japanese refiners are likely to schedule more refinery maintenance in 2020, compared with a year ago, 
with turnarounds expected to peak over end-September to end-October, a move that will trim the 
refiners’ robust gasoil exports. While Japanese refiners typically reduce their exports of gasoline and 
gasoil during refinery turnaround season, ‘but such a move will be more notable [especially for gasoil] 
next year, when the impact of the IMO [International Maritime Organization’s global low sulfur 
mandate] will likely be more intensified,’ a Japanese refiner source said.” 

Hellenic Shipping News 
IMO 2020: Scrubbers vs. LSFO 

“IMO 2020 0.5 Sulphur regulations will soon take effect, and the confusion over LSFO pricing remains a 
huge issue. There are some 4.5-5.0 million tons of LSFO in floating storage off Singapore, so if your 
vessel is in that area, finding LSFO will not be a problem. This was one of the many current event topics 
we covered at the recent Xeneta Summit and Xeneta Connect events in Copenhagen and New York this 
autumn.” 

December 15, 2019 

Alfredoo Epps, Downstream Newz 
European Diesel Profit Margins Sink Before New Shipping Fuel Guidelines 

“European diesel refining profit margins have fallen as a slowing global economy has hit fuel demand 
harder than estimate despite expectations of a lift from new fuel shipping guidelines.” 

December 14, 2019 

The Business Times 
Singapore Nov marine fuel sales hit 8-month high; low-sulphur soars to record 

“SALES of low sulphur marine fuel in the Singapore bunkering hub soared to a record high in November, 
more than double the previous record, as the shipping industry transitions to cleaner marine fuels ahead 
of the IMO 2020 global sulphur cap.” 

December 13, 2019 

Scott Carpenter, Forbes 
Plenty Of Fuel Available, But Also Plenty Of Questions, As Shipping Industry Braces For Anti-Sulphur 
Overhaul 

“Since the day it was voted into the rulebook on October 28, 2016, a massive regulatory overhaul called 
“IMO 2020” that mandates lower sulphur limits in marine fuel has provoked a fierce debate. When it 
goes into force on January 1st, 2020, will the shipping industry be ready?” 

https://www.hellenicshippingnews.com/analysis-japan-set-for-heavy-autumn-refinery-turnaround-in-2020-gasoil-exports-to-drop/
https://www.hellenicshippingnews.com/imo-2020-scrubbers-vs-lsfo/
https://downstreamnewz.com/european-diesel-profit-margins-contract-before-new-shipping-fuel-guidelines/19004/
https://www.businesstimes.com.sg/energy-commodities/singapore-nov-marine-fuel-sales-hit-8-month-high-low-sulphur-soars-to-record
https://www.forbes.com/sites/scottcarpenter/2019/12/13/plenty-of-fuel-available-but-also-plenty-of-questions-as-shipping-industry-braces-for-anti-sulphur-overhaul/#19970f3c2efb
https://www.forbes.com/sites/scottcarpenter/2019/12/13/plenty-of-fuel-available-but-also-plenty-of-questions-as-shipping-industry-braces-for-anti-sulphur-overhaul/#19970f3c2efb
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Janet McGurty, S&P Global Platts 
Refinery news roundup: US facilities return from planned work ahead of IMO 2020 

“US refiners are bringing back into service facilities that were offline, after putting the finishing touches 
to their plants ahead of the January 1 deadline for the debut of the International Maritime 
Organization's revised marine fuel sulfur regulations, with 1.1 million b/d offline at the end of the 
December, S&P Global Platts Analytics estimates.” 

Reuters 
Factbox: IMO 2020 – a major shake-up for oil and shipping 

“Tougher rules on sulphur emissions from ships will come into effect next year in the biggest shake-up 
for the oil and shipping industries for decades.” 

Bunkerspot 
Asia Pacific: Bunker Sales Confirm Singapore’s IMO 2020 Fuel Switch Is Well Underway 

“Preliminary estimates of marine fuel sales in November from the Maritime and Port Authority of 
Singapore show a sharp decline in HSFO 380 cSt volumes and a ramping up of demand for low sulphur 
product.” 

Nick Blenkey, MarineLog 
EPA moves to ease availability of IMO 2020 compliant fuel 

“The U.S. Environmental Protection Agency (EPA) is revising key regulatory text to ensure that U.S. 
refiners and suppliers can permissibly distribute IMO 2020 compliant marine fuel for use in ships 
operating outside of Emission Control Areas (ECAs).” 

December 12, 2019 

Reuters via The New York Times 
Shipping Industry Sails Into Unknown With New Pollution Rules 

“Faced with imminent new global marine pollution rules, shipping companies and insurers are puzzling 
over the risks.” 

Eklavya Gupte, Amanda Flint, S&P Global Platts 
Algeria’s Saharan Blend in vogue as refiners seek light sweet crude 

“The popularity of Algeria's flagship export oil grade Saharan Blend is soaring as refiners scramble to run 
more light sweet crudes ahead of the International Maritime Organization's implementation of a lower 
marine fuel sulfur cap from January 1.” 

https://www.spglobal.com/platts/en/market-insights/latest-news/oil/121319-refinery-news-roundup-us-facilities-return-from-planned-work-ahead-of-imo-2020
https://uk.reuters.com/article/us-imo-shipping-factbox/factbox-imo-2020-a-major-shake-up-for-oil-and-shipping-idUKKBN1YH1PU
https://www.bunkerspot.com/asia/49550-asia-pacific-bunker-sales-confirm-singapore-s-imo-2020-fuel-switch-is-well-underway
https://www.marinelog.com/news/epa-moves-to-ease-availability-of-imo-2020-compliant-fuel/
https://www.nytimes.com/reuters/2019/12/12/business/12reuters-shipping-imo-insurance-insight.html
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/121219-algerias-saharan-blend-in-vogue-as-refiners-seek-light-sweet-crude
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Jack Wittels, Bloomberg via Yahoo! Finance 
Fuel-Trading Routes Revamped as 2020 Dynamics Take Hold 

“Shippers have fewer than three weeks until new rules kick in forcing them to burn cleaner fuels, but the 
regulations are already redefining key trade routes in the global oil-product markets.” 

John Kingston, FreightWaves 
There will be diesel reaction to IMO 2020, but it’s mostly muted: JP Morgan 

“A recent report by JPMorgan Chase sees a diesel market reaction coming as a result of IMO 2020, but 
its tone and forecast are restrained and hint at a market that is on the verge of any sort of spike in 
prices.” 

Eric Watkins, Lloyd’s List 
IMO 2020 will benefit US oil producers and refiners, White House official forecasts 

“IMO 2020 regulations will put upward pressure on light sweet crude oil prices because of 'increased 
demand' for that crude oil in order to produce lower-sulphur marine fuels — a demand made to order 
for US producers.” 

Hellenic Shipping News 
IMO 2020 redefines oil market dynamics 

“The disruptive International Marine Organisation (IMO) 2020 shipping fuel regulation has triggered a 
shift in oil market fundamentals, increasing the desirability of low sulphur, sweeter crudes with the 
ability to be blended into the low sulphur fuel oil pool. As a result, the discount of sour to sweet crude 
has widened to 18-month highs, presenting refiners with both challenges and opportunities.” 

December 11, 2019 

Ship & Bunker 
IMO 2020: Significant Uncertainties Remain Over Enforcement and Fuel Composition, Says North 

“P&I Club North has issued some final IMO2020 guidance for seafarers ahead of the new sulfur cap 
coming into force on January 1, 2020, saying significant uncertainty remains over the composition of the 
new 0.50%S fuels and how the regulation will be enforced around the world.” 

Argus Media 
USGC high, low sulphur fuel oil 2020 curves diverge 

“Traders' expectations that high-sulphur fuel oil (HSFO) will be in demand and supply will thin are 
causing US Gulf coast (USGC) 3pc sulphur residual fuel oil swaps to trade in contango for January-March 
2020.” 

https://finance.yahoo.com/news/fuel-trading-routes-revamped-imo-010000976.html
https://www.freightwaves.com/news/there-will-be-diesel-reaction-to-imo-2020-but-its-mostly-muted-jp-morgan
https://lloydslist.maritimeintelligence.informa.com/LL1130335/IMO-2020-will-benefit-US-oil-producers-and-refiners-White-House-official-forecasts
https://www.hellenicshippingnews.com/imo-2020-redefines-oil-market-dynamics/
https://shipandbunker.com/news/world/110192-imo2020-significant-uncertainties-remains-over-enforcement-and-fuel-composition-says-north
https://www.argusmedia.com/en/news/2032748-usgc-high-low-sulphur-fuel-oil-2020-curves-diverge?backToResults=true
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Chris Dupin, American Shipper 
US Senate hearing plays down IMO 2020 impact 

“The impact of IMO 2020 — the requirement promulgated by the International Maritime Organization 
(IMO) that ships begin using lower-sulfur fuel on Jan. 1 or equip their ships with scrubbers to remove 
sulfur from engine exhaust — may be less disruptive than was feared, according to the chairman of the 
U.S. Senate Committee on Energy and Natural Resources.” 

FreighWaves via Benzinga 
Reaction in the Diesel Market to IMO 2020 Is Still to Come: Platts 

“There has not been a reaction in the diesel market yet because of IMO 2020, but the analytics team at 
S&P Global Platts doesn't think the transition has played out.” 

Shririam Sivaramakrishnan, S&P Global Platts 
IMO 2020 fuel switch prompts bulkers to load less cargo to enable higher bunker intake 

“The IMO 2020 sulfur regulations that take effect in three weeks' time are starting to redefine the 
choice of bunkering ports and impact the cargo-carrying capacity of dry bulk ships, according to freight 
market participants.” 

Hellenic Shipping News 
New Letter Highlights IMO 2020 Benefits for Senate Energy and Natural Resources Committee 

“Today the Coalition for American Energy Security released a letter to U.S. Senate Committee on Energy 
and Natural Resources Chairman Lisa Murkowski (R-AK) and Ranking Member Joe Manchin (D-WV). This 
letter comes ahead of the committee’s oversight hearing of the International Maritime Organization’s 
(IMO) 2020 standards. Two of the letter’s signers – the World Shipping Council and American Fuel and 
Petrochemical Manufacturers – will testify as witnesses at today’s hearing.” 

Reuters vis The New York Times 
European Diesel Margins Sag Before New Shipping Fuel Rules 

“European diesel refining profit margins have tumbled as a slowing global economy has hit fuel demand 
harder than forecast despite expectations of a boost from new fuel shipping rules.” 

Wes Wolfe, The Brunswick News 
Int’l low-sulfur marine fuel standards going into effect 

“It’s a significantly more restrictive standard than what exists now, but American companies should 
already be in a good position for the new sulfur emissions rule from the International Maritime 
Organization that goes into effect at the beginning of the year. Tuesday, the U.S. Senate Energy and 
Natural Resources Committee took a look at where the United States and others are, only weeks away 
from implementation.” 

https://www.freightwaves.com/news/us-senate-hearing-plays-down-imo-2020-impact
https://www.benzinga.com/news/19/12/14974326/reaction-in-the-diesel-market-to-imo-2020-is-still-to-come-platts
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/121119-imo-2020-fuel-switch-prompts-bulkers-to-load-less-cargo-to-enable-higher-bunker-intake
https://www.hellenicshippingnews.com/new-letter-highlights-imo-2020-benefits-for-senate-energy-and-natural-resources-committee/
https://www.nytimes.com/reuters/2019/12/11/business/11reuters-europe-refineries-diesel.html
https://thebrunswicknews.com/news/local_news/int-l-low-sulfur-marine-fuel-standards-going-into-effect/article_140b143e-9b7d-5b7b-a2db-5f383f856717.html
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December 10, 2019 

Hwee Hwee Tan, Lloyd’s List 
IMO 2020 transition faces obstacles to bunkering 

“When bunkering in Singapore, the world's top marine fuel hub, shipowners are having to notify 
suppliers weeks in advance if requiring refuels with HSFO. This and other complexities surfacing in the 
final countdown to the mandatory low-sulphur transition have hindered bunker efficiency and driven up 
delivery costs of marine fuels.” 

Meghan Gordon, S&P Global Platts 
US EIA sees $2/b bump in light crude prices next year on IMO 2020 

“Higher global demand for lighter crudes will boost prices by $2/b next year as shippers comply with the 
January 1 marine sulfur cap, but the price impact will dissipate as the market adjusts, US Energy 
Information Administration chief Linda Capuano told Congress on Tuesday.” 

Argus Media 
Scrubbers save $700,000 on US-Asia crude move 

“Today's high sulphur to low sulphur fuel oil spread would yield savings of $700,000 to a shipowner 
taking a US crude cargo to Asia-Pacific on a scrubber-fitted very large crude carrier (VLCC), according to 
an Argus analysis.” 

Atsuko Kawasaki, Wanda Wang, Rajesh Nair, S&P Global Platts 
Storage tankers off-Singapore decline on strong LSFO demand ahead of IMO 2020: sources 

“The number of tankers floating around the Singapore Strait have seen a steady decline in recent weeks 
as low sulfur material gets moved to landed storage to meet rising demand for IMO 2020-compliant 
marine fuel, market sources said.” 

Hellenic Shipping News 
Preparations intensity as IMO 2020 global sulphur cap looms 

“With less than a month to go for the impending IMO 2020 global sulphur cap, the club has started 
witnessing dispute cases relating to the measurement of sulphur content in the fuel.” 

Lee Hong Liang, Seatrade Maritime News 
Rotterdam sees spike in sales of 0.5% sulphur fuel ahead of IMO 2020 

“The port of Rotterdam has shared that sales of its very low sulphur fuel oil (VLSFO) are generating 
increasing interest ahead of IMO 2020 with half of November sales being the 0.5% sulphur grade.” 

https://lloydslist.maritimeintelligence.informa.com/LL1130310/IMO-2020-transition-faces-obstacles-to-bunkering
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/121019-us-eia-sees-2-b-bump-in-light-crude-prices-next-year-on-imo-2020
https://www.argusmedia.com/en/news/2031773-scrubbers-save-700000-on-usasia-crude-move?backToResults=true
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/121019-storage-tankers-off-singapore-decline-on-strong-lsfo-demand-ahead-of-imo-2020-sources
https://www.hellenicshippingnews.com/preparations-intensify-as-imo-2020-global-sulphur-cap-looms/
https://www.seatrade-maritime.com/bunkering/rotterdam-sees-spike-sales-05-sulphur-fuel-ahead-imo-2020
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Steve Dwyer, CSP 
Sizing Up IMO 2020 

“A new marine fuels regulation is expected to have rippling effects on on-road fuels and, ultimately, on 
fuel retailers and wholesalers. But the extent of the ramifications is uncertain.” 

Jack Jordan, S&P Global Platts 
Interview: Shell sees LNG as starting block for shipping’s energy transition 

“Global energy producer Shell is betting on LNG as the first step in ridding shipping of its greenhouse gas 
emissions while cleaner fuels are still in research and development.” 

December 6, 2019 

Ben Thrower, FrieghtWaves 
Commentary: IMO 2020 will decrease pollution but increase consumer costs 

“We are now less than a month away from the implementation of new shipping regulations that will 
have an impact on the price of every single item that is shipped by sea.” 

Irina Slav, Oilprice.com 
Shipping Industry Faces Disruptions As New Fuel Rules Loom 

“As the new sulfur emission rules of the International Maritime Organization are about to come into 
effect in January, a shortage of refueling barges is causing delays in compliance, Reuters reports.” 

Argus Media 
Australia approves IMO fuel legislation 

“Australia has passed legislation to ensure the country will comply with tighter global marine fuel 
specifications that take effect from next year.” 

Koustav Samanta and Jane Chung, Reuters via Financial Post 
Asian oil refiners’ shipping fuel profits grow on IMO 2020 demand 

“Asia’s oil refiners are starting to see a surge in demand for cleaner fuels that is pushing up processing 
profits for very low sulfur fuel oil (VLSFO) and gasoil just weeks before new rules take effect for fuel 
products burned in ships.” 

December 5, 2019 

John Gallagher, American Shipper 
Confidence level low on U.S. enforcement of IMO 2020 

“With just weeks remaining before the IMO 2020 low-sulfur fuel requirement goes into effect, domestic- 
and foreign-based shipowners trading in the United States are concerned that lax enforcement could 
leave them at a disadvantage with competitors around the world.” 

https://www.cspdailynews.com/fuels/sizing-imo-2020
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/121019-interview-shell-sees-lng-as-starting-block-for-shippings-energy-transition
https://www.freightwaves.com/news/commentary-imo-2020-costs-to-hit-consumers
https://oilprice.com/Latest-Energy-News/World-News/Shipping-Industry-Faces-Disruptions-As-New-Fuel-Rules-Loom.html
https://www.reuters.com/article/us-oil-shipping-imo/tankers-running-on-fumes-as-shipping-fuel-switch-causes-delays-idUSKBN1Y91WQ
https://www.argusmedia.com/en/news/2029247-australia-approves-imo-fuel-legislation?backToResults=true
https://business.financialpost.com/pmn/business-pmn/asian-oil-refiners-shipping-fuel-profits-grow-on-imo-2020-demand
https://www.freightwaves.com/news/confidence-level-low-on-u-s-enforcement-of-imo-2020
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Reuters via The New York Times 
Tankers Running on Fumes as Shipping Fuel Switch Causes Delays 

“Disruption to shipping from the long-anticipated switch to more environmentally friendly marine fuels 
has finally arrived, exacerbated by logistical problems as much as any shortage of the cleaner fuel.” 

Hellenic Shipping News 
IMO 2020 is about to get real 

“As I write this edition of the APAC Energy Buzz from my desk in Singapore I can see ships. Lots of ships. 
No surprise given that Singapore is amongst the largest and most important bunkering ports in the 
world, but it does help focus the mind on the scale of the sector and, as we approach January 1 2020, 
the impending impact of new International Maritime Organisation (IMO) fuel oil sulphur limits for global 
shipping.” 

Reuters via Financial Post 
Goldman expects 2020 oil demand to recover, helped by new fuel rules 

“Goldman Sachs on Wednesday revised down its oil demand forecast for this year, but expects it to 
recover in 2020 supported by global economic growth, new maritime rules and more normal weather 
conditions.” 

December 2, 2019 

Richard Price, ICIS 
IMO 2020 redefines oil market dynamics 

“The disruptive International Marine Organisation (IMO) 2020 shipping fuel regulation has triggered a 
shift in oil market fundamentals, increasing the desirability of low sulphur, sweeter crudes with the 
ability to be blended into the low sulphur fuel oil pool. As a result, the discount of sour to sweet crude 
has widened to 18-month highs, presenting refiners with both challenges and opportunities.” 

Rachel Williamson, Stockhead 
Armageddon is one month away and oil prices are set to go up 

“In one month international shipping will need to make a fundamental change in how it’s fuelled, from 
high to low sulphur fuels, resulting in what one academic has called ‘Armageddon’…. MIT economist 
Philip Verleger speculated in a paper last year the shipping industry’s unpreparedness could lead to 
$US200 ($295) oil and “an economic crash of horrible proportions in 2020… [for] want of low-sulfur 
diesel fuel”. He called it the “Armageddon’ scenario.” 

Edmond Jackson, The Market Journal 
Bunker Fuel Market to enjoy “explosive growth” to 2025 / BP, ExxonMobil, Royal Dutch Shell, LUKOIL, 
Sinopec 

“AMA recently published a detailed study of over 180+ pages in its database on ‘Bunker Fuel’ market  
covering important market facts and key development scenario that are shaping the market. The study 

https://www.nytimes.com/reuters/2019/12/05/business/05reuters-oil-shipping-imo.html
https://www.hellenicshippingnews.com/imo-2020-is-about-to-get-real/
https://business.financialpost.com/pmn/business-pmn/goldman-expects-2020-oil-demand-to-recover-helped-by-new-fuel-rules
https://www.icis.com/explore/resources/news/2019/12/02/10450187/imo-2020-redefines-oil-market-dynamics
https://stockhead.com.au/energy/armageddon-is-one-month-away-and-oil-prices-are-set-to-go-up/
https://www.marketjournal.co.uk/bunker-fuel-market-to-enjoy-explosive-growth-to-2025-bp-exxonmobil-royal-dutch-shell-lukoil-sinopec/56263/
https://www.marketjournal.co.uk/bunker-fuel-market-to-enjoy-explosive-growth-to-2025-bp-exxonmobil-royal-dutch-shell-lukoil-sinopec/56263/
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not just provides market size break-up by revenue and volume for  potential countries and business 
segments but also commentary on trending factors, growth drivers.” 

Reuters 
Global refiners raise cleaner shipping fuel output ahead of IMO 2020 

“Global oil refiners have upgraded processing units and adjusted operations to raise output of low-
sulphur residual fuels and marine gasoil (MGO) to prepare for stricter shipping fuel standards that kick in 
on Jan. 1.” 

Bloomberg via Yahoo! Finance 
Asia Oil Refiners Resist Run Cuts Despite Record-Low Margins 

“Asian refiners struggling with record-low margins are resisting cutting operating rates on expectations 
that new rules mandating the use of cleaner-burning ship fuels will boost diesel demand.” 

ETEnergyworld 
OPINION: Fuel market calm ahead of IMO changeover 

“Fears about a shortage of diesel and other middle distillates stemming from new marine pollution 
regulations have receded, with distillate premiums falling to some of the lowest levels for two years.” 

Hellenic Shipping News 
Bunker fuel quality remains a pressing concern as IMO 2020 nears 

“Bunker fuel quality issues continue to persist in the industry, even as fuel management is set to 
become more critical, ahead of the International Maritime Organization’s, or IMO, January 2020 low 
sulfur global marine fuels mandate, sources at an industry event in Singapore said this week.” 

Sambit Mohanty, S&P Global Platts 
Oil sector consolidation, clean fuel drive await India in 2020 

“India can expect a cocktail of initiatives aimed at boosting clean fuel use and gas price transparency, 
and consolidation in the state oil sector in the year ahead as New Delhi aims to strike a balance between 
fighting an environmental battle and preparing for robust growth in energy demand.” 

December 1, 2019 

Shin Ji-hye, The Korea Herald 
New IMO rules, lower fuel prices unlikely to affect S-Oil: analysts 

“S-Oil, headquartered in Seoul and wholly owned by Saudi Aramco, is unlikely to be affected by concerns 
about lower fuel prices and stricter environmental rules, according to analysts.” 

https://uk.reuters.com/article/uk-global-oil-imo-factbox/global-refiners-raise-cleaner-shipping-fuel-output-ahead-of-imo-2020-idUKKBN1Y60KM
https://finance.yahoo.com/news/struggling-asian-refiners-resist-run-210000229.html
https://energy.economictimes.indiatimes.com/news/oil-and-gas/opinion-fuel-market-calm-ahead-of-imo-changeover-kemp/72324557
https://www.hellenicshippingnews.com/bunker-fuel-quality-remains-a-pressing-concern-as-imo-2020-nears/
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/120219-commodities-2020-oil-sector-consolidation-clean-fuel-drive-await-india
http://www.koreaherald.com/view.php?ud=20191201000083
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November 30, 2019 

Jane Chung, Yuka Obayashi, Reuters 
Asian refiners strive to finish IMO preparations in hunt for profits 

“At SK Energy’s largest refinery in South Korea, engineers are rushing to complete a new processing unit 
ahead of schedule as the firm looks to boost sales of low-emission fuels before new marine fuel 
standards take effect in just one month.” 

John Kemp, The Medi Telegraph 
Fuel market calm ahead of IMO changeover 

“Fears about a shortage of diesel and other middle distillates stemming from new marine pollution 
regulations have receded, with distillate premiums falling to some of the lowest levels for two years.” 

The Medi Telegraph 
IMO 2020, German shipping will use new fuel 

“The vast majority of ships in the German fleet will run on the new sulphur-reduced fuel (Low Sulphur 
Fuel Oil, LSFO) from 1 January at the latest. This is one of the findings of a survey conducted by the 
German Shipowners’ Association (Verband Deutscher Reeder, VDR) among its member companies.” 

The Business Times: Transport 
Ships are stuck waiting for fuel at Singapore ahead of implementation of new rules 

“SHIP owners are waiting longer and paying more to refuel at the Asian hub of Singapore as the industry 
scrambles to prepare for the implementation of new ship-fuel rules in just a few weeks.” 

November 29, 2019 

David Glass, Seatrade Maritime News 
Greek Shipping Minister calls for IMO 2020 delay over safety concerns 

“The Greek government caused a stir as IMO launched its 31st general assembly when the country’s 
Shipping minister suggested the IMO 2020 sulphur cap ought to be delayed over safety fears.” 

John Kemp, Reuters via Financial Post 
Fuel market calm ahead of IMO changeover: Kemp 

“Fears about a shortage of diesel and other middle distillates stemming from new marine pollution 
regulations have receded, with distillate premiums falling to some of the lowest levels for two years.” 

https://www.reuters.com/article/asia-refineries-imo/asian-refiners-strive-to-finish-imo-preparations-in-hunt-for-profits-idUSL4N2882P1
http://www.themeditelegraph.com/en/markets/2019/11/30/fuel-market-calm-ahead-imo-changeover-p2fRD7711vM3ZNQx4Poi3H/index.html
http://www.themeditelegraph.com/en/shipping/2019/11/30/imo-german-shipping-will-use-new-fuel-FEx8W8agERdpDvC66PcShP/index.html
https://www.businesstimes.com.sg/transport/ships-are-stuck-waiting-for-fuel-at-singapore-ahead-of-implementation-of-new-rules
https://www.seatrade-maritime.com/regulation/greek-shipping-minister-calls-imo-2020-delay-over-safety-fears
https://business.financialpost.com/pmn/business-pmn/fuel-market-calm-ahead-of-imo-changeover-kemp
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Surabhi Sahu, S&P Global Platts 
Bunker fuel quality remains a pressing concern as IMO 2020 nears 

“Bunker fuel quality issues continue to persist in the industry, even as fuel management is set to 
become more critical, ahead of the International Maritime Organization's, or IMO, January 2020 low 
sulfur global marine fuels mandate, sources at an industry event in Singapore said this week.” 

November 28, 2019 

Marlo Glass, The Western Producer 
Diesel prices expected to increase due to environmental regulations 

“Diesel prices in Canada and the United States have increased marginally ahead of winter, which is 
expected for this time of year. However, in the New Year, prices on the farm will likely be higher than 
normal as the ocean freight industry adopts new environmental standards.” 

Hellenic Shipping News 
IMO 2020 Enforcement: Magic Pipe Cases All-Over Again? 

“The shipping industry is well aware of the fines and penalties imposed by US authorities against vessel 
owners, operators and officers for alleged bypasses of a vessel’s oily-water-separator (“OWS”), which is 
required pollution control equipment under Annex I of MARPOL—the international treaty governing 
environmental compliance and pollution control on the high seas. In these so-called “magic pipe” cases, 
the US Department of Justice brought a number of successful criminal prosecutions, with several 
convictions that included fines in excess of $10 million. Now the US government is poised to use the 
same legal regime to prosecute violations of the upcoming sulfur emission reduction mandate under 
Annex VI of MARPOL, otherwise known as IMO 2020.” 

Andrew Toh, S&P Global Platts 
“IMO 2020 effect” supports Asian sweet crude premiums despite shrinking margins 

“Mainstay Asian sweet crudes have brushed aside shrinking margins to trade at their highest premiums 
in over six years for the January trading cycle, supported by rising demand from refineries to produce 
IMO-compliant low sulfur fuels and a closed arbitrage, Asian sweet crude traders said Thursday.” 

November 27, 2019 

Keith Kohi, Energy & Capital 
The Coming 2020 Oil Shock 

“Millions of people will celebrate New Year’s Eve watching a ball drop in Times Square, with tens of 
millions more gathered with close friends at home anxiously waiting to pop the cork off a bottle of 
champagne. Some, however, will be in a full-blown panic.” 

November 26, 2019 

https://www.spglobal.com/platts/en/market-insights/latest-news/oil/112919-bunker-fuel-quality-remains-a-pressing-concern-as-imo-2020-nears
https://www.producer.com/2019/11/diesel-prices-expected-to-increase-due-to-environmental-regulations/
https://www.hellenicshippingnews.com/imo-2020-enforcement-magic-pipe-cases-all-over-again/
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/112819-imo-2020-effect-supports-asian-sweet-crude-premiums-despite-shrinking-margins
https://www.energyandcapital.com/articles/the-coming-2020-oil-shock/94244
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Barry Parker, Seatrade Maritime News 
Warning of US IMO 2020 bunker supply confusion from EPA regulations 

“With the advent of IMO 2020, a set of new proposed regulations from the US Environmental Protection 
Administration (EPA) have the potential to sow seeds of confusion in the supply chains for fuel to be 
used on deepsea ships.” 

Kallanish Energy 
IMO 2020: winners and losers of game-changing fuel regulation 

“Just a few weeks remain until the International Maritime Organization implements globally its 
regulation limiting the sulphur content of marine fuels to 0.5%.” 

Hellenic Shipping News 
IMO: Preparations intensify as 1 January 2020 global cut in sulphur in ship’s fuel oil looms 

“‘IMO 2020’ requirements for ships to cut sulphur oxide emissions enter into effect in just over one 
month’s time. This will significantly reduce air pollution from ships with positive benefits for human 
health and the environment.” 

November 25, 2019 

Davide Ippolito, Seatrade Maritime News 
The time is upon us 

“The changing SOx regulations are imminent and in just over one month the International Maritime 
Organization’s (IMO) 0.5 per cent sulphur (SOx) emissions cap comes into force.” 

Patrick Long, Supply Chain Management Review 
Planning for IMO 2020: The Cost of Non-Compliance 

“The supply chain efficiencies would be hurt based on being caught for non-compliance.” 

Peter Buxbaum, American Journal of Transportation 
It’s make or break with IMO 2020 

“Ocean carriers must recover most of their additional fuel costs or the industry will take a turn from bad 
to worse.” 

Lesley Bankes-Hughes, Bunkerspot 
Africa: New Report Assesses IMO 2020 Impact on African Market 

“The report, undertaken by PwC Nigeria in partnership with Energex Partners and Downstream Advisors 
Inc., suggests that the changes in the African oil sector resulting from the new sulphur regulations ‘will 
be profound’ and will potentially add billions of dollars of costs to the continent.” 

https://www.seatrade-maritime.com/bunkering/warning-us-imo-2020-bunker-supply-confusion-epa-regulations
https://www.kallanishenergy.com/2019/11/26/imo-2020-causes-shivers-through-og-industry/
https://www.hellenicshippingnews.com/imo-preparations-intensify-as-1-january-2020-global-cut-in-sulphur-in-ships-fuel-oil-looms/
https://www.seatrade-maritime.com/environmental/time-upon-us
https://www.scmr.com/article/planning_for_imo_2020_the_cost_of_non_compliance
https://ajot.com/premium/ajot-its-make-or-break-with-imo-2020
https://www.bunkerspot.com/africa/49434-africa-new-report-assesses-imo-2020-impact-on-african-market
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Hellenic Shipping News 
JCC-indexed LNG contracts could lose US$15 billion value post IMO 2020 

“Wood Mackenzie’s latest report reveals that LNG sellers with contracts linked to JCC (Japan Crude 
Cocktail) could lose some US$15 billion in unearned revenues. This is a result of the IMO 2020 regulation 
limiting sulphur content of marine fuels to up to 0.5%, which directly affects the price of sour crudes 
such as those composing the JCC mix. The IMO 2020 kicks in on 1st January 2020.” 

MarineLink 
IMO 2020, China Output Pummels Asian Refinery Margins 

“The problem for the refining industry is there doesn't, as yet, seem to be a clear winner among the 
various options facing ship owners, making planning for IMO 2020 challenging.” 

Phil Flynn, Inside Futures 
Cold Turkey, The Energy Report 11/25/19 

“The new IMO 2020 rules go into effect but will ship be able to quit dirty fuel cold turkey? That’s the 
question for oil traders as we go into a Thanksgiving week that may see unusual activity as U.S. trading 
volume dries up. Oil prices are showing resilience, signaling a much better demand outlook for the 
global economy.” 

Ship & Bunker 
Shipowners’ Worst IMO2020 Fears Are Materialising: EGCSA 

“The run in to IMO2020 is proving to be littered with disappointments, with shipowners’ worst fears 
now materializing, says the Exhaust Gas Cleaning Systems Association (EGCSA).” 

November 23, 2019 

Hellenic Shipping News 
Singapore ex-wharf HSFO bunker premium sinks further to four-month low ahead of IMO 2020 

“The Singapore ex-wharf premium for 380 CST high sulfur bunker fuel extended its downtrend to a four-
month low at Asian close Thursday, S&P Global Platts data showed.” 

John Kingston, FreightWaves 
FreightWaves oil report: U.S. growing role as exporter; what’s up in California 

“There’s one category of imports that may actually be increasing soon and it’s related to IMO 2020 – 
high sulfur fuel oil (HSFO).” 

Hellenic Shipping News 
Physical oil and futures align to tell a story of a tighter market 

“The physical crude oil market and the structure of the oil futures curve have rarely been more aligned 
over the past few years than in recent weeks, and they tell a counterintuitive story of a tight oil market 

https://www.hellenicshippingnews.com/jcc-indexed-lng-contracts-could-lose-us15-billion-value-post-imo-2020/
https://www.marinelink.com/news/imo-china-output-pummels-asian-refinery-473261
https://www.insidefutures.com/articles/article.php?id=3126071
https://shipandbunker.com/news/world/669617-shipowners-worst-imo2020-fears-are-materialising-egcsa
https://www.hellenicshippingnews.com/singapore-ex-wharf-hsfo-bunker-premium-sinks-further-to-four-month-low-ahead-of-imo-2020/
https://www.freightwaves.com/news/freightwaves-oil-report-u-s-growing-role-as-an-exporter-whats-up-in-california
https://www.hellenicshippingnews.com/physical-oil-and-futures-align-to-tell-story-of-a-tighter-market/
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next year. While OPEC and the International Energy Agency point to a swelling oil glut next year due to 
booming non-OPEC supplies including in the United States, the physical market offers a different story. 
Traders are prepared to pay near-record premiums for sweeter barrels as new marine fuel regulations 
from 2020 encourage refiners to switch to crude grades that produce smaller quantities of high-sulphur 
fuel oil.” 

November 22, 2019 

Eklavya Gupte, Nicholas Baldwin, S&P Global Platts 
Angolan heavy sweet crude values float above Nigerian light sweets 

“The sweet crude market is turning on its head with heavy sweet crudes like those from Angola trading 
at small premiums over light sweet crudes from Nigeria. This trend has gathered pace in recent months 
as the oil market prepares itself for the January 1 introduction of a 0.5% sulfur cap for marine fuels as 
mandated by the International Maritime Organization (IMO).” 

November 21, 2019 

Paul Gonzalez-Morgan, The Maritime Executive 
Interview: Edmund Hughes, IMO, Talks on Sulfur Cap Readiness 

“Edmund Hughes has day to day responsibility for MARPOL Annex VI including the development and 
finalization of the instruments to support the consistent implementation of the 0.50 percent sulfur cap, 
and he is confident the industry is ready.” 

November 20, 2019 

Reuters via The New York Times 
Factbox: Global Refiners Raise Cleaner Shipping Fuel Output Ahead of IMO 2020 

“Global oil refiners have upgraded processing units and adjusted operations to raise output of low-
sulphur residual fuels and marine gasoil (MGO) to prepare for stricter shipping fuel standards that kick in 
on Jan. 1, 2020.” 

Reuters 
Vessels will avoid areas lacking cleaner maritime fuel: panel 

“Shortages of low-sulfur fuel oil could appear at some ports in Africa, South America and Southeast Asia 
next year, but most major ports around the world will have adequate supplies, panelists at a shipping 
industry conference said on Wednesday.” 

Surabhi Sahu, S&P Global Platts 
Debunkering to rise, traders to play vital role as IMO 2020 nears: Sing Fuels MD 

“Debunkering activities are set to rise as an increasing number of shipowners opt for very low sulfur fuel 
oils as the main marine fuel choice to comply with the International Maritime Organization's upcoming 
mandate, Sing Fuels MD Sonnich Thomsen said at an industry event in Singapore.” 

https://www.spglobal.com/platts/en/market-insights/latest-news/oil/112219-angolan-heavy-sweet-crude-values-float-above-nigerian-light-sweets
https://www.maritime-executive.com/editorials/interview-edmund-hughes-imo-talks-on-sulfur-cap-readiness
https://www.nytimes.com/reuters/2019/11/20/business/20reuters-global-oil-imo-factbox.html
https://www.reuters.com/article/us-shipping-imo-2020-fueloil/vessels-will-avoid-areas-lacking-cleaner-maritime-fuel-panel-idUSKBN1XV01U
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/112019-debunkering-to-rise-traders-to-play-vital-role-as-imo-2020-nears-sing-fuels-md
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November 19, 2019 

Ship & Bunker 
Asia Ready for IMO2020, Conference Hears 

“Asia is very much prepared for IMO 2020 but the region could prove tricky for operators of scrubber-
equipped tonnage, says industry veteran Simon Neo, currently CEO of consultancy SDE International” 

Transport Topics 
Commodity Shippers Struggle to Obtain 2020-Compliant Fuel 

“Ships hauling everything from iron ore to coal and grains are struggling to obtain the fuels they need to 
test them in time for the start of sweeping environmental legislation that takes effect in six weeks’ time, 
a situation that could ultimately result in vessels having to temporarily halt trading.” 

Marlo Glass, Manitoba Co-operator 
New environmental rules expected to further lift diesel prices 

“Diesel prices in Canada and the U.S. have increased marginally ahead of winter, which is expected for 
this time of year — but in the New Year, prices on the farm will likely be higher than normal, as the 
ocean freight industry adopts new environmental standards.” 

Surabhi Sahu, S&P Global Platts 
Refiners need to be incentivized more to meet VLSFO demand for IMO 2020: FGE 

“Refiners worldwide need to be incentivized further to produce enough very low sulfur fuel oils (VLSFO) 
to meet the entire HSFO demand set to be displaced by the International Maritime Organization's global 
sulfur mandate for marine fuels, said Sri Paravaikkarasu, director for Asia oil at Facts Global Energy.” 

November 18, 2019 

Jessica Boggs, FreightWaves 
IMO 2020: Looking to be “a really big yawn” 

“In a fireside chat at FreightWaves LIVE, Scott Susich, Director of Data for DTN, and FreightWaves’ John 
Kingston discussed why the fuel market has seen no signs of IMO 2020, at least on an obvious level in 
regard to the price of diesel.” 

Surabhi Sahu, S&P Global Platts 
Malaysia issues shipping notices on scrubbers, compliance as IMO 2020 nears 

“The Marine Department of Malaysia is among the latest to issue a notice to prohibit the discharge of 
washwater from open loop scrubbers in its port waters when the International Maritime Organization's 
global sulfur mandate gets implemented.” 

November 16, 2019 

https://shipandbunker.com/news/apac/862188-asia-ready-for-imo2020-conference-hears
https://www.ttnews.com/articles/commodity-shippers-struggle-obtain-2020-compliant-fuel
https://www.manitobacooperator.ca/daily/new-environmental-rules-expected-to-further-lift-diesel-prices
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/111919-refiners-need-to-be-incentivized-more-to-meet-vlsfo-demand-for-imo-2020-fge
https://www.freightwaves.com/news/imo-2020-looking-to-be-a-really-big-yawn
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/111819-malaysia-issues-shipping-notices-on-scrubbers-compliance-as-imo-2020-nears
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John Kingston, FreightWaves 
FreightWaves oil report: so where is the impact from IMO 2020? 

“The anticipated surge in over-the-road diesel prices because of IMO 2020 has not occurred. But that 
doesn’t mean that there aren’t impacts in other parts of the oil supply chain because of the new rule 
that goes into effect Jan. 1.” 

November 15, 2019 

Surabhi Sahu, S&P Global Platts 
Thailand’s Prima Marine expands floating storage units business as IMO 2020 looms 

“Thailand's Prima Marine Public Company Limited said that it has expanded its floating storage units 
business to support demand for storing and blending low sulfur fuel oils, as the International Maritime 
Organization's 2020 global sulfur mandate looms.” 

Javier Blas and Alaric Nightingale, Reuters via Financial Post 
Shell Traders Post $1 Billion Profit in Fuel Oil Market 

“Royal Dutch Shell Plc has made $1 billion from trading fuel oil this year, making it one of the standout 
winners from rules to improve the shipping industry’s environmental performance starting in 2020.” 

Argus Media 
Singapore LSFO bunker demand surges in October 

“Sales of low-sulphur marine fuel rose sharply in Singapore in October, but a slump in demand for high-
sulphur fuel oil (HSFO) sent total bunker sales lower for the tenth straight month.” 

Jack Wittels, Rachel Graham, Bloomberg 
Europe’s Oil Refiners Enjoy One Last Hurrah 

“Europe’s refining industry faces cuts at the start of the next decade when the expansion in capacity in 
Asia starts to outweigh the positive impact next year from the IMO rules on shipping fuels, according to 
IHS Markit.” 

Hellenic Shipping News 
Who is afraid of the sulphur cap? 

“The International Maritime Organization’s (IMO) Global Sulphur Cap 2020 regulations specify that 
every vessel must adhere to strict sulphur emissions limits by 1 January 2020. As this date looms closer, 
marine industry players are finalising their game plans on how to cope with the sulphur cap.” 

https://www.freightwaves.com/news/freightwaves-oil-report-so-where-is-the-impact-from-imo-2020
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/111519-thailands-prima-marine-expands-floating-storage-units-business-as-imo-2020-looms
https://business.financialpost.com/pmn/business-pmn/shell-traders-post-1-billion-profit-in-fuel-oil-market
https://www.argusmedia.com/en/news/2016162-singapore-lsfo-bunker-demand-surges-in-october?backToResults=true
https://www.bloomberg.com/news/articles/2019-11-15/european-refining-set-for-cut-throat-years-after-imo-boost-fades?utm_source=google&utm_medium=bd&cmpId=google
https://www.hellenicshippingnews.com/who-is-afraid-of-the-sulphur-cap/
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November 14, 2019 

The Telegraph 
A way to close the loop on shipping emissions that doesn’t cost the earth 

“Up to now, options for ship owners to reduce sulphur emissions have been limited. Now, though, a 
new solution is available which enables ship owners to significantly cut down on harmful emissions and 
comply with the new IMO regulations, while ensuring their legacy fleets can continue to use more 
economical heavy fuel oils.” 

Hellenic Shipping News 
IMO 2020 is coming 

“Genscape is now part of Wood Mackenzie. As we combine their commodity intelligence and 
proprietary short-term data sets with Wood Mackenzie’s world-class long-term analysis, we will be able 
to offer you unparalleled depth and breadth of insight across the entire natural resources world. In the 
first of a three-part series, Suzanne Danforth and Amanda Fairfax examine the implications of IMO 2020 
— past, present, and future — with an initial look at the state of the US distillate supply/demand 
balance.” 

Jeslyn Lerh, S&P Global Platts 
Singapore’s delivered marine fuel 0.5%/HSFO bunker fuel spread hits record high ahead of IMO 2020 

“The delivered bunker fuel price spread between marine fuel 0.5% and 380 CST high sulfur fuel oil has 
widened to a record high, with demand continuing to shift to cleaner fuels ahead of IMO 2020. The 
delivered MF 0.5%/380 CST bunker fuel spread was assessed at $230/mt on Wednesday, having risen 
steadily for the last five consecutive trading sessions to reach its highest value on record, Platts data 
showed.” 

Koustav Samanta, Reuters 
Asian gasoil margins slump to 5-mth low as India opens export taps 

“Asian refining profit margins for gasoil have plunged to their lowest in more than five months, weighed 
down by fresh Indian gasoil exports that have swelled already abundant supplies just 50 days before 
new ship fuel regulations kick in.” 

https://www.telegraph.co.uk/business/business-reporter/reducing-shipping-emissions/
https://www.hellenicshippingnews.com/imo-2020-is-coming/
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/111419-singapores-delivered-marine-fuel-05-hsfo-bunker-fuel-spread-hits-record-high-ahead-of-imo-2020
https://www.reuters.com/article/asia-gasoil-margins/asian-gasoil-margins-slump-to-5-mth-low-as-india-opens-export-taps-idUSL4N27U1MT
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November 13, 2019 

Maurice Berns, Jamie Webster, Financial Times 
What we can learn from the 2020 shipping fuel switch 

“In less than 50 days the global shipping fleet will have to stop burning high-sulphur fuels, as 
requirements by the International Maritime Organization come into force. And yet, significant 
uncertainty still exists on how disruptive this could be to fuel pricing for ships, its knock-on effects to 
other parts of the economy, and even strategies shipowners will use for compliance.” 

Sharon Cho and Saket Sundria, Bloomberg 
New Shipping-Fuel Rules Could Boost Struggling Asian Oil Refiners 

“A surge in diesel demand next year following a shake-up to ship-fuel rules is forecast to boost Asian 
refiner profit margins, which are languishing at the lowest seasonal level in more than a decade.” 

The Business Times 
China Sinopec plans 100-barge fleet to ship cleaner marine fuel: source 

“China's Sinopec Corp plans to build a fleet of 100 barges over the next three years to supply marine fuel 
compliant with new global emission standards, said a Chinese shipping executive with direct knowledge 
of the matter.” 

November 12, 2019 

JDSupra 
The IMO and the Price of Gas 

“The main bunker fuel for ships is High Sulphur Fuel Oil (HSFO, with sulphur up to 3.5% m/m (mass by 
mass)). This will all change on 1 January 2020 when the IMO’s regulation to reduce the limit for sulphur 
content in fuel oil used in ships to 0.5% m/m comes into effect. The reduction to the sulphur content 
limit is predicted to lead to a massive drop in the consumption of HSFO, which in turn, we surmise will 
impact the price of piped natural gas in Asia and its competitiveness against LNG.” 

Argus Media 
IMO 2020 marine fuel switch intensifies 

“Demand for 0.5pc sulphur marine fuel oil is ramping up in most of the world's largest ports, and the 
grade could account for 65pc of all marine fuel oil bought globally this month.” 

Joo Kyung-don, Yonhap News 
Refiners brace for IMO 2020 with desulfurization, upgraded facilities 

“South Korean refiners said Tuesday they're ready to cope with new International Maritime 
Organization (IMO) regulations on sulfur content in marine fuel with desulfurization and upgraded 
facilities.” 

https://www.ft.com/content/4c3e5fdc-0601-11ea-a984-fbbacad9e7dd
https://www.bloomberg.com/news/articles/2019-11-13/struggling-asian-refiners-to-get-a-diesel-demand-boost-in-2020
https://www.businesstimes.com.sg/energy-commodities/china-sinopec-plans-100-barge-fleet-to-ship-cleaner-marine-fuel-source
https://www.jdsupra.com/legalnews/the-imo-and-the-price-of-gas-or-the-60861/
https://www.argusmedia.com/en/news/2013495-imo-2020-marine-fuel-switch-intensifies
https://en.yna.co.kr/view/AEN20191108005400320
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November 11, 2019 

Ship & Bunker 
Blended Fuels: “Less Sulfur, More Bugs” Warning 

“The quality of some blended compliant fuels could be compromised, a monitoring agency has said.” 

Jeslyn Lerh, Wanda Wang, S&P Global Platts 
Indian Oil expands low sulfur fuel oil bunkering to more ports as IMO 2020 nears 

“Indian Oil Corp will expand its bunkering operations for 0.5% low sulfur fuel oil to more ports in India 
ahead of IMO 2020, the company said in a statement on Saturday.” 

Jung Min-hee, Business Korea 
IMO 2020 Expected to Benefit South Korean Oil Refineries 

“With the IMO 2020 sulphur regulations set to go into effect from next year, the price difference 
between bunker C oil, a type of residue oil, and gasoline, kerosene and diesel is widening. Demand for 
bunker C oil, a fuel with a high sulphur content, is sharply decreasing in the marine fuel market.” 

Hellenic Shipping News 
U.S. scoops up overseas fuel oil in pre-IMO push 

“The United States is taking advantage of record-low prices of one of the world’s dirtiest fuels by buying 
record volumes, which it intends to upgrade into cleaner products before new shipping rules take effect, 
trading and analyst sources say.” 

November 9, 2019 

Tsvetana Paraskova, Oilprice.com 
Why 2020 Could Be a Crisis Year For Refiners 

“‘The single largest oil market disruptor’—as some experts and media have dubbed the new shipping 
fuel rules set to kick in in less than two months—has had refiners on edge this year as they prepare for 
the dramatic switch in marine fuel specifications.” 

Hellenic Shipping News 
Ship Owners in Fuel “Limbo” Until 2020 Comes 

“The transitional period regarding shipping fuels, with the pending introduction of low-sulphur fuels, 
come 2020, has started to cause some “headaches” for ship owners. According to Intermodal’s latest 
weekly report, ‘with less than two months before the end of the year, the shipping and refining 
industries have already taken measures and invested to accommodate the IMO 2020 regulations. As the 
implementation date for the 0.5% sulphur cap approaches, the U.S. EIA expects that the swing in 
petroleum product pricing will be most acute in 2020 and the effects on prices will be moderate after 
that. However, the regulations will inevitably affect petroleum supply, demand, and trade flows on a 

https://shipandbunker.com/news/world/994602-blended-fuels-less-sulfur-more-bugs-warning
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/111119-indian-oil-expands-low-sulfur-fuel-oil-bunkering-to-more-ports-as-imo-2020-nears
http://www.businesskorea.co.kr/news/articleView.html?idxno=37854
https://www.hellenicshippingnews.com/u-s-scoops-up-overseas-fuel-oil-in-pre-imo-push/
https://oilprice.com/Energy/Energy-General/Why-2020-Could-Be-A-Crisis-Year-For-Refiners.html
https://www.hellenicshippingnews.com/ship-owners-in-fuel-limbo-until-2020-comes/
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long-term basis while shipowners, operators and charterers around the world are carefully preparing 
marine fuel supplies ahead.’” 

John Kingston, FreightWaves 
FreightWaves oil report: a forecast for the future is good news for oil consumers 

“OPEC’s World Oil Outlook is one of several 100-plus page reports that are published every year by a 
variety of leading energy concerns – the International Energy Agency, ExxonMobil and so on. They all 
seek to lay out the likely scenarios for oil markets over the next few years – the medium-term – or the 
next 20 years or more. They lean toward conservatism and inevitably miss big sweeping changes like the 
shale revolution. But that does not mean they do not have value. (We’ve already written about OPEC’s 
view on IMO 2020 and its positive outlook from the perspective of truckers.)” 

November 8, 2019 

Su Ling Teo, Atsuko Kawasaki, S&P Global Platts 
SK Energy starts supplying 0.5% sulfur marine gasoil in South Korea ahead of IMO 2020 

“South Korean refiner SK Energy has started supplying marine gasoil with maximum 0.5% sulfur at South 
Korean ports from November, less than eight weeks before the new IMO 2020 low sulfur mandate for 
marine fuels kick starts in January 2020, a company source said this week.” 

Sameer Mohindru, S&P Global Platts 
Shipping companies bracing for legal knots as IMO sulfur cap rules loom 

“The upcoming IMO 2020 sulfur emission regulation is prompting both owners and charterers to 
negotiate and incorporate new clauses in their charter party agreements, or CPAs, to factor in the 
performance of scrubbers and use of compliant bunkers.” 

Tom Mostyn, Hydrocarbon Engineering 
IMO 2020 presents opportunities to Chinese refiners 

“The IMO specification change will limit sulfur content in ships’ fuel oil from 3.5 to 0.5% from January 
2020. This will shift a large amount of bunker demand from high-sulfur fuel oil (HSFO) to low-sulfur fuel 
oil (LSFO) and gasoil across regions, especially in China. According to ESAI Energy’s newly published 
'China’s Changing Bunker Market Special Report', the company expects the production to rise from 
current levels of 430 000 bpd to 550 000 bpd by early 2020, as China takes advantage of the opportunity 
to target greater LSFO exports and even dominate the regional bunker market.” 

Yahoo! Finance 
Increasing Output and IMO 2020: Oil Price Outlook Stays Low as Headwinds Abound 

“This past Thursday, China hinted at potential progress on making a trade deal with the U.S., marking 
the latest in a rollercoaster of positive and negative signals to the market. Although nothing concrete 
can be said about progress in ending the trade war, oil prices did spike above $62 per barrel in the hopes 
that trade volume will increase, thus creating more demand for oil.” 

https://www.freightwaves.com/news/freightwaves-oil-report-a-forecast-for-the-future-is-good-news-for-oil-consumers
https://www.freightwaves.com/news/turmoil-with-imo-2020-implementation-in-oil-markets-opec-is-a-lot-less-worried
https://www.freightwaves.com/news/turmoil-with-imo-2020-implementation-in-oil-markets-opec-is-a-lot-less-worried
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/110819-imo-2020-sk-energy-starts-supplying-05-sulfur-marine-gasoil-in-south-korea
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/110819-imo-2020-shipping-companies-bracing-for-legal-knots
https://www.hydrocarbonengineering.com/clean-fuels/08112019/imo-2020-presents-opportunities-to-chinese-refiners/
https://finance.yahoo.com/news/increasing-output-imo-2020-oil-200450484.html
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Ahmad Ghaddar, Stephanie Kelly, Reuters via KFGO 
U.S. scoops up overseas fuel oil in pre-IMO push 

“The United States is taking advantage of record-low prices of one of the world's dirtiest fuels by buying 
record volumes, which it intends to upgrade into cleaner products before new shipping rules take effect, 
trading and analyst sources say.” 

November 5, 2019 

Eesha Muneeb, S&P Global Platts 
January Brent/Dubai spread widens on IMO 2020 expectations 

“Benchmark Dubai crude futures' discount to ICE Brent widened in Tuesday morning trade in Asia, 
increasingly pricing in the quality premium expected to be commanded by low sulfur crude grades over 
higher sulfur barrels due to the IMO 2020 sulfur cap on marine fuel.” 

Herman Wang, S&P Global Platts 
OPEC predicts easier market transition for IMO 2020 marine fuel rules 

“Marine fuel regulations on sulfur that go into effect January 1 will have a less disruptive -- but still 
considerable -- impact to the oil market than previously feared, OPEC said Tuesday.” 

November 4, 2019 

Sharon Cho, Bloomberg 
Saudi Oil Pricing Shows IMO 2020 Demand Life for Light Crude 

“Saudi Arabia has priced its lighter crude at the widest premium to heavier oil in almost two years as 
new rules mandating cleaner shipping fuels drive demand for less-sulfurous grades.” 

Hellenic Shipping News 
The global race to throw sulfur overboard 

“The clock is ticking for the global shipping industry as tighter guidelines on sulfur emissions are due to 
take effect just two months from now.” 

Hellenic Shipping News 
European HSFO market remains liquid ahead of IMO 2020 

“The high sulfur fuel oil market in Europe remains fairly liquid with only two month to go until a lower 
sulfur cap on marine fuel comes into force on January 1 and removes, at a stroke, a large part of current 
demand for HSFO.” 

https://kfgo.com/news/articles/2019/nov/08/us-scoops-up-overseas-fuel-oil-in-pre-imo-push/955547/
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/110519-january-brent-dubai-spread-widens-on-imo-2020-expectations
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/110519-opec-predicts-easier-market-transition-for-imo-2020-marine-fuel-rules
https://www.bloomberg.com/news/articles/2019-11-05/saudi-oil-pricing-shows-imo-2020-demand-boost-for-light-crudes
https://www.hellenicshippingnews.com/the-global-race-to-throw-sulfur-overboard/
https://www.hellenicshippingnews.com/european-hsfo-market-remains-liquid-ahead-of-imo-2020/
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November 1, 2019 

John Paul Hampstead, FreightWaves 
Battered oil majors give guidance on Permian production, IMO 2020 impacts 

“American oil production is expected to grow 7.2% next year to 13.2 million barrels per day; pipeline 
takeaway capacity from the Permian Basin will grow 2.4 million barrels/day, threatening crude by rail; 
and oil majors are already enjoying widening refining margins in anticipation of IMO 2020.” 

Tamara Sleiman, James Goldburn, S&P Global Platts 
Feature: European HSFO market remains liquid ahead of IMO 2020 

“The high sulfur fuel oil market in Europe remains fairly liquid with only two month to go until a lower 
sulfur cap on marine fuel comes into force on January 1 and removes, at a stroke, a large part of current 
demand for HSFO.” 

Greg Miller, American Shipper 
Platts debuts parallel IMO 2020 ship indices – and the spread is huge 

“What will the daily savings be for a ship that has a scrubber installed, given the fuel spread on any 
particular day? That potentially multi-million-dollar question just got a lot easier to answer.” 

October 30, 2019 

Janet McGurty, S&P Global Platts 
US refiners increase HSFO throughput as IMO 2020 nears 

“Refiners like Valero are looking to run more heavy sour residual fuel going forward.” 

Ross Marchand, Corridor News 
Gas Prices Expected to Rise in 2020—Thanks to an Obscure UN Regulator 

“With gasoline prices in California eclipsing $4/gallon, Americans have taken to nervously glancing at 
their gas gauges. Oil prices appear to only be going in one direction (up), with dramatic disruptions such 
as a drone attack on Saudi refineries disrupting fuel supplies. But things may soon get far worse if the 
International Maritime Organization (IMO), a sub-agency of the United Nations, implements onerous 
worldwide restrictions on fuel content.” 

Sam Meredith, CNBC Sustainable Energy 
A global shipping revolution is weeks away – Here are the likely winners and losers 

“The biggest shake-up to the oil and shipping industry in decades is set to come into force in just over 
two months’ time.” 

https://www.freightwaves.com/news/battered-oil-majors-give-guidance-on-permian-production-imo-2020-impacts
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/110119-feature-european-hsfo-market-remains-liquid-ahead-of-imo-2020
https://www.freightwaves.com/news/platts-debuts-parallel-imo-2020-ship-indices-and-spread-is-huge
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/103019-imo-2020-tracker-us-refiners-increase-hsfo-throughput-as-imo-2020-nears
https://smcorridornews.com/gas-prices-expected-to-rise-in-2020-thanks-to-an-obscure-un-regulator/
https://www.cnbc.com/2019/10/30/imo-2020-the-winners-and-losers-of-a-global-shipping-revolution.html
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October 29, 2019 

Tom Washington, Elza Turner, S&P Global Platts 
Russia suggests to delay IMO 2020 rules in Eurasian Economic Union waters until 2024 

“Russia proposes to hold off a tougher international sulfur cap on marine fuel emissions until 2024 for 
river vessels in the Eurasian Economic Union, a spokesman for the Ministry of Energy said Tuesday.” 

Lim Yeong-yeo, The Korea Herald 
Hyundai Oilbank patents manufacturing process for Very Low Sulfur Fuel Oil 

“Hyundai Oilbank said that it has found a way to completely remove asphaltene, the substance that 
impedes the stability of blended fuel oil. By solving the stability risk, the petrochemical firm was able to 
identify a mixture that reduces the sulfur rate to below 0.5 percent.” 

Will Crips, The Independent 
Environmental “cheat devices” fitted to thousands of ships could render UK ports unusable 

“Environmental “cheat” devices fitted to thousands of ships could render some UK ports unusable by 
contaminating sediment and increasing the cost of dredging, authorities fear.” 

October 28, 2019 

Jeff Mower, S&P Global Platts 
Analysis: Pemex trades HSFO woes for sweet-sour volatility 

“With its revised formula for Maya crude, Pemex may have replaced volatility in high sulfur fuel oil with 
swings in sweet-sour spreads as the main challenge in setting its monthly Official Selling Price for its 
crude exports. With the International Maritime Organization's 0.5% cap on sulfur for marine fuels fast 
approaching, Mexico's state-owned oil company was under pressure to revise its long-standing crude 
formula to reduce exposure to refined products with falling demand.” 

Barry Parker, Seatrade Maritime News 
Bunker fuel supply chain being stretched ahead of IMO 2020 

“With IMO2020 just over two months away fuel supply networks are already being stretched by 
preparations for the switchover to low sulphur fuel with inefficiencies emerging, according to senior 
industry executives.” 

Hellenic Shipping News 
The Case for LNG as a Shipping Fuel 

“With IMO 2020 now just a couple of months away, it’s worth taking a look at alternatives towards 
compliance, such as LNG fuel.” 

https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/102919-russia-suggests-to-delay-imo-2020-rules-in-eurasian-economic-union-waters-until-2024
http://www.koreaherald.com/view.php?ud=20191029000647
https://www.independent.co.uk/news/uk/home-news/shipping-uk-ports-environmental-cheat-devices-scrubbers-dredging-pollution-a9171476.html
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/102819-analysis-pemex-trades-hsfo-woes-for-sweet-sour-volatility
https://www.seatrade-maritime.com/news/americas/bunker-fuel-supply-chain-being-stretched-ahead-of-imo-2020/
https://www.hellenicshippingnews.com/the-case-for-lng-as-a-shipping-fuel/
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Ship & Bunker 
IMO2020: Friend or Foe for Tramp? 

“The International Chamber of Shipping (ICS) believes IMO2020 will be a particular challenge for tramp 
shippers, but others believe they could be the best placed to take advantage of the upcoming disruption 
to fuel rules.” 

October 27, 2019 

Evgenia Pismennaya, Dina Khrennikova, and Jack Wittels, Bloomberg 
Russia May Delay Adopting Rules for Cleaner Ship Fuel 

“Russia, one of the largest producers of the world’s favorite ship fuel, may delay local adoption of more 
stringent rules targeting air pollution from commercial vessels.” 

October 26, 2019 

Roslan Khasawneh, Reuters 
UPDATE 1—Marine fuel floating storage builds in Asia ahead of new shipping rules 

“Stockpiles of low-sulphur marine fuels held in floating storage around the Singapore trading and pricing 
hub are steadily growing ahead of a 2020 global deadline for rules that have shaken the global oil 
refining and shipping industries.” 

John Kingston, FreightWaves 
FreightWaves oil report: Valero’s conference call had little good news on the impact of IMO 2020 

“The scenarios laid out by Valero officials on their third-quarter earnings call painted a picture of a 
market that already has begun to make moves linked to IMO 2020.” 

October 25, 2019 

Argus Media 
Lower sulfur fuel shift underway: Phillips 66 

“Up to 90pc of the global marine fleet will be using compliant fuel in December, Phillips 66 said today.” 

John Kingston, FreightWaves 
FreightWaves Radio preview: two experts look at IMO 2020 

“The impact of IMO 2020 on diesel prices will be the subject of the lead interview this weekend on 
FreightWaves Radio.” 

https://shipandbunker.com/news/world/677462-imo2020-friend-or-foe-for-tramp
https://www.bloomberg.com/news/articles/2019-10-27/russia-may-throttle-back-in-adopting-rules-for-cleaner-ship-fuel
https://www.reuters.com/article/asia-fueloil-imo/update-1-marine-fuel-floating-storage-builds-in-asia-ahead-of-new-shipping-rules-idUSL3N27A2LH
https://www.freightwaves.com/news/freightwaves-oil-report-valeros-conference-call-had-little-good-news-on-the-impact-of-imo-2020
https://www.argusmedia.com/en/news/2003197-lower-sulfur-fuel-shift-underway-phillips-66
https://www.freightwaves.com/news/freightwaves-radio-preview-two-experts-look-at-imo-2020
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October 24, 2019 

Janet McGurty, S&P Global Platts 
Valero expects gasoline, diesel cracks to strengthen further as IMO 2020 looms 

“Valero expects gasoline and diesel cracks to maintain in the fourth quarter the upward momentum 
seen at the end of the third quarter as the IMO 2020 deadline nears, CEO Joe Gorder said.” 

Roslan Khasawneh, Reuters 
Marine fuel floating storage builds in Asia ahead of new shipping rules 

“Stockpiles of low-sulphur marine fuels held in floating storage around the Singapore trading and pricing 
hub are steadily growing ahead of a 2020 global deadline for rules that have shaken the global oil 
refining and shipping industries.” 

Barbara Finamore, NRDC 
South Korea Establishes an Emission Control Area for Ships 

“In a major victory for the environment and public health, South Korea is the second Asian country to 
set a timetable for requiring oceangoing vessels to switch to ultra-low sulfur fuel when navigating at or 
near its major seaports.” 

Hwee Hwee Tan, Nidaa Bakhsh, Lloyd’s List 
Fuel price spreads show signs of IMO 2020 impact 

“On the one hand, the gasoil premium to Brent crude has risen, reflecting increased demand. On the 
other, the heavy fuel oil discount to low-sulphur fuels has widened as the shipping world prepares for 
IMO 2020.” 

Jack Jordon, Tom Washington, S&P Global Platts 
Bunker industry faces $2-4 billion IMO 2020 credit squeeze 

“The bunker fuel industry is increasingly seeing credit availability as one of its biggest problems, with 
fuel bills set to rise significantly as a result of stricter emissions controls coming in to force next year, 
according to participants at an industry event in London Wednesday.” 

S&P Global Platts 
Listen: High noon for high sulfur? 

“Much is made of the new 0.5% sulfur standard in marine fuels come IMO 2020 but what of the well-
established 3.5% fuel market? How are prices reacting to the upcoming changes in shipping standards? 
Platts reporters Tamara Sleiman and Britt Russell-Webster join Joel Hanley to discuss the short-term fate 
of HSFO.” 

https://www.spglobal.com/platts/en/market-insights/latest-news/oil/102419-valero-expects-gasoline-diesel-cracks-to-strengthen-further-as-imo-2020-looms
https://www.reuters.com/article/asia-fueloil-imo/marine-fuel-floating-storage-builds-in-asia-ahead-of-new-shipping-rules-idUSL3N27A0XQ
https://www.nrdc.org/experts/barbara-finamore/south-korea-establishes-emission-control-area-ships
https://lloydslist.maritimeintelligence.informa.com/LL1129661/Fuel-price-spreads-show-signs-of-IMO-2020-impact
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/102419-bunker-industry-faces-2-4-billion-imo-2020-credit-squeeze
https://www.spglobal.com/platts/en/market-insights/podcasts/oil/102419-high-sulfur-marine-fuels-imo-2020
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Mike King, American Shipper 
Market to decide shipper bill for IMO 2020 

“Shippers and container lines will likely settle the ‘who pays how much’ dilemma of new low-sulfur IMO 
2020-compliant fuels in much the same way as they agree on freight rates: They will simply negotiate a 
price both parties can live with.” 

Charles Lee, Surabhi Sahu, S&P Global Platts 
South Korea’s Hyundai Oilbank to sell VLSFO from early November ahead of IMO 2020 

“South Korean refiner Hyundai Oilbank will start supplying very low sulfur fuel oil from early November 
as it readies for the International Maritime Organization's global low sulfur marine fuel mandate, a 
company official said Thursday.” 

Reuters 
Valero Energy sees well supplied crude market after profit 

“Independent U.S. refiner Valero Energy Corp (VLO.N) on Thursday forecast favorable market conditions 
for the current quarter, underlining improved gasoline and distillate cracks, sending shares up 2.2% in 
morning trade. ‘We expect to see continued product strength with inventories at lower levels and sour 
crude weakness resulting from the IMO low-sulfur fuel oil mandate, which goes into effect on January 1, 
2020,’ Chief Executive Joe Gorder said in a statement on Thursday.” 

Jeff Reinke, Thomas Insights 
IMO 2020 Maritime Regulations Could Increase Shipping Costs 

“Much like California Air Resources Board (CARB) and the U.S. Environmental Protection Agency (EPA) 
regulate emissions ratings and fuel mileage standards for American vehicles, the International Maritime 
Organization (IMO) is charged with establishing similar regulations for sea-faring vessels. This includes 
their most recent set of guidelines: IMO 2020.” 

October 23, 2019 

Argus Media 
Lower ship scrubber uptake may encourage coking 

“The shipping industry appears much less likely to install scrubbers to comply with new marine fuel rules 
than analysts once anticipated, suggesting that a glut of high-sulphur fuel oil (HSFO) could keep coking 
margins higher for longer than expected.” 

Argus Media 
USCG: No 2020 change in bunker sulphur enforcement 

“The US Coast Guard (USCG) says it will maintain its current policy for enforcing marine fuel sulphur 
content come 1 January, taking a balanced approach to compliance.” 

https://www.freightwaves.com/news/market-to-decide-shipper-bill-for-imo-2020
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/102419-south-koreas-hyundai-oilbank-to-sell-vlsfo-from-early-november-ahead-of-imo-2020
https://www.reuters.com/article/us-valero-energy-results/us-refiner-valero-energy-profit-slumps-29-on-higher-crude-prices-idUSKBN1X31AQ
https://www.reuters.com/companies/VLO.N
https://www.thomasnet.com/insights/imo-2020-maritime-regulations-could-increase-shipping-costs/
https://www.argusmedia.com/en/news/2001272-lower-ship-scrubber-uptake-may-encourage-coking?backToResults=true
https://www.argusmedia.com/en/news/2001262-uscg-no-2020-change-in-bunker-sulphur-enforcement
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Dan Ronan, Transport Topics 
Energy Experts Remain Cautious About Price Hikes as IMO Mandate Looms 

“The price of low-sulfur diesel is expected to surge in the near future as a mandate that cargo ships 
dramatically cut sulfur emissions takes effect.” 

October 22, 2019 

Hellenic Shipping News 
Trades seen on first day of APEX Argus Bunker Index Singapore LSFO futures market 

“The Asia Pacific Exchange (APEX) launched the APEX Argus Bunker Index Singapore LSFO 0.5%S futures 
contract on Friday 18 October. This contract provides a tool for market participants to hedge price risks 
associated with marine fuel. The contract complies with tighter sulphur specifications being introduced 
by the International Maritime Organisation in 2020. A total of 120 lots traded on the opening day on the 
December, January and February contracts, with prices closing at $539.10/t, $543.50/t and $537.40/t, 
respectively.” 

P Manoj, The Hindu Business Line 
India yet to ratify a global safety regime for fishing vessels 

“India, ranked third in fisheries, is yet to ratify a global regulatory regime adopted by the International 
Maritime Organization (IMO) for safety of fishing vessels.” 

Gregory Meyer, Financial Times 
New emissions rule pushes up premium for clean tanker fuel 

“A strict new global environmental standard for shipping fuel is starting to make an impact in corners of 
the oil market, providing traders with opportunities to profit after months in the doldrums.” 

Argus Media 
PBF Energy seizing IMO 2020 opportunities 

“US refiner PBF Energy is looking to a handful of projects to improve its already strong position for 
meeting new International Maritime Organization (IMO) marine fuel regulations that start on 1 
January.” 

Eliseo Curcio, Ship & Bunker 
IMO2020 Viewpoint: Is VLSFO Really Bunker Fuel? 

“The real question all the maritime folks are asking is What is VLSFO? Everybody will agree (even those 
people at IBIA) that the maximum amount of sulfur is set to be 0.5% but what about the viscosity?” 

https://www.ttnews.com/articles/energy-experts-remain-cautious-about-price-hikes-imo-mandate-looms
https://www.hellenicshippingnews.com/trades-seen-on-first-day-of-apex-argus-bunker-index-singapore-lsfo-futures-market/
https://www.thehindubusinessline.com/economy/india-yet-to-ratify-a-global-safety-regime-for-fishing-vessels/article29769736.ece
https://www.ft.com/content/c5274598-f43c-11e9-a79c-bc9acae3b654
https://www.argusmedia.com/en/news/2000142-pbf-energy-seizing-imo-2020-opportunities
https://shipandbunker.com/news/world/494928-imo2020-viewpoint-is-vlsfo-really-bunker-fuel
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October 21, 2019 

France24 
Maritime industry seeks solutions to limit pollution 

“Shipowners say they are trying to cut their heavy-polluting industry's impact on the environment by 
using cleaner energy -- but some have stalled over limiting the speed of ships.” 

Patrik Berglund, Supply Chain Dive 
An uncertain economy muddies the waters for IMO 2020 planning 

“Unfortunately, in spite of the data collected, the unknowns then remain the unknowns today: Will 
there be sufficient low-sulfur bunker produced to meet demand, and/or will the price of existing high-
sulfur bunker drop sufficiently to make installing expensive scrubbers cost-effective?” 

Osamu Tsukimori, The Japan Times 
Japan rushes to establish LNG bunkering hub as environmental rules push global fleet to natural gas 

“A U.N.-led call for action to tighten sulfur oxide emissions may also be a trigger accelerating a shift to 
natural gas as fuel for the global shipping fleet, and Japan is wasting no time trying to establish a 
refueling hub in Asia.” 

Reuters via Vancouver Sun 
Going overboard? Shipping rules seen shifting pollution from air to sea 

“New global rules forcing ships to reduce air pollution by using cleaner fuels will see more sulfur and 
nitrates dumped into the oceans, analysts and civil society leaders say.” 

October 20, 2019 

Tola Adenubi, Nigerian Tribune 
Global Shipping Charges To Rise From December 2019 

“Ahead of the enforcement of the new International Maritime Organisation 2020 Low Sulphur 
Regulation (LSR), which will force shipping liners to comply and reduce their sulphur emissions by 
85percent, many of the foreign shipping companies have started issuing notification to their customers, 
warning that the new fuel regime will push up cost of shipping as from December 1, 2019.” 

Foundation for Economic Education 
Gas Prices Expected to Rise in 2020—Thanks to an Obscure UN Regulator 

“With gasoline prices in California eclipsing $4/gallon, Americans have taken to nervously glancing at 
their gas gauges. Oil prices appear to only be going in one direction (up), with dramatic disruptions such 
as a drone attack on Saudi refineries disrupting fuel supplies. But things may soon get far worse if the 
International Maritime Organization (IMO), a sub-agency of the United Nations, implements onerous 
worldwide restrictions on fuel content.” 

https://www.france24.com/en/20191021-maritime-industry-seeks-solutions-to-limit-pollution
https://www.supplychaindive.com/news/imo-2020-economic-uncertainty-fuel-carrier/565442/
https://www.japantimes.co.jp/news/2019/10/21/business/japan-rushes-establish-lng-bunkering-hub-environmental-rules-push-global-fleet-natural-gas/
https://vancouversun.com/pmn/business-pmn/going-overboard-shipping-rules-seen-shifting-pollution-from-air-to-sea/wcm/e8d86f92-ec1a-431a-b096-5d0ff2eb0eb0
https://tribuneonlineng.com/global-shipping-charges-to-rise-from-december-2019/
https://fee.org/articles/gas-prices-expected-to-rise-in-2020-thanks-to-an-obscure-un-regulator/
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October 19, 2019 

John Kingston, FreightWaves 
FreightWaves oil report: more signals of IMO 2020 impact on diesel prices 

“Much of the commentary surrounding IMO 2020 is that nothing has happened so far in oil markets. But 
this seems rooted more in a belief that when the market sees an impact from IMO 2020, it’s going to be 
all at once. It will be the type of event that everyone will know when it happens and can say ‘IMO 2020 
is here.’” 

Hellenic Shipping News 
IMO 2020: The transition is underway 

“Supply of bunker fuels meeting the 0.50% sulphur limit is now increasing rapidly and is outstripping 
demand in many locations, IBIA’s Director, Unni Einemo, told a Symposium on IMO 2020 held at the 
London headquarters of the International Maritime Organization on 17 October, 2019. She said the 
“IMO 2020 effect” is now causing market disruption as the bunker industry prepares for the global low 
sulphur rule taking effect on 1 January 2020.” 

October 18, 2019 

Mike King, American Shipper 
Could IMO 2020 prompt box lines to speed up? 

“Calls for mandatory slow steaming and new marine fuel oil taxes to cut shipping’s carbon footprint are 
gathering steam. But so too, it seems, might be the ships – and, if so, the catalyst will be the 
introduction of environmentally friendly, low-sulfur IMO 2020 fuels, according to one box shipping 
analyst.” 

Varsha Saraogi, Ship Technology 
Shipping industry must cut sulphur emissions before 2020, says IMO secretary-general 

“International Maritime Organization (IMO) secretary-general Kitack Lim has urged the shipping industry 
to boost its efforts to cut sulphur emissions by using IMO 2020-compliant fuels before the regulation 
deadline on 1 January 2020.” 

Myra P. Saefong, Barron’s 
Your Heating Bill May Be About to Rise. Blame a Shipping Rule. 

“A new rule that sets a much lower global limit on sulfur content in marine fuel is on the horizon, 
leading to higher shipping costs that may ultimately force consumers to pay more for goods and to heat 
their homes.” [Also available on MarketWatch.] 

https://www.freightwaves.com/news/freightwaves-oil-report-more-signals-of-imo-2020-impact-on-diesel-prices
https://www.hellenicshippingnews.com/imo-2020-the-transition-is-underway/
https://www.freightwaves.com/news/could-imo-2020-prompt-box-lines-to-speed-up
https://www.ship-technology.com/uncategorised/shipping-industry-must-cut-sulphur-emissions-before-2020-says-imo-secretary-general/
https://www.barrons.com/articles/your-heating-bill-may-be-about-to-rise-blame-a-new-shipping-rule-51571387400
https://www.marketwatch.com/story/why-the-imo-2020-marine-fuel-sulfur-limit-will-hurt-consumers-2019-10-18?link=MW_latest_news
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Aaron Sheldrick, Reuters 
Tramp shippers to be most challenged by IMO 2020 rule change: ICS 

“Shipping companies running itinerant merchant vessels known as tramps are concerned about sourcing 
fuel to comply with one of the biggest ever shake-ups of the industry next year, the head of the 
International Chamber of Shipping (ICS) said.” 

Simon Flowers, Wood Mackenzie via Forbes 
Shippers Change Course As Fuel Rules Target Sulphur Emissions 

“It may seem an arcane rule change, but the ramifications ripple right across the oil value chain. As well 
as the shipping industry, crude producers, traders, refiners and consumers will all be affected by the 
change.” 

October 17, 2019 

Reuters 
Singapore’s APEX to launch low-sulfur fuel oil contract ahead of shipping rules 

“Singapore-based Asia Pacific Exchange (APEX) will launch a low-sulfur fuel oil (LSFO) futures contract on 
Friday aimed at helping shipping and energy firms manage price fluctuations as stricter global marine 
fuel rules kick in from 2020, it said.” 

Nidaa Bakhsh, Lloyd’s List 
Ships will be fined for non-compliance with IMO 2020 

“Those responsible for ships will be fined if found to be non-compliant with the International Maritime 
Organization’s low-sulphur rules which take effect on January 1, a fuels symposium at the IMO was 
told.” 

Argus Media 
IMO 2020 market transition under way: IBIA 

“The market transition to low-sulphur bunker fuels is under way with an increasing number of ports 
offering new low-sulphur grades following a recent uptick in demand, the International Bunker Industry 
Association (IBIA) said.” 

Jeslyn Lerh, Wanda Wang, S&P Global Platts 
Fujairah residue stocks at 2-year high as LSFO inflow rises ahead of IMO 2020 

“Stocks of heavy distillates and residues at Fujairah have jumped to a two-year high this week, as a 
projected rise in marine fuel demand ahead of IMO 2020 has driven more low sulfur supplies into the 
Middle Eastern port.” 

https://www.reuters.com/article/us-imo-shipping-concerns/tramp-shippers-to-be-most-challenged-by-imo-2020-rule-change-ics-idUSKBN1WX0XH
https://www.forbes.com/sites/woodmackenzie/2019/10/18/shippers-change-course-as-fuel-rules-target-sulphur-emissions/#36805d091458
https://www.woodmac.com/news/editorial/imo-2020-ready-or-not/
https://www.reuters.com/article/us-singapore-futures-fueloil/singapores-apex-to-launch-low-sulfur-fuel-oil-contract-ahead-of-new-shipping-rules-idUSKBN1WW0T6
https://lloydslist.maritimeintelligence.informa.com/LL1129596/Ships-will-be-fined-for-noncompliance-with-IMO-2020
https://www.argusmedia.com/en/news/1997534-imo-2020-market-transition-under-way-ibia
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/101719-fujairah-residue-stocks-at-2-year-high-as-lsfo-inflow-rises-ahead-of-imo-2020
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Serene Cheong and Dan Murtaugh, Reuters 
Oil Tankers Are Anchored Off Singapore Hoarding Fuel 

“More than 30 oil tankers have anchored in the Malacca Strait off Singapore and Malaysia, according to 
Kpler, as traders stockpile fuel ahead of the biggest shake-up to the shipping industry in a generation.” 

Yahoo! Finance 
Sinopec to Slash Refining Operations on Rising Freight Rates 

“Sinopec is expected to slash processing at its refineries by 1 million tons of oil, due to the rise in costs, 
in December. The amount reflects 5% of the company’s refining capacity. Notably, fuel demand is 
expected to rise during the winter and holiday seasons. Moreover, the IMO-2020, which shall come into 
effect from Jan 1, 2020, will likely increase the demand for cleaner ship-fuels. Hence, the lower 
processing will hurt the company’s ability to reap profits from the rising demand.” 

October 16, 2019 

Catherine Wood, Laura Huchzemeyer, Barbara Troner, S&P Global Platts 
Feature: USGC crude exports flowing despite 128% VLCC freight spike 

“Total volumes of US-origin crude exports are expected to see minimal impacts from spike in US Gulf 
Coast-loading VLCC freight rates of more than 128% since September 25, as a combination of 
geopolitical and pre-IMO 2020 factors reduced the VLCCs fleet capacity by 15%.” 

Hellenic Shipping News 
Use of IMO 2020 Compliant Fuels 

“With only a few months to go until the introduction of 0.50% global sulphur cap, club members should 
have a clarity on their compliance strategy for the IMO 2020.” 

October 15, 2019 

Rick Joswick, S&P Global Platts 
Refining reoriented 

“Global bunker specification changes in 2020 require large-scale shifts in refinery operations and will be 
very disruptive, both within the industry and more broadly. 

October 14, 2019 

Lee Hong Liang, Seatrade Maritime News 
VLCC rates his $300,000 a day in robust yet volatile market 

“Freight rates of VLCCs have surged to a high of $300,000 a day in a market boosted by a quick 
succession of unrelated incidents, as the different events have reinforced each other to lead to the 
spike.” 

https://www.bloomberg.com/news/articles/2019-10-17/floating-fuel-hoard-off-singapore-growing-as-ship-shake-up-nears?srnd=markets-vp
https://finance.yahoo.com/news/sinopec-slash-refining-operations-rising-151303097.html
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/101619-feature-usgc-crude-exports-flowing-despite-128-vlcc-freight-spike
https://www.hellenicshippingnews.com/use-of-imo-2020-compliant-fuels/
https://plattsinfo.spglobal.com/rs/325-KYL-599/images/Turning_Tides_Refining_Reoriented.pdf?aliId=eyJpIjoibEFpXC9OMlcxdGxSMnViR0kiLCJ0IjoicXhDeG5tNDVQM3R6VmNRRHlZTkZodz09In0%253D
https://www.seatrade-maritime.com/news/middle-east-africa/vlcc-rates-hit-300000-a-day-in-robust-yet-volatile-market/
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Hellenic Shipping News 
Feature: Christmas comes early for tanker owners as freight rates skyrocket 

“Decade-high freight rates have been a boon for tanker owners but it is starting to squeeze trading 
houses, charterers and refiners, with analysts and market sources questioning how long the trend will 
persist.” 

Michael Donaldson-Badger, Ship & Bunker 
IMO2020: Freight Rate Jump Has Owners Rethinking Scrubber Install Schedules 

“With 1st January just a few short months away everything is settled and everyone has committed to 
their compliance plan…until it changes.” 

October 13, 2019 

Seeking Alpha 
Riding the IMO 2020 Tsunami 

“In January 2020, the shipping industry will head to the brave new world of 0.5% low sulphur cap. IMO 
2020 brings uncertainty to the shipping industry.” 

October 11, 2019 

Tsvetana Paraskova, Oilprice.com 
Huge Independent Refiner Prepares for Revolution in Markets 

“One of the world’s largest independent oil traders, Gunvor Group, plans to revamp its refinery in 
Rotterdam to adapt it to produce low-sulfur fuel oil that would be compliant with the new regulations 
on shipping fuel, Gunvor’s chief executive Torbjörn Törnqvist told Reuters.” 

Janet McGurty, S&P Global Platts 
Refinery News Roundup: US refinery outages peak at 3.797 million b/d this week as IMO 2020 nears 

“US refinery outages for the season peaked this week, reaching 3.797 million b/d offline for planned and 
unplanned work, about half of which is in the US Gulf Coast, according to S&P Global Platts Analytics 
data.” 

Adrian Attard, Time of Malta 
2020 Global Sulphur Cap: The countdown begins 

“In just a few months’ time, one of the International Maritime Organization’s most ambitious and far-
reaching regulatory amendments shall enter into force…. The impact of IMO 2020 has had a rippling 
effect throughout the shipping and energy sectors effecting not just ship owners and charterers but also 
fuel refineries, bunker suppliers, storage facilities, flag administrations and port state control.” 

https://www.hellenicshippingnews.com/feature-christmas-comes-early-for-tanker-owners-as-freight-rates-skyrocket/
https://shipandbunker.com/news/world/307241-imo2020-freight-rate-jump-has-owners-rethinking-scrubber-install-schedules
https://seekingalpha.com/article/4296313-riding-imo-2020-tsunami
https://oilprice.com/Latest-Energy-News/World-News/Huge-Independent-Refiner-Prepares-For-Revolution-In-Markets.html
https://www.reuters.com/article/gunvor-rotterdam/gunvor-to-start-producing-imo-compliant-fuel-oil-mid-2020-idUSL5N26W2YW
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/101119-refinery-news-roundup-us-refinery-outages-peak-at-3797-million-b-d-this-week-as-imo-2020-nears
https://timesofmalta.com/articles/view/2020-global-sulphur-cap-the-countdown-begins.741294
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Seatrade Maritime News 
IMO 2020 – 22% unable to comply – Palau Registry survey 

“An IMO 2020 survey by Palau International Ship Registry (PISR) provides insight into the readiness of 
smaller owners for the sulphur cap with some 22% saying there is no way they can comply.” 

Julia Payne, Reuters 
Gunvor to start producing IMO-compliant fuel oil mid-2020 

“Gunvor Group [GGL.UL] will overhaul its refinery in Rotterdam in March next year and reconfigure the 
plant to produce some low sulfur fuel oil that complies with new, global shipping rules, its chief 
executive officer said.” 

Noah Browning, Roslan Khasawneh, KFGO 
U.S. shipping sanctions deal blow to oil sought for new eco-rules 

“Highly sought after types of oil best suited to making cleaner shipping fuel are suddenly finding they 
are a tougher sell for thirsty East Asian markets, traders say, in an unintended consequence of U.S. 
sanctions on a Chinese shipping fleet.” 

Gleb Gorodyankin, Olga Yagova, Reuters 
IMO 2020 regulations challenge Russian Urals crude 

“Urals differentials have fallen to the widest discounts against dated Brent crude in a year as refiners 
start switching to low-sulphur grades in the face of coming IMO 2020 regulations.” 

Takeo Kumagai, Rason Chen, Surabhi Sahu, S&P Global Platts 
Factbox: Japan starts 0.5% sulfur bunker fuel oil supply ahead of IMO 2020 mandate 

“The majority of Japanese refineries are ready to supply 0.5% sulfur bunker fuels, well ahead of the 
International Maritime Organization's global sulfur mandate for marine fuels.” 

October 10, 2019 

Surabhi Sahu, S&P Global Platts 
HSFO to VLSFO switch gathers pace as IMO 2020 nears: IBIA director 

“The bunker industry's transition from HSFO to very low sulfur fuel oil is showing good signs of progress 
as the deadline for the International Maritime Organization's global sulfur limit rule for marine fuels 
approaches, International Bunker Industry Association director Unni Einemo told S&P Global Platts.” 

October 9, 2019 

Ship & Bunker 
Indonesian Crude Eyed for IMO2020 Bunkers 

https://www.seatrade-maritime.com/news/asia/imo-2020-22-unable-to-comply-palau-registry-survey/
https://www.reuters.com/article/us-gunvor-rotterdam/gunvor-to-start-producing-imo-compliant-fuel-oil-mid-2020-idUSKBN1WQ1KF
https://kfgo.com/news/articles/2019/oct/11/us-shipping-sanctions-deal-blow-to-oil-sought-for-new-eco-rules/946190/
https://uk.reuters.com/article/uk-russia-oil-imo-analysis/imo-2020-regulations-challenge-russian-urals-crude-idUKKBN1WQ1LH
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/101119-factbox-japan-starts-05-sulfur-bunker-fuel-oil-supply-ahead-of-imo-2020-mandate
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/101019-hsfo-to-vlsfo-switch-gathers-pace-as-imo-2020-nears-ibia-director
https://shipandbunker.com/news/apac/538464-indonesian-crude-eyed-for-imo2020-bunkers
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“Ongoing interest in Indonesia’s Duri crude has prompted its price to spike as refiners and suppliers look 
for new feedstocks to produce IMO2020 grade marine fuel.” 

Eklavya Gupte, Arthur Richier, Paul Hickin, S&P Global Platts 
Feature: Christmas comes early for tanker owners as freight rates skyrocket 

“Decade-high freight rates have been a boon for tanker owners but it is starting to squeeze trading 
houses, charterers and refiners, with analysts and market sources questioning how long the trend will 
persist.” 

October 8, 2019 

Serene Cheong, Bloomberg 
Indonesia’s Duri Oil Surges to Widest Premium Ever on Ship Rules 

“Indonesia’s Duri crude surged to the biggest premium over the nation’s flagship Minas grade in at least 
23 years as demand for heavy-sweet oil surges ahead of the introduction of cleaner ship-fuel rules.” 

Marieke Alsguth, S&P Global Platts 
Americas IMO 2020 clean tanker boom off to a delayed start 

“Clean tanker market participants expect to see rates in the Americas begin a long-awaited rally in the 
second half of October, rather than at the onset of the fourth quarter, they said.” 

Hwee Hwee Tan, Lloyd’s List 
Gasoil demand linked to IMO 2020 to push oil prices higher 

“IMO 2020 to offer oil market some relief, despite slowing demand growth. Even so, any rise in demand 
may not last beyond the first six months of 2020, according to a Rystad Energy forecast.” 

October 7, 2019 

Mike King, American Shipper 
Box shipping faces $11 billion IMO 2020 bill 

“Container shipping lines will attempt to pass on extra fuel costs due to the introduction of low-sulfur 
IMO 2020 fuels next year. If shippers prove unwilling to foot the bill, carriers will likely make major cuts 
to service levels, according to new analysis by Drewry Shipping Consultants.” 

Greg Miller, American Shipper 
Supertanker rates stratospheric as market “goes bonkers” 

“The crude tanker sector is flirting with one of those key thresholds right now: a rental rate of $100,000 
per day. ‘The tanker market is going bonkers,’ said Stifel analyst Ben Nolan.” 

https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/100919-feature-christmas-comes-early-for-tanker-owners-as-freight-rates-skyrocket
https://www.bloomberg.com/news/articles/2019-10-09/indonesia-s-duri-oil-surges-to-widest-premium-ever-on-ship-rules?utm_source=google&utm_medium=bd&cmpId=google
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/100819-americas-imo-2020-clean-tanker-boom-off-to-a-delayed-start
https://lloydslist.maritimeintelligence.informa.com/LL1129455/Gasoil-demand-linked-to-IMO-2020-to-push-oil-prices-higher
https://www.freightwaves.com/news/box-shipping-faces-11-billion-imo-2020-bill
https://www.freightwaves.com/news/supertanker-rates-stratospheric-as-market-goes-bonkers
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October 6, 2019 

Hellenic Shipping News 
What is IMO 2020 and how does it impact refiners? 

“There has been a lot of chatter as to how the PSU refiners will benefit and see an increase in gross 
refining margins (GRMs) once the IMO 2020 rules kick in with effect from January 01, 2020. IMO 
(International Maritime Organisation) has ruled that come January 01, the marine sector will have to 
reduce sulfur emissions by 80 percent by switching to lower sulfur fuels. Higher sulfur content in fuel is 
major contributor to air pollution. Sulfur content in marine fuels will have to be reduced to 0.5 percent 
vs 3.5 percent allowed earlier. How does it impact refiners?” 

John Kingston, FreightWaves 
FreightWaves oil report: physical diesel markets strengthen; IMO 2020 link eyed 

“If oil prices are going to start moving in reaction to IMO 2020, the last two weeks may have been the 
time with the first signs of that occurring.” 

October 5, 2019 

Hellenic Shipping News 
ING: Up to 6% of the Global Fleet Will Use Scrubbers By End of 2020 to Comply with IMO 2020 

“For shipping companies, the three most viable options to reduce their sulphur exhaust to 0.5% are: 
switching to ultra-low sulphur fuel oil (ULSFO); fitting an exhaust scrubber (a device that washes the 
exhaust gasses) or a switch to Liquid Natural Gas (LNG).” 

Hellenic Shipping News 
IMO-compliant fuel builds in Singapore floating storage 

“Singapore stockpiles of low sulfur marine fuels held in floating storage are swelling ahead of a 2020 
global deadline for rules that are said to mark the shipping industry’s biggest fuel transition since it 
moved from burning coal to oil.” 

October 4, 2019 

Ship & Bunker 
Uncertainty Over India’s Position on IMO 2020 Compliance Lingers 

“Shipowners and operators remain unclear over India’s position on IMO2020 compliance despite the 
country’s regulator of shipping, DG shipping, taking an apparently clear stance on the matter.” 

Natalie Peal, Butane-Propane News 
Oil Price Next Year Relies on 3 Factors 

“Three essential factors will determine the direction of the oil price and market balancing next year, 
according to Oslo, Norway-based Rystad Energy. In a market update, BjØrnar Tonhaugen, head of oil 

https://www.hellenicshippingnews.com/what-is-imo-2020-and-how-does-it-impact-refiners/
https://www.freightwaves.com/news/freightwaves-oil-report-physical-diesel-markets-strengthen-imo-2020-link-eyed
https://www.hellenicshippingnews.com/ing-up-to-6-of-the-global-fleet-will-use-scrubbers-by-end-of-2020-to-comply-with-imo-2020/
https://www.hellenicshippingnews.com/imo-compliant-fuel-builds-in-singapore-floating-storage/
https://shipandbunker.com/news/apac/835451-uncertainty-over-indias-position-on-imo2020-compliance-lingers
https://bpnews.com/index.php/publications/magazine/archive/2128-oil-price-next-year-relies-on-3-factors
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market research at the business intelligence company, argues that a balanced oil market in 2020 is 
contingent on three pillars: no global recession, continued OPEC production cuts, and the effect of 
stricter new International Maritime Organization (IMO) regulations effective Jan. 1, 2020 on vessel 
bunker-fuel emissions.” 

October 2, 2019 

Argus Media 
Q&A: IMO 2020 policing unlikely before March 

“Philip Roche and Utsav Mathur with law firm Norton Rose Fulbright advise ship owners and operators, 
banks, insurers and energy companies on the legal, commercial and environmental risks of owning, and 
operating ships, including pollution risks, bunker contamination issues and International Maritime 
Organization (IMO) 2020 matters. In this Q&A, edited for length and clarity, Roche and Mathur discuss 
the effects of the IMO 2020 global marine fuel regulation on the shipping market. The two responded 
jointly to emailed questions.” 

John Paul Hampstead, American Shipper 
IMO 2020: diesel – crude spread blows out to widest level this year 

“The widening difference between the price of diesel fuel and the price of Brent crude oil suggests that 
energy markets are worried about the impact of upcoming maritime fuel regulations.” 

October 1, 2019 

Takeo Kumagai, S&P Global Platts 
Japanese refiners start supplying IMO-compliant 0.5% sulfur bunker fuel oil 

“Japan's top three refiners started on Tuesday supplying 0.5% sulfur bunker fuel oil that complies with 
the International Maritime Organization's global sulfur limit for marine fuels from their refineries as they 
get ready for the IMO mandate taking effect in three months.” 

September 30, 2019 

Varsha Saraogi, Ship Technology 
Thousands of ships use “cheat devices” for emissions regulations finds The Independent 

“According to the International Council on Clean Transportation (ICCT), for every tonne of fuel burned 
by ships using open-loop scrubbers, 45t of contaminated washwater is emitted into the water leading to 
acidification around ports.” 

Argus Media 
New Orleans supplier begins offering 0.5pc fuel oil 

“New Orleans-based bunker supplier John W. Stone Oil has begun offering 0.5pc sulphur fuel oil (SFO) as 
the International Maritime Organization's (IMO) cap on sulphur content is set to take effect 1 January.” 

https://www.argusmedia.com/en/news/1988274-qa-imo-2020-policing-unlikely-before-march?backToResults=true
https://www.freightwaves.com/news/imo-2020-diesel-crude-spread-blows-out-to-widest-level-this-year
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/100119-japanese-refiners-start-supplying-imo-compliant-05-sulfur-bunker-fuel-oil
https://www.ship-technology.com/news/thousands-of-ships-use-cheat-devices-to-cheat-emissions-regulations-find-the-independent/
https://www.argusmedia.com/en/news/1986802-new-orleans-supplier-begins-offering-05pc-fuel-oil?backToResults=true


IMO 2020 Watch™ 

80 | P a g e  
 

Paul Hickin et al., S&P Global Platts 
Shippers set for IMO 2020 supply complications 

“The shipping industry is gearing up for the challenge of IMO 2020. Some are queuing up for getting 
scrubbers installed, while the majority are preparing for using low sulfur fuel oil and marine gasoil. Both 
routes could come at a high price.” 

September 27, 2019 

Jim Wilson, FreightWaves 
Port Report: truckers beware – IMO 2020 will cause fuel prices to “go through the roof” 

“It’s going to be a very tough transition to the low sulfur world, ocean shipping experts believe. And 
that’s because the availability of low sulfur fuel is “uncertain”, the use of scrubbers is unsustainable and 
ocean going ships will quickly burn through low sulfur stockpiles. High demand, restricted supply and a 
run-down of stockpiles equals one sure consequence: a price spike.” 

September 26, 2019 

Argus Media 
Tanker rates to rise post-IMO 2020: panel 

“Freight rates are expected to rise significantly on the back of tighter tonnage supply, increased slow 
steaming and stronger demand for oil shipments following the implementation of International 
Maritime Organization (IMO) 2020 regulations, according to speakers at the Association of Shipbrokers 
and Agents Cargo Conference in Miami today.” 

Ben Thrower, FreightWaves 
Is shipping industry ready for new fuel mandate? It had better be. 

“Some experts argue that as of now, the shipping industry is ill-prepared for the new mandate. 
Currently, the global shipping fleet uses around 4 million barrels per day of heavy fuel oil (HFO), which 
will be banned on Jan. 1. Norway’s SEB bank is predicting that 75% of the demand for HFO will disappear 
the next day.” 

Koustav Samanta, Reuters 
IMO 2020 to boost gasoil demand by 1.2 mln bpd – WoodMac 

“A switch to cleaner marine fuels in the shipping industry from next year would create more than a 
million barrels per day (bpd) of incremental demand for marine gasoil, Wood Mackenzie Research 
Director said at an industry conference on Thursday.” 

https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/093019-shippers-set-for-imo-2020-supply-complications
https://www.freightwaves.com/news/port-report-truckers-beware-imo-2020-will-cause-fuel-prices-to-go-through-the-roof
https://www.argusmedia.com/en/news/1985017-tanker-rates-to-rise-postimo-2020-panel?backToResults=true
https://www.freightwaves.com/news/is-shipping-industry-ready-for-new-fuel-mandate-it-had-better-be
https://www.reuters.com/article/shipping-bunker-imo-gasoil/imo-2020-to-boost-gasoil-demand-by-12-mln-bpd-woodmac-idUSL3N26H2CQ
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September 25, 2019 

Argus Media 
LSFO demand in Singapore to rise from October 

“An increasing number of shipowners are expected to transition to low-sulphur marine fuels from 
October, three months ahead of the International Maritime Organization's (IMO) sulphur cap 
implementation date of 1 January 2020.” 

Jack Wittels, Alex Longley, Bloomberg Quint 
Ships Set to Burn Raw Crude Oil to Beat New Clean Fuel Rules 

“For almost three years, the oil industry has been puzzling over how to supply merchant ships with fuel 
that will meet tough new environmental standards. Turns out part of the solution was sitting in the 
ground and under ocean floors all the while: crude oil.” 

Callum O’Reilly, Hydrocarbon Engineering 
Q&A: IMO 2020 challenges and opportunities 

“What are the main challenges awaiting the shipping and refining industries as IMO 2020 approaches?” 

The Guardian 
Nations must enforce IMO 2020 sulphur regulations 

“Member nations of the International Maritime Organization (IMO) have be urged to fully implement 
the new global marine fuel sulphur cap rule for vessels.” 

Reuters 
CORRECTED-S&P Global Platts reports first low-sulphur fuel oil cargo trade in Singapore 

“S&P Global Platts on Wednesday reported the first physical cargo trade for low-sulphur fuel oil (LSFO) 
with a maximum 0.5% sulphur content in Singapore ahead of a sulphur cap by the International 
Maritime Organization (IMO) in 2020.” 

September 24, 2019 

Seatrade Maritime News 
High sulphur fuel availability hit by IMO 2020 preparations 

“Bunker vessels that handle heavy fuel oil (HFO) have already started cleaning their tanks in preparation 
for IMO 2020, meaning that high sulphur fuel is already decreasing in availability according to ADNOC 
Logistics & Services, while the debate over fitting scrubbers rages on.” 

https://www.argusmedia.com/en/news/1983552-lsfo-demand-in-singapore-to-rise-from-october?backToResults=true
https://www.bloombergquint.com/business/ships-set-to-burn-raw-crude-oil-to-beat-new-clean-fuel-rules
https://www.hydrocarbonengineering.com/refining/25092019/qa-imo-2020-challenges-and-opportunities/
https://guardian.ng/business-services/maritime/nations-must-enforce-imo-2020-sulphur-regulations/
https://www.reuters.com/article/singapore-bunker-imo/sp-global-platts-reports-first-low-sulphur-fuel-oil-cargo-trade-in-singapore-idUSL3N22J2RW
https://www.seatrade-maritime.com/news/middle-east-africa/high-sulphur-fuel-availability-hit-by-imo-2020-preparations/
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Dan Ronan, Transport Topics 
Petroleum Institute Chief Economist Optimistic About Diesel Supply 

“The oil refining industry is ready for an upcoming mandate on the type of fuel to be used by the 
maritime industry, but shippers are scrambling to get ready as the deadline draws near, said the chief 
economist of the American Petroleum Institute.” 

Ratnajyoti Dutta, Surabhi Sahu, S&P Global Platts 
India to enforce IMO 2020 rule on both domestic, international shipping: ministry officials 

“India's domestic shipping sector will comply with the International Maritime Organization's low sulfur 
mandate for marine fuels and the country remains committed to implement MARPOL VI regulations on 
board its flag vessels, irrespective if the run is foreign going or coastal, officials at the country's shipping 
ministry told S&P Global Platts.” 

September 23, 2019 

Hellenic Shipping News 
Saudi crude outages pose quandary ahead of IMO 2020 

“Saturday’s attacks on Saudi Arabia’s oil industry at one point pushed crude prices up over 19%, but 
there could be an even bigger impact in the coming months if the outages lead to significant changes in 
the quality of crudes refiners run, just as cleaner standards for marine fuels are set to kick in in January 
2020.” 

Paul Hickin, Sameer Mohindru, S&P Global Platts 
Shipping industry eyes clean fuel switch in October: sources 

“A large section of the shipping industry will take pre-emptive steps to ensure compliance with the 
International Maritime Organization 2020 sulfur cap on marine fuels, ending purchases of high sulfur 
fuel oil in October and switching to shorter routes to reduce the risk of being caught out, market sources 
said.” 

September 19, 2019 

Transport Topics 
IMO 2020 Could Shift Freight Patterns, Increase Costs 

“A panel representing the shipping industry spoke about the looming International Maritime 
Organization mandate that will require cargo vessels to burn low-sulfur diesel, and shippers and carriers 
said the requirements could lead to price increases or the rerouting of freight.” 

Chris Dupin, American Shipper 
Container carriers still concerned about low sulfur fuel availability 

“A senior shipping executive said there is still concern in the container shipping industry about whether 
there will be sufficient low sulfur fuel available for shipping lines to meet the International Maritime 

https://www.ttnews.com/articles/petroleum-institute-chief-economist-optimistic-about-diesel-supply
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/092419-india-to-enforce-imo-2020-rule-on-both-domestic-international-shipping-ministry-officials
https://www.hellenicshippingnews.com/saudi-crude-outages-pose-quandary-ahead-of-imo-2020/
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/092319-shipping-industry-eyes-clean-fuel-switch-in-october-sources
https://www.ttnews.com/articles/imo-2020-could-shift-freight-patterns-increase-costs
https://www.freightwaves.com/news/container-carriers-still-concerned-about-low-sulfur-fuel-availability
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Organization requirement that starting on Jan. 1, 2020, ships use fuel with a sulfur content of 0.5% 
instead of the high sulfur bunker fuel with 3.5% sulfur widely used today, or install engine exhaust 
scrubbers.” 

Sam Chambers, Splash247 
Shipping associations demand all IMO member states remain resolute as sulphur cap approaches 

“Amid reports of a number of Asian countries mulling delaying the implementation of the global sulhur 
cap, due to come into force in just 104 days, a host of leading shipping associations have called for a 
total, global enforcement of the ruling.” 

Hellenic Shipping News 
IMO 2020 mandate creates Singapore-Fujairah arbitrage for LSFO 

“The fuel oil market has started to see International Maritime Organization-compliant marine fuel being 
shipped from Singapore to Fujairah, several market participants told S&P Global Platts, confirming 
expectations of imminent changes to global trade flows for residual fuels going into 2020.” 

September 18, 2019 

Argus Media 
EIA urges to watch sulfur rule for uneven effects 

“The US Energy Information Administration (EIA) should monitor upcoming 2020 limits on sulfur in 
marine fuels for potential outsize effects on Alaska or on the world economy, senator Lisa Murkowski (R-
Alaska) says.” 

Jeslyn Lerh, S&P Global Platts 
Singapore bunker premiums scale new highs as HSFO market prices in Saudi attacks 

“Bunker premiums in Singapore have climbed to new historical highs, underpinned by the strength in 
the high sulfur fuel oil cargo market, on concerns of increasingly limited supply of the high sulfur fuel 
grade in light of last Saturday's attacks on key Saudi Arabian oil facilities.” 

Koustav Samanta, Reuters via Yahoo News 
Asian gasoil profit margins surge to strongest Sept levels in 6 years 

“Asian refining profit margins for gasoil have surged to their highest levels for the month of September 
in six years, buoyed by expectations for higher demand as the shipping industry looks ahead to switching 
to cleaner marine fuels next year.” 

https://splash247.com/shipping-associations-demand-all-imo-member-states-remain-resolute-as-sulphur-cap-approaches/
https://www.hellenicshippingnews.com/imo-2020-mandate-creates-singapore-fujairah-arbitrage-for-lsfo/
https://www.argusmedia.com/en/news/1980002-eia-urged-to-watch-sulfur-rule-for-uneven-effects
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/091819-singapore-bunker-premiums-scale-new-highs-as-hsfo-market-prices-in-saudi-attacks
https://sg.news.yahoo.com/asian-gasoil-profit-margins-surge-061237955.html
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September 17, 2019 

Eklavya Gupte, S&P Global Platts 
Analysis: Saudi crude outages pose quandary ahead of IMO 2020 

“Saturday's attacks on Saudi Arabia's oil industry at one point pushed crude prices up over 19%, but 
there could be an even bigger impact in the coming months if the outages lead to significant changes in 
the quality of crudes refiners run, just as cleaner standards for marine fuels are set to kick in in January 
2020.” 

September 16, 2019 

Hellenic Shipping News 
IMO 2020 and the Forties de-escalator in Dated Brent 

“Among the many questions raised by the imminent 0.5% cap on sulfur in marine fuels, some crude oil 
market participants are now asking what the implications could be for the Forties de-escalator, the key 
sulfur value adjustment mechanism that lies at the heart of the North Sea’s Brent crude complex.” 

September 13, 2019 

John Kingston, FreightWaves 
FreightWaves oil report: a “new” refinery about to launch to help supply the East Coast 

“When the Philadelphia Energy Solutions refinery closed this year after an explosion and fire, there was 
concern that taking out the East Coast’s biggest refinery right ahead of the introduction of IMO 2020 
could be one more factor that could lead to fuel problems for the market and particularly the East 
Coast. And now coming to the “rescue” is a quasi-new refinery: Limetree Bay Refining, at St. Croix in the 
U.S. Virgin Islands.” 

Surabhi Sahu, Sameer C. Mohindru, S&P Global Platts 
APPEC: Scrubbers still integral for IMO 2020 compliance despite some unease 

“Scrubbers will be vital to ensure compliance to the International Maritime Organization's low sulfur 
mandate despite facing skepticism from some quarters about their limitations, delegates said at an 
industry event this week.” 

September 12, 2019 

Firat Kayakiran, Bloomberg 
Shipping Fears Linger That Fuel Switch May Lead to Accidents 

“The global shipping industry is about to undergo one of the biggest changes in its recent history with 
concerns lingering about just how safe the shift is going to be.” 

https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/091719-analysis-saudi-crude-outages-could-pose-quandary-ahead-of-imo-2020
https://www.hellenicshippingnews.com/imo-2020-and-the-forties-de-escalator-in-dated-brent/
https://www.freightwaves.com/news/freightwaves-oil-report-a-new-refinery-about-to-launch-to-help-supply-the-east-coast
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/091319-appec-scrubbers-still-integral-for-imo-2020-compliance-despite-some-unease
https://www.bloomberg.com/news/articles/2019-09-12/shipping-sweats-over-safety-as-great-fuel-switch-gets-closer
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Greg Miller, American Shipper 
IEA: Trucks, ships may face less IMO 2020 risk than feared 

“The disaster scenario for the International Maritime Organization’s 2020 fuel rule (IMO 2020) goes like 
this: Ships without exhaust-gas scrubbers must switch en masse to more expensive low-sulfur fuel on 
Jan. 1. To meet demand, refineries produce more distillate-based marine fuel. That marine-fuel demand 
competes with diesel and jet fuel for distillate refining capacity. All else being equal, fuel prices surge, 
not just for ships, but for trucks, trains and airplanes. In the trucking sector, higher diesel prices spark 
more bankruptcies. But there’s a big “if” embedded in this doomsday scenario – that all other factors 
remain equal. What if they aren’t?” 

September 11, 2019 

Robert Fischer, Market News Wire 
Bunker Oil Market to Witness Huge Growth by 2025 

“AMA recently published a detailed study of over 180+ pages in its repository on ‘Bunker Oil’ market 
covering interesting aspects of market with supporting development scenario till 2025.” 

Mike King, FreightWaves 
Shipping coalition takes aim to IMO 2020 fuel preparations 

“Shipping is not ready to safely implement IMO 2020 low-sulfur fuel rules by the start of next year, 
according to a coalition of shipping trade associations.” 

Hellenic Shipping News 
Compliance with IMO 2020 set to accelerate despite initial hiccups 

“Compliance with the International Maritime Organization’s lower global sulfur limit for marine fuels 
from January 1 could reach as high as 95% in the first few months, well above some industry estimates 
that pointed to around 65%-70% a year ago, an industry event in Singapore was told Monday.” 

September 10, 2019 

Saket Sundria, Bill Lehane, Bloomberg 
Oil Refining Executive Sees European Plants Halting After IMO 2020 

“Multiple oil refineries in Europe will be too unprofitable to continue trading once the industry has dealt 
with sweeping new rules governing shipping fuel that start next year, according to an executive at a UK 
plant.” 

Costas Paris, The Wall Street Journal 
JPMorgan Says Shipping Loans Will Only Go to Clean Vessels 

“J.P. Morgan Asset Management is joining a chorus of global financiers saying that protecting the 
environment will be a key consideration for extending shipping loans.” 

https://www.freightwaves.com/news/iea-trucks-ships-may-face-lower-imo-2020-fuel-rule-risk
http://www.marketnewswire.co.uk/bunker-oil-market-to-witness-huge-growth-by-2025-exxon-mobil-chemoil-energy-chevron/17716/
https://www.freightwaves.com/news/shipping-coalition-takes-aim-at-imo-2020-fuel-preparations
https://www.hellenicshippingnews.com/compliance-with-imo-2020-set-to-accelerate-despite-initial-hiccups/
https://www.bloomberg.com/news/articles/2019-09-10/oil-refiners-in-europe-to-halt-after-imo-2020-executive-says
https://www.wsj.com/articles/j-p-morgan-says-shipping-loans-will-go-only-to-clean-vessels-11568139086
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Florence Tan, Reuters 
Asian oil refiners’ light, sweet tooth drives changes in purchases 

“Asian refiners are buying more light crude and trimming purchases of heavy oil, as they tweak 
production to meet rising demand for low-sulphur fuels in the shipping sector.” 

September 9, 2019 

Hwee Hwee Tan, Lloyd’s List 
Refineries ramp up production runs and upgrades ahead of IMO 2020 

“Preparations for the sulphur cap regulations, along with changes in crude quality due to increasing 
seaborne crude exports from the US, are cited as two factors driving up refinery turnarounds to new 
records since 2015. These have breached 'unprecedented levels' year after year.” 

Koustav Samanta, Reuters vis Financial Post 
New emission norms for ships: Dirty fuel down but not out 

“But as the [IMO 2020] deadline approaches, analysts and traders agree that demand for the dirtier 
HSFO will not die out completely as an increasing number of ships get equipped with sulfur-cleaning 
devices in the coming years to combat pollution.” 

Julia Payne, Reuters 
Trafigura co-head of oil bearish on oil until year end, sees 2020 recovery 

“Starting from January, a new lower cap on sulfur content in shipping fuel set by the International 
Maritime Organization (IMO) will come into effect. The shift is expected to create many market 
dislocations.” 

September 6, 2019 

Ship & Bunker 
Another Annex VI Signatory Suggests It Won’t Fully Enforce IMO2020 

“India has cast further doubt on whether it will uphold its obligations to fully enforce the upcoming 
0.50% sulfur cap on marine fuel.” 

John Kingston, FreightWaves 
FreightWaves oil report: signs of IMO 2020 in physical market are tough to find 

“If you’re concerned you’ve missed some early market movements getting ready for IMO 2020, don’t 
worry; not a lot has happened yet.” 

https://www.reuters.com/article/asia-oil-appec/asian-oil-refiners-light-sweet-tooth-drives-changes-in-purchases-idUSL3N26122W
https://lloydslist.maritimeintelligence.informa.com/LL1129102/Refineries-ramp-up-production-runs-and-upgrades-ahead-of-IMO-2020
https://business.financialpost.com/pmn/business-pmn/new-emission-norms-for-ships-dirty-fuel-oil-down-but-not-out
https://www.reuters.com/article/us-asia-oil-appec-trafigura/trafigura-co-head-of-oil-bearish-on-oil-until-year-end-sees-2020-recovery-idUSKCN1VU0R6
https://shipandbunker.com/news/apac/350147-another-annex-vi-signatory-suggests-it-wont-fully-enforce-imo2020
https://www.freightwaves.com/news/freightwaves-oil-report-signs-of-imo-2020-in-physical-markets-are-tough-to-find
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Greg Miller American Shipper 
Hurdles persist to hedging IMO 2020 fuel fallout 

“The looming IMO 2020 rule is predicted to hike transportation fuel costs across the board, begging the 
question: With just four months left until the deadline, are those facing this risk hedging their 
exposure?” 

Rystad Energy, Oilprice.com 
Three Essential Factors for Oil Prices in 2020 

“In a market update, Bjørnar Tonhaugen, head of oil market research at Rystad Energy, argues that a 
balanced oil market in 2020 is contingent on these pillars: 1) No global recession, 2) Continued OPEC 
production cuts, and 3)The effect of new IMO 2020 regulations” 

September 5, 2019 

Greg Miller, American Shipper 
Another shipping giant brings its IMO 2020 fuel in-house 

“During a lengthy, in-depth conference call with analysts on Sept. 5, Euronav executives disclosed that 
the company has been spending the past six months stocking up on compliant fuel in preparation for 
IMO 2020.” 

Hwee Hwee Tan, Lloyd’s List 
Total readies for six month low-sulphur transition 

“TOTAL’S marine fuels unit is gearing up for an expected six-month long, low-sulphur transition starting 
from this October.” 

Koustav Samanta, Reuters 
Cheaper compliant fuel oil stalks gasoil’s lead in IMO 2020 switch 

“Very-low sulfur fuel oil (VLSFO) has emerged as a dark horse to challenge MGO [marine gasoil] as a 
replacement for high-sulfur fuel oil, with a 3.5% sulfur limit, once the switch begins in 2020.” 

Transport Topics 
Energy Experts Fear Price of Diesel to Spike Because of New Shipping Mandate 

“Trucking executives fear sharp hikes in the cost of diesel, and perhaps a shortage, as the industry 
competes for fuel with ocean carriers, which have a mandate to sharply reduce pollution in fewer than 
90 days.” 

https://www.freightwaves.com/news/hurdles-remain-to-hedging-imo-2020-fuel-risk
https://oilprice.com/Energy/Oil-Prices/Three-Essential-Factors-For-Oil-Prices-In-2020.html
https://www.freightwaves.com/news/another-shipping-giant-brings-imo-2020-fuel-in-house
https://lloydslist.maritimeintelligence.informa.com/LL1129061/Total-readies-for-six-month-lowsulphur-transition
https://www.reuters.com/article/us-asia-gasoil-imo2020-analysis/cheaper-compliant-fuel-oil-stalks-gasoils-lead-in-imo-2020-switch-idUSKCN1VR06B
https://www.ttnews.com/articles/energy-experts-fear-price-diesel-spike-because-new-shipping-fuel-mandate
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Eesha Muneeb, Ada Taib, S&P Global Platts 
Brent/Dubai EFS continues climb to 3-month high 

“The spread between ICE Brent futures and Dubai crude futures trekked upward Thursday morning in 
Asia, as crude quality spreads began catching up to plummeting fuel oil cracks ahead of January 2020 
deadline for low sulfur maritime fuel.” 

Julia Payne, Reuters 
Oil trader Vitol sees softer oil price in short term: CEO 

“The chief executive of the world’s biggest oil trader, Vitol, told Reuters he expects a weaker oil price in 
the short term but does not see sustained levels below $50 a barrel.” 

Hellenic Shipping News 
IMO 2020: Are Asian refiners ready? 

“The refining industry is on the brink of a major shift in the demand structure of bunker fuels, and 
refiners are making plans to meet changing product demand brought about by the IMO 2020 deadline.” 

Koustav Samanta, Reuters 
Asia fuel oil spot premium at record, market says last sputter before dying out 

“Asia’s spot premium for marine fuel benchmark 380-centistoke (cst) high-sulphur fuel oil (HSFO) has 
touched record highs this week as shippers clamoured for limited supplies ahead of a sulphur cap in 
shipping fuels that starts next year.” 

Mike Wackett, the Loadstar 
Maersk hedges against shortage of low-sulphur fuel by producing its own 

“Maersk is taking steps to insure itself against the risk of a shortage of compliant low-sulphur fuel oil 
(LSFO) when the IMO’s 0.5% sulphur cap becomes law on 1 January next year.” 

September 4, 2019 

Hwee Hwee Tan, Lloyd’s List 
Many port states not ready for IMO 2020 

“Most signatory states to this green shipping regulation could struggle with enforcing compliance to the 
global sulphur cap. Of the 95 signatories only 30 countries have experience with enforcing sulphur 
limits.” 

Andy Hipskind, Seeking Alpha 
IMO 2020 And What It Means for Midstream 

“The shift to IMO 2020 compliant fuels will have a wide range of effects for energy and midstream, 
including an expected increase in demand for the light sweet crude produced by the US. Today we'll 

https://www.spglobal.com/platts/en/market-insights/latest-news/oil/090519-brent-dubai-efs-continues-climb-to-3-month-high
https://www.reuters.com/article/us-oil-price-vitol/oil-trader-vitol-sees-softer-oil-price-in-short-term-ceo-idUSKCN1VQ1OU
https://www.hellenicshippingnews.com/imo-2020-are-asian-refiners-ready/
https://www.reuters.com/article/singapore-fueloil-bunker/asia-fuel-oil-spot-premium-at-record-market-says-last-sputter-before-dying-out-idUSL3N25W19O
https://theloadstar.com/maersk-hedges-against-shortage-of-low-sulphur-fuel-by-producing-its-own/
https://lloydslist.maritimeintelligence.informa.com/LL1129054/Many-port-states-not-ready-for-IMO-2020
https://seekingalpha.com/article/4289473-imo-2020-means-midstream
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explore shippers' paths to compliance, effects on global oil demand, and the related opportunities for 
US midstream.” 

Logistics Management 
IMO 2020 is Coming to Town: Will the spiking cost of fuel cause you pain? 

“Editors’ Note: In a recent Logistics Management (LM) readership survey, more than 90% of 
respondents told us that they have “little or no awareness” of IMO-2020 and the impending regulations, 
while 80% have done no analysis or forecasting relating to the impact on their domestic transportation 
cost.” 

September 3, 2019 

Ara Barsamian and Daniel Byeong C. Son, Ship & Bunker 
IMO2020: RAI 2020 Marine Fuel Availability Study Re-Boot 

“The BIG question is, what will be available as 2020-compliant marine fuel? Meeting what specs? At 
what price? We decided to take a fresh look at our December 2017 study and update it with the latest 
publicly available data. Here’s what we found out.” 

Mike King, FreightWaves 
Shippers brace for sharp rise in ocean fuel costs as IMO 2020 looms 

“Container shipping bunker adjustment factors (BAFs) will rocket later this year as the deadline for the 
mandatory use of new low-sulfur fuels across the global maritime fleet draws closer. According to 
London-based consultant Drewry, the BAFs shippers will face from container lines ‘will soar between 
4Q19 and 1Q20 first and will be very volatile in the first half of 2020.’ Scheduled to enter into force Jan. 
1, 2020, the new International Maritime Organization (IMO) regulations will be a major boost to the 
environmental performance of ocean freight. However, the premium prices of low-sulfur fuels are 
expected to drive up global supply chain costs.” 

Jeslyn Lerh, Surabhi Sahu, Rajesh Nair, S&P Global Platts 
Feature: IMO 2020 draws more participants into Singapore’s bunkering pool 

“More companies are entering the Singapore marine fuel market, hunting for opportunities ahead of the 
International Maritime Organization's global sulfur limit for bunker fuels that is expected to drive 
demand for cleaner fuels, industry sources told S&P Global Platts.” 

September 2, 2019 

Koustav Samanta, Reuters Africa 
Europe set to buy more Asian gasoil as shippers switch to cleaner fuels 

“More Asian gasoil is expected to head to Europe as buyers take advantage of the biggest seasonal price 
gap between the two regions in at least seven years to build up stocks ahead of a switch to cleaner 
marine fuels, traders and ship brokers said.” 

https://www.logisticsmgmt.com/article/imo_2020_is_coming_to_town_will_the_spiking_cost_of_fuel_cause_you_pain
https://shipandbunker.com/news/world/568651-imo2020-rai-2020-marine-fuel-availability-study-re-boot
https://www.freightwaves.com/news/shippers-brace-for-sharp-rise-in-ocean-fuel-costs-as-imo-2020-looms
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/090319-feature-imo-2020-draws-more-participants-into-singapores-bunkering-pool
https://af.reuters.com/article/energyOilNews/idAFL3N25Q1EI
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Hellenic Shipping News 
IMO 2020: VLSFO to price at US $531/mt in Rotterdam as compared to US $309/mt for HSFO Says 
Mcquilling Services in Mid-Year Tanker Market Outlook 

“Our view on bunker supply for IMO 2020 is predicated on the notion that VLSFO will be longer-term 
solution from the refinery complex, at the expense of MGO, which could see some higher demand in the 
early parts of the adoption period due to compatibility concerns for blended fuel oil solutions. For 2020, 
we project VLSFO to price at US $531/mt in Rotterdam as compared to US $309/mt for HSFO, allowing 
for some economic benefit to a scrubber solution. The increase in scrubber-equipped ships, which are 
projected to number near 5,000 by the end of 1H 2020, will deflect demand back to HSFO. Refinery 
efficiency in optimizing VLSFO solutions will cause the narrowing of the differential to US $85/mt over 
HSFO by 2022, impacting negatively owners’ decision to retrofit existing tonnage with scrubbers.” 

Will Waters, Lloyd’s List 
Shippers prepare for sharp fuel price rises 

“Many cargo owners are still uncertain about the impact of IMO 2020 on their freight costs, although 
better information is now becoming available, says Drewry. It predicts bunker adjustment factors will 
soar from the fourth quarter of 2019 and be very volatile in the first half of 2020, before falling in 2021.” 

Shipping Watch UK 
Low-sulfur fuel is so far 30 percent more expensive 

“So far, fuels with low sulfur contents are 30 percent more expensive than conventional fuels, according 
to data compiled by Drewry. Though much can change once the calendar shows 2020, the consultancy 
writes.” 

August 29, 2019 

Reuters via Yahoo Finance 
U.S. sour crude prices slide ahead of low-sulfur fuel mandate – traders 

“U.S. sour crude prices this week tumbled to the lowest in a year alongside a drop in high-sulfur fuel oil 
as marine shippers gear up to meet environmental rules aimed at curbing emissions from ocean-going 
vessels, traders said.” 

August 28, 2019 

Stephanie Mercier, AgWeb 
Changes Coming on the High Seas—How Will They Affect US Agriculture? 

“How will this new regulation affect U.S. agriculture?  Over the long term, all farmers will benefit by 
reduced incidence of acid rain globally…. In the short term, it will increase ocean freight rates for both 
commercial exports and U.S. food aid shipments, especially early in 2020 as shipping companies are 
scrambling to re-write contract specifications.” 

https://www.hellenicshippingnews.com/imo-2020-vlsfo-to-price-at-us-531-mt-in-rotterdam-as-compared-to-us-309-mt-for-hsfo-says-mcquilling-services-in-mid-year-tanker-market-outlook/
https://www.hellenicshippingnews.com/imo-2020-vlsfo-to-price-at-us-531-mt-in-rotterdam-as-compared-to-us-309-mt-for-hsfo-says-mcquilling-services-in-mid-year-tanker-market-outlook/
https://lloydslist.maritimeintelligence.informa.com/LL1129023/Shippers-prepare-for-sharp-fuel-price-rises
https://shippingwatch.com/secure/carriers/Tanker/article11589776.ece
https://finance.yahoo.com/news/u-sour-crude-prices-slide-142438585.html
https://www.agweb.com/blog/changes-coming-high-seas-how-will-they-affect-us-agriculture
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S&P Global Platts 
As IMO 2020 deadline nears, shipping sector makes final push to adapt 

“Benjamin Franklin once said: ‘You may delay, but time will not.’ This is certainly true for the 
international shipping industry as it prepares for a plethora of stricter environmental rules that are set 
to bring escalating costs and operational challenges.” 

August 27, 2019 

Niagara Frontier Publications 
EPA to provide relief for certain marine diesel engines 

“On Monday, the Environmental Protection Agency proposed to amend the national marine diesel 
engine program to provide relief to boat builders and manufacturers of lightweight and high-power 
marine diesel engines that are used in high-speed commercial vessels such as lobster fishing boats and 
pilot boats.” 

August 26, 2019 

Sharon Cho, Serene Cheong, Bloomberg 
Heavy Oil Premiums Shrink as Asian Fuel Oil Profits Collapse 

“A plunge in fuel oil margins driven by impending environmental rules for shipping is beginning to take 
its toll on heavier grades of crude.” 

Roslan Khasawneh, Koustav Samanta, Reuters Africa 
RPT-Asian refiner profits hammered by freefall in fuel oil margins 

“Asian refining margins have tumbled more than 50% since mid-July on anticipation of plummeting 
demand for high sulphur fuel oil (HSFO) ahead of a shift to cleaner marine fuels next year.” 

Ship & Bunker 
IMO2020: Market Continues to Wait for VLSFO Spot Pricing in Most Ports 

“The price of IMO2020 compliant VLSFO bunkers is still an unknown for the majority of ports, much to 
the frustration of many market participants.” 

August 23, 2019 

Ada Taib, Andrew Toh, Avantika Ramesh, S&P Global Platts 
Indonesia’s Duri crude gets a boost from IMO 2020 demand for LSFO 

“Indonesia's Duri crude oil this month traded at strong premiums for August and September loading, 
driven up by blending requirements ahead of the IMO 2020 low sulfur marine fuel regulation, several 
trade sources said this week.” 

https://www.spglobal.com/en/research-insights/articles/as-imo-2020-deadline-nears-shipping-sector-makes-final-push-to-adapt
https://www.wnypapers.com/news/article/current/2019/08/27/138233/epa-to-provide-relief-for-certain-marine-diesel-engines
https://www.bloomberg.com/news/articles/2019-08-26/heavy-crude-premiums-shrink-as-asian-fuel-oil-profits-collapse
https://af.reuters.com/article/commoditiesNews/idAFL4N25J1S4
https://shipandbunker.com/news/world/220378-imo2020-market-continues-to-wait-for-vlsfo-spot-pricing-in-most-ports
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/082319-indonesias-duri-crude-gets-a-boost-from-imo-2020-demand-for-lsfo
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Reuters 
Argus to launch Singapore bunker fuel derivative contract on CME 

“Oil price reporting agency Argus is launching a Chicago Mercantile Exchange (CME) listed Singapore 
marine fuels future contract on Monday, catering primarily to suppliers and end-users of the fuel.” 

Janet McGurty, S&P Global Platts 
Trade tariffs seen muting IMO 2020 impact for US refiners 

“Weakening export demand for US-made products is skewing the impact of the change to cleaner ship 
fuel on US refined products as marine gasoil prices fall and cracks widen ahead of the IMO's mandated 
January 1, 2020, deadline to reduce sulfur content to 0.5% from 3.5%.” 

Avantika Ramesh, Wanda Wang, S&P Global Platts 
Singapore HSFO/marine fuel oil spreads touch fresh highs ahead of IMO 2020 

“The spread between Singapore high sulfur and Marine 0.5% sulfur fuel oil for the prompt months have 
widened to fresh highs on Thursday, as fundamentals for the fuel oil industry adjust before the 
International Maritime Organization's sulfur mandate kicks in January 2020.” 

August 22, 2019 

Noah Browning, Reuters 
West African oil hits sweet spot as shipping upgrades to cleaner fuel 

“African states like Chad and Cameroon are shaping up to be big winners from new rules to cut sulphur 
emissions from ships, providing just the right type of oil to produce cleaner fuels.” 

Reuters 
W. Africa Crude-Angolan heavier sweet oil offered at high prices 

“Angola was offering its heavier sweet crudes at high prices ahead of new low-sulphur fuel rules for 
marine shipping, while more Nigerian programmes began to emerge for October export.” 

Surabhi Sahu, Jeslyn Lerh, S&P Global Platts 
Malaysia will have adequate LSFO to meet demand as IMO 2020 looms: Transport Minister 

“Malaysia is readying for the International Maritime Organization's global sulfur limit rule for marine 
fuels and will have sufficient low sulfur fuel oil to meet upcoming demand as the IMO 2020 rule inches 
closer, Loke Siew Fook, Malaysia's Transport Minister said during an industry event in the country this 
week.” 

Carla Sertin, OilandGas.com Middle East 
Cap on sulphur emissions to drive global demand for LNG as shipping fuel 

“Demand for liquefied natural gas (LNG) as a conventional source of energy in the maritime industry will 
continue to grow because of its technological advantages in meeting the standards and requirements in 

https://www.reuters.com/article/shipping-bunker-derivatives/argus-to-launch-singapore-bunker-fuel-derivative-contract-on-cme-idUSL4N25J1W8
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/082219-trade-tariffs-seen-muting-imo-2020-impact-for-us-refiners
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/082319-singapore-hsfo-marine-fuel-oil-spreads-touch-fresh-highs-ahead-of-imo-2020
https://uk.reuters.com/article/uk-shipping-imo/west-african-oil-hits-sweet-spot-as-shipping-upgrades-to-cleaner-fuel-idUKKCN1VC1M9
https://af.reuters.com/article/energyOilNews/idAFL5N25I5A1
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/082219-malaysia-will-have-adequate-lsfo-to-meet-demand-as-imo-2020-looms-transport-minister
https://www.oilandgasmiddleeast.com/products-services/34825-cap-on-sulphur-emissions-to-drive-global-demand-for-lng-as-shipping-fuel
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limiting the emissions of sulphur, a greenhouse gas. According to marine fuel expert Sergey Ivanov, the 
global sulphur cap of 0.50 per cent which is set to be implemented by the International Maritime 
Organization (IMO) next year could drive the global uptake on LNG as bunker fuel.” 

August 21, 2019 

John Kingston, FreightWaves 
Diesel prices will spike due to IMO 2020: Fitch 

“In anticipating the price impact on diesel prices from the launch of IMO 2020 on January 1 – with any 
impacts expected to start before that – most forecasters have been fairly moderate in their outlook, 
with some exceptions. But Fitch Solutions, a unit of Fitch Group, recently came out with its forecast. 
Prominent in the title is the ‘S’ word – spike.” 

August 20, 2019 

Ship & Bunker 
IMO2020: Lack of Enforcement Does Not Change Requirement for Compliance 

“Vessels flagged with MARPOL Annex VI signatory states need to comply with the upcoming IMO 2020 
rule at all times, even when they are operating in waters where the IMO 2020 rule is not being enforced, 
sulfur regs enforcement lobby Trident Alliance has stressed.” 

Reuters 
Indonesia will implement IMO low-sulfur fuel rule on schedule: ministry 

“Indonesian-flagged ships will comply with new low-sulfur fuel rules that start next year, the country’s 
Ministry of Transportation said on Tuesday, after earlier saying more time was needed to meet the 
requirement.” 

August 19, 2019 

Brian Straight, American Shipper 
Shippers face uncertain supply chain impacts as IMO 2020 approaches 

“Maritime interests have certainly heard about, and are preparing for the IMO 2020 regulations that go 
into effect on January 1, 2020. But those without direct interest in ocean shipping may not understand 
the potential impact these regulations could have on global trade.” 

Janet McGurty, S&P Global Platts 
Refinery Margin Tracker: US margins rise as crude price drop mutes bullish IMO impact 

“US margins got a boost from lower crude prices, while distillate cracks stubbornly remained range-
bound as the countdown to IMO 2020 marches forward, an analysis by S&P Global showed Monday.” 

https://www.freightwaves.com/news/diesel-prices-will-spike-due-to-imo-2020-fitch
https://shipandbunker.com/news/world/623384-imo2020-lack-of-enforcement-does-not-change-requirement-for-compliance
https://www.reuters.com/article/us-indonesia-shipping-regulations/indonesia-will-implement-imo-low-sulfur-fuel-rule-on-schedule-ministry-idUSKCN1VA0QR
https://www.freightwaves.com/news/shippers-face-uncertain-supply-chain-impacts-as-imo-2020-approaches
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/081919-refinery-margin-tracker-us-margins-rise-as-crude-price-drop-mutes-bullish-imo-impact
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Ship & Bunker 
IMO2020 Profit Uptick for Asian Refineries 

“Refineries in Asia are beginning to see a lift to their profits from the imminent start to IMO2020.” 

August 18, 2019 

Sharon Cho, also on Bloomberg 
Oil Refiners Go From Profit Pain to Gain on Ship-Fuel Rules 

“The imminent overhaul of global ship-fuel regulations is finally delivering a long-awaited benefit to 
Asian oil refiners. Profits from turning crude into diesel in the second half of 2019 are forecast to be 
about 31% higher than the first six months, according to Goldman Sachs Group Inc. Margins have 
already expanded around 40% since late April as International Maritime Organization rules that prohibit 
ships from using dirty fuel from Jan. 1 are set to bolster diesel demand, while cutting fuel oil use.” 

Mriganka Jaipuriyar, S&P Global Platts via ET Energyworld.com 
Falling oil prices may find some support from IMO 2020 

“Overwhelmingly bearish economic sentiment has sent oil prices spiraling down and persistent cuts in 
demand growth forecasts are indicative of further downside risk. The oil markets, however, could find 
some support in the near-to-medium term from a demand spike led by tighter marine fuel specifications 
by the International Maritime Organization that are set to kick in on January 1, 2020.” 

August 16, 2019 

Benjamin Morse, John Morley, Rason Chen, S&P Global Platts 
Asia, ARA fuel oil stocks fall, cracks tumble in run-up to IMO 2020 

“The impending to change to lighter sulfur bunker fuel in 2020 has had a wide ranging impact on related 
markets as fuel oil stocks are driven lower in Asia and Europe, regional premiums get blown out in Asia, 
and fuel oil cracks suffer.” 

S&P Global Platts 
European middle distillates cracks hit 2019 highs as crude slips 

“European middle distillate cracks have climbed to their highest this year amid falling crude prices, a 
closed arbitrage from Asia and expectations of greater demand as International Maritime Organization 
2020 regulations on marine fuels loom.” 

Ahmad Ghaddar, Julia Payne, Reuters 
Dirty shipping fuel margins plunge as cleaner fuel rules loom 

“Margins for European high sulphur fuel oil (HSFO), used to power ships, sank this week as preparations 
for a global shift to cleaner maritime fuel next year start to weigh on prices.” 

August 15, 2019 

https://shipandbunker.com/news/apac/731974-imo2020-profit-uptick-for-asian-refineries
https://www.bloomberg.com/news/articles/2019-08-19/oil-refiners-go-from-profit-pain-to-gain-as-ship-fuel-rules-near
https://energy.economictimes.indiatimes.com/energy-speak/falling-oil-prices-may-find-some-support-from-imo-2020/3722
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/081619-asia-ara-fuel-oil-stocks-fall-cracks-tumble-in-run-up-to-imo-2020
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/081619-european-middle-distillates-cracks-hit-2019-highs-as-crude-slips
https://www.reuters.com/article/us-fueloil-imo-graphic/dirty-shipping-fuel-margins-plunge-as-cleaner-fuel-rules-loom-idUSKCN1V610L
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Kristian Paris Tialios, Catherine Wood, S&P Global Platts 
Feature: IMO 2020 preparations and their impacts on US exports 

“Ahead of IMO 2020, shipowners are increasingly taking ships off the water for scrubber installations, 
reducing tonnage availability in the Americas and supporting expectations that freight will firm in the 
coming months, impacting US export competitiveness.” 

Bill Barnes, Petroleum Economist 
European storage adjusts to IMO 2020 

“There are signs that European operators and refiners are getting comfortable with inventory levels 
ahead of the IMO 2020 switch.” 

August 14, 2019 

Sam Chambers, Splash247 
HSFO availability tightens as sulphur cap nears 

“With 140 days until the start of the International Maritime Organization-mandated global sulphur cap, 
Splash has been hearing plenty of reports of the supply of heavy sulphur fuel oil (HSFO) becoming more 
tight, especially in Singapore, the world’s top bunkering hub.” 

August 13, 2019 

Tsvetana Paraskova, Oilprice.Com 
Crude Oil Markets Brace for Fuel Market Disruption 

“The oil market is grappling with a lot of uncertainties in both supply and demand side factors, but one 
certainty sure to affect oil markets, refiners, and price differentials is just around the corner—the new 
regulations limiting the use of sulfur-heavy fuels in shipping.” 

August 12, 2019 

Robert Boslego, Seeking Alpha 
Asian Gasoline Glut May Prevent the Predicted Oil Price Spike Due to IMO 2020 

“Grave expectations of the [IMO 2020] impact on the oil market have been published in advance of this 
event, but it appears that an Asian gasoline glut may in fact ease the transition after all.” 

Andreas Exarheas, Rigzone 
Oil Sector Going from Gloomy to Gloomier 

“The oil market is going from ‘gloomy’ to ‘gloomier’, according to Rystad Energy. In a statement sent to 
Rigzone on Friday, the energy research company said recent developments in the sector had sent ‘cold 
shivers’ through its oil market team and called into question the organization’s temporary bullish view 
for the first part of 2020.” 

https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/081519-feature-imo-2020-preparations-and-its-impacts-on-us-exports
https://www.petroleum-economist.com/articles/midstream-downstream/storage/2019/european-storage-adjusts-to-imo-2020
https://splash247.com/hsfo-availability-tightens-as-sulphur-cap-nears/
https://oilprice.com/Energy/Crude-Oil/Crude-Oil-Markets-Brace-For-Fuel-Market-Disruption.html
https://seekingalpha.com/article/4284996-asian-gasoline-glut-may-prevent-predicted-oil-price-spike-due-imo-2020
https://www.rigzone.com/news/oil_sector_going_from_gloomy_to_gloomier-12-aug-2019-159535-article/
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August 11, 2019 

KPMG International 
IMO 2020 – value proposition 

“The International Marine Organization (IMO) will introduce its industry wide maximum sulfur content 
of marine fuel on the 1 of January 2020, known as IMO 2020…. The maritime industry is in the midst of a 
radical revamp with everything being assessed on its efficiency, profitability and overall necessity.” 

August 9, 2019 

John Kingston, FreightWaves 
FreightWaves oil report: just about everything points to lower prices 

“If the price of diesel spikes because of IMO 2020, it increasingly looks like it is going to be coming from 
a very low base.” 

Callum O’Reilly, Hydrocarbon Engineering 
Gloomy oil market ahead 

“In its latest market update, Rystad Energy has revealed that recent developments in the oil market 
have sent cold shivers through the company’s oil market team, calling into question its temporary 
bullish view for the first part of 2020 linked to the new IMO shipping fuel regulations.” 

Paul Hickin, S&P Global Platts 
IEA sees oil supply glut in 2020 amid fragile demand outlook 

“Efforts to rebalance the oil market could be in vain after the International Energy Agency cut its oil 
demand growth forecasts for both 2019 and 2020 and pointed to strong non-OPEC supply driven by the 
US, Norway and Brazil…. 

S&P Global Platts Analytics currently sees global demand growth this year at 1.19 million b/d and is 
confident that support from central banks and the impact of the IMO's tougher specifications on marine 
fuels will stave off any significant collapse in demand.” 

Emma Jane Thomas, S&P Global Platts 
Low crude gives airlines opportunity to increase jet fuel hedging 

“Airlines hedge the majority of their fuel costs against Brent crude but have diversified into ICE low 
sulfur gasoil futures and jet fuel swaps ahead of the International Maritime Organization's 0.5% sulfur 
cap on marine fuels at the start of next year, which [is] expected to tighten the whole middle distillates 
complex.” 

https://assets.kpmg/content/dam/kpmg/xx/pdf/2019/08/thought-leadership-shipping.pdf
https://www.freightwaves.com/news/freightwaves-oil-report-just-about-everything-points-to-lower-prices
https://www.hydrocarbonengineering.com/refining/09082019/gloomy-oil-market-ahead/
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/080919-iea-cuts-oil-demand-growth-forecasts-says-outlook-is-fragile
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/080919-low-crude-gives-airlines-opportunity-to-increase-jet-fuel-hedging
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Dipka Bhambhani, Forbes 
Oil Markets Could See Volatility, Arbitrage As Shipping Fuel Shifts 

“A United Nations mandate on the shipping industry to remove up to 85% of the sulfur content from its 
fuel to cut 3% of global carbon dioxide emissions could throw the industry into massive disruption.” 

August 8, 2019 

FreightWaves 
Shifting From The Ocean To The Sky: Air Carriers Seek To Lure Away Sea-Freight 

“Aviation freight is experiencing a supply-demand imbalance. Soaring ocean costs because of IMO 2020 
could make air freight look less expensive. And these factors are creating supply chain and risk 
management opportunities for agile shippers and freight forwarders, says air freight specialist C.H. 
Robinson.” 

August 6, 2019 

Irina Slav, Oilprice.com 
Heavy Crude Shortage Is Taking Its Toll on U.S. Refiners 

“A shortage of heavy crude has prevented U.S. refiners from taking advantage of stronger margins 
ahead of the new sulfur emission rules of the International Maritime Organizations, which will enter into 
effect next January.” 

August 5, 2019 

Janet McGurty, S&P Global Platts 
Refinery Margin Tracker: Complex US refiners feel the pinch of narrower crude spreads ahead of IMO 
2020 rules 

“Most US refiners are seeing weaker coking margins ahead of sulfur limits under IMO 2020 rules as the 
price difference between light, sweet crudes and heavy crudes narrow, but expect spreads to widen 
back out as the January 1, 2020, deadline for the bunker fuel change nears, an analysis by S&P Global 
Platts shows.” 

August 1, 2019 

Irina Slav, Oilprice.com 
Light Oil Set To Flood Global Market 

“Shale oil production growth to record highs in the United States drove a 2.5-million-bpd increase in 
global oil production last year despite OPEC+ cuts, Italy’s Eni said in the latest edition of its World Oil 
Review report, part of the company’s World Oil, Gas and Renewables Review.” 

https://www.forbes.com/sites/dipkabhambhani/2019/08/09/oil-markets-could-see-volatility-arbitrage-as-shipping-fuel-shifts/#4237fef56db4
https://www.benzinga.com/news/19/08/14228181/shifting-from-the-ocean-to-the-sky-air-carriers-seek-to-lure-away-sea-freight
https://oilprice.com/Latest-Energy-News/World-News/Heavy-Crude-Shortage-Is-Taking-Its-Toll-On-US-Refiners.html
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/080519-refinery-margin-tracker-complex-us-refiners-feel-the-pinch-of-narrower-crude-spreads-ahead-of-imo-2020-rules
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/080519-refinery-margin-tracker-complex-us-refiners-feel-the-pinch-of-narrower-crude-spreads-ahead-of-imo-2020-rules
https://oilprice.com/Energy/Crude-Oil/Light-Oil-Set-To-Flood-Global-Market.html
https://www.eni.com/docs/en_IT/enicom/investors/global-energy-scenarios/WORLD-OIL-REVIEW-2019-Volume-1.pdf
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Greg Miller, American Shipper 
IMO 2020 has investors “on pins and needles” 

“It’s either the calm before the IMO 2020 storm or the calm before a goose egg for tanker owners and 
their investors.” 

Craig Jallal, Riviera 
Domestic Indonesian fleet will be allowed to ignore IMO 2020 

“The Indonesian domestic tanker fleet will be officially allowed to break IMO 2020 ruling in domestic 
waters to allow high stocks of HSFO to be cleared down.” 

Eric Yep, Anita Nugraha, S&P Global Platts 
Indonesia’s IMO 2020 pushback raises concern of wider non-compliance 

“Indonesia's backtracking on IMO 2020's January 1 target for sulfur caps on domestic shipping raises the 
specter of wider non-compliance, as the marine fuel regulation becomes increasingly disruptive and 
policymakers seek to control its economic fallout, executives said at a gas conference in Jakarta this 
week.” 

Argus Media 
Crude markets lag on IMO change: PBF 

“Heavy refiners have yet to see crude prices reflect a shrinking market for sulfurous products, US 
independent refiner PBF Energy said today.” 

Bhanvi Arora, Bloomberg/Quint 
Stricter Emissions Standards: Is India Ready for the Big Change in Shipping 

“Maritime trade will become expensive in about five months as merchant shipping firms need to comply 
with stricter fuel emission standards.” 
 
July 31, 2019 

Paul Gunton, ShipInsight 
IMO 2020: Enforcement could slip through Marpol’s loopholes 

“Indonesia’s reported plans to ignore the sulphur cap for its national-flag vessels on domestic routes 
puts a spotlight on the biggest difficulty regulators will face: enforcement.” 

Argus Media 
Indonesia to maintain HSFO use in challenge to IMO 

“Indonesian-flagged vessels operating without scrubbers will be allowed to burn high-sulphur fuel oil 
(HSFO) in the country's territorial waters next year, contravening the International Maritime 
Organisation (IMO) rules on sulphur content in marine fuels.” 

https://www.americanshipper.com/magazine/daily/?year=2019&month=8&day=1&page_number=7&via=asdaily
https://www.rivieramm.com/news-content-hub/news-content-hub/the-domestic-indonesian-fleet-will-be-allowed-to-ignore-imo-2020-55742
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/080119-indonesias-imo-2020-pushback-raises-concerns-of-wider-non-compliance
https://www.argusmedia.com/en/news/1951191-crude-markets-lag-on-imo-change-pbf
https://www.bloombergquint.com/business/stricter-emission-standards-is-india-ready-for-the-big-change-in-shipping
https://shipinsight.com/articles/imo-2020-enforcement-could-slip-through-marpols-loopholes
https://www.argusmedia.com/en/news/1950023-indonesia-to-maintain-hsfo-use-in-challenge-to-imo
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Ng Jing Zhi, Su Yeen Cheong, Zameer Yusof, Jonathan Nonis, S&P Global Platts 
Open interest for Q4 Singapore 10 ppm/500 ppm spread rises ahead of IMO 2020 

“A rise in open interest trading volumes for the Singapore 10 ppm/500 ppm spread in the fourth quarter 
suggests there is growing interest in medium sulfur gasoil as a hedging tool ahead of the International 
Maritime Organization's tightening of global sulfur limits for marine fuels from 2020, market sources 
said Wednesday.” 

July 30, 2019 

Philip Verleger, Oilprice.com 
The First Country to Abandon IMO 2020 

“Indonesia announced last week that it would not enforce the upcoming IMO 2020 rule requiring 
marine vessels to burn bunker fuels containing no more than 0.5 percent sulfur on its domestic shipping 
fleet. The country thereby became the first “rat” to jump from the IMO ship.” 

Surabhi Sahu, S&P Global Platts 
Intercontinental Exchange launches more marine fuel contracts ahead of IMO 2020 

“Intercontinental Exchange, an operator of global exchanges and clearing houses, and a provider of 
listing services, said Monday it had launched a further nine marine fuel 0.5% futures contracts ahead of 
the implementation of International Maritime Organization's global sulfur limit rule for marine fuels.” 

Rahul Varpe, TechMag 
Global Oil Refining Market Size Report: Trends, Forecast and Competitive Analysis 

“Oil Refining Market is anticipated to reach over USD 7 trillion by 2024. Rising demand for lighter crude 
distillates coupled with air borne emission directives will enhance the industry growth.” 

Noah Browning, Reuters 
Chinese demand for Angolan oil rebounds ahead of IMO 2020 

“Angolan oil sales are bouncing back from a dismal summer as Asian refining margins have recovered 
and demand is rising ahead of a major change in marine fuel standards in 2020, traders say.” 

July 29, 2019 

Malcolm Latarche, ShipInsight 
Indonesia said to be ready to ignore 2020 rules for domestic fleet 

“According to a report by Reuters, Indonesia will not enforce the 2020 global rules mandating low-
sulphur marine fuels on its domestic shipping fleet because of the high cost of cleaner fuel.” 

https://www.spglobal.com/platts/en/market-insights/latest-news/oil/073119-open-interest-for-q4-singapore-10-ppm-500-ppm-spread-rises-ahead-of-imo-2020
https://oilprice.com/Energy/Energy-General/The-First-Country-To-Abandon-IMO-2020.html
https://www.reuters.com/article/indonesia-shipping-regulations/indonesia-will-not-enforce-imo-low-sulphur-fuel-rules-on-domestic-fleet-idUSL4N24R14F
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/073019-intercontinental-exchange-launches-more-marine-fuel-contracts-ahead-of-imo-2020
http://technologymagazine.org/oil-refining-market-share/
https://www.reuters.com/article/angola-oil-china/chinese-demand-for-angolan-oil-rebounds-ahead-of-imo-2020-idUSL8N24R5FZ
https://shipinsight.com/articles/indonesia-said-to-be-ready-to-ignore-2020-rules-for-domestic-fleet
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Robert Boslego, Seeking Alpha 
Why U.S. Oil Refiners Will Benefit From IMO 2020 In 2019 

“Tank cleaning and potential inconsistencies in low sulfur bunker fuel blends necessitated the 
changeover process to begin in 2019. And so refiners will begin realizing the benefits of IMO 2020 in the 
third and fourth quarters of 2019.” 

Mondovisione 
Intercontinental Exchange Launches Further Marine Fuel Contracts In Advance of IMO 2020 

“Intercontinental Exchange, Inc. (NYSE:ICE), a leading operator of global exchanges and clearing houses 
and provider of data and listings services, today launched a further nine Marine Fuel 0.5% futures 
contracts in advance of the implementation of the 0.5% sulphur cap by the International Maritime 
Organization (IMO) in January 2020.” 

Ship & Bunker 
Feature: Fresh Signs of a Soft Start to IMO2020, But is it Really Possible? 

“Last week there were fresh signs there will be a soft start to IMO2020, the new global 0.5% sulfur cap 
on marine fuel that comes into force from January 1, 2020.” 

Argus Media 
Galp sees IMO refining margin boost in rest of 2019 

“Portuguese integrated Galp expects its refining margins to improve in the second half of this year as 
increased demand for marine fuels supports crack spreads for middle distillates.” 

July 27, 2019 

John Kingston, FreightWaves 
FreightWaves oil report: the few market signs on IMO 2020 not flashing danger yet 

“There have been a slew of articles wondering whether the lack of any signs in the market regarding 
price movements tied to IMO 2020 mean the transition to the new rules won’t be a big deal and won’t 
impact diesel prices.” 

July 26, 2019 

Bernadette Christina, Roslan Khasawneh, Reuters via Financial Post 
Indonesia will not enforce IMO low-sulfur fuel rules on domestic fleet 

“Indonesia will not enforce new global rules mandating low-sulfur marine fuels on its domestic shipping 
fleet because of the high cost of cleaner fuel, an official from the country’s Ministry of Transportation 
said this week.” 

https://seekingalpha.com/article/4278796-u-s-oil-refiners-will-benefit-imo-2020-2019
http://www.mondovisione.com/media-and-resources/news/intercontinental-exchange-launches-further-marine-fuel-contracts-in-advance-of-i/
https://shipandbunker.com/news/world/694747-feature-fresh-signs-of-a-soft-start-to-imo2020-but-is-it-really-possible
https://www.argusmedia.com/en/news/1948695-galp-sees-imo-refining-margin-boost-in-rest-of-2019?backToResults=true
https://www.freightwaves.com/news/freightwaves-oil-report-the-few-market-signs-on-imo-2020-not-flashing-red-yet
https://business.financialpost.com/pmn/business-pmn/indonesia-will-not-enforce-imo-low-sulfur-fuel-rules-on-domestic-fleet
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Peter Tirschwell, JOC.com 
Upward pressure on low-sulfur fuels raises shipper risk 

“With virtually no possibility that the global low-sulfur mandate will fail to take effect Jan. 1, the 
container shipping industry is seeing signs that cost of meeting the International Maritime Organization 
(IMO) rule will come in on the higher side of various estimates, pointing not just to higher fuel 
surcharges but, ultimately, greater risk of pulled capacity and further slow steaming.” 

Jane Chung, Reuters 
SK Innovation sees diesel demand for IMO 2020 improving refining margins 

“South Korea’s SK Innovation, owner of South Korea’s biggest oil refiner SK Energy, said on Friday that 
refining margins are expected to improve, driven by solid diesel demand before new rules on marine 
fuels take effect from 2020.” 

July 25, 2019 

Shoaib Ur Rehman, Business Recorder 
Singapore fuel oil inventories slide as IMO 2020 nears 

“Singapore fuel oil inventories dropped for a sixth straight week to a more than eight-month low in the 
week ended July 24, official data released on Thursday showed.” 

Michael Angell, FreightWaves 
Moody’s sees ships, trucks, and rail having elevated credit risks 

“Moody’s added shipping, surface transportation and automotive to the six industries facing “elevated” 
risk due to new laws being put in place to limit emissions. Moody’s said the assessment “reflects 
exposure to environmental risks that could be material to credit quality over the next three to five 
years.”  

Eesha Muneeb, S&P Global Platts 
Brent/Dubai spreads narrow despite looming IMO 2020 deadline 

“Benchmark Dubai crude futures' discount to Brent continued to narrow in early morning trading in Asia 
on Thursday, even as the International Maritime Organization's low sulfur cap rules on marine fuel from 
January 2020 draws closer and toward the tail end of September trading cycle.” 

Clyde Russell, Reuters via Financial Post 
China fuel exports cast shadow over Asian refining outlook: Russell 

“Higher fuel exports from China loom as the major threat to an otherwise fairly positive outlook for 
crude oil refiners across Asia, who have seen margins recover ahead of significant changes to the 
shipping industry.” 

https://www.joc.com/maritime-news/container-lines/upward-pressure-low-sulfur-fuels-raises-shipper-risk_20190726.html
https://uk.reuters.com/article/us-skinnovation-results/sk-innovation-sees-diesel-demand-for-imo-2020-improving-refining-margins-idUKKCN1UL0VV
https://www.brecorder.com/2019/07/25/512762/singapore-fuel-oil-inventories-slide-as-imo-2020-nears/
https://www.freightwaves.com/news/moodys-sees-ships-trucks-and-rail-having-elevated-credit-risks
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/072519-brent-dubai-spreads-narrow-despite-looming-imo-2020-deadline
https://business.financialpost.com/pmn/business-pmn/china-fuel-exports-cast-shadow-over-asian-refining-outlook-russell-2
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January 24, 2019 

Ship & Bunker 
IMO2020: South Korean Suppliers Building Low Sulfur Stockpiles 

“Suppliers in South Korea have already begun building their stockpiles of low sulfur IMO2020 grade 
products, says S-Oil. 

Tahani Karrar, Surabhi Sahu, Jeslyn Lerh, S&P Global Platts 
Feature: Bunker market looks for extended credit lines as IMO 2020 nears 

“Shipowners and creditors are scrambling for additional credit lines to cover the anticipated rise in low 
sulfur fuel oil prices post IMO 2020, market participants said this week.” 

S&P Global Platts Insight 
Shipping industry needs to look beyond IMO 2020 to lower-carbon fuels 

“As the International Maritime Organization enters a phase of curbing shipping industry emissions more 
robustly, the search is on for cleaner alternatives to high sulfur fuel oil to power marine freight 
worldwide.” 

Reuters via Financial Post 
China to expand discharge ban on open-loop exhaust scrubbers – draft 

“China will extend a ban on discharging the waste water from open-loop scrubbers to more coastal 
regions starting in 2020, the country’s maritime authority said in a draft plan.” 

July 23, 2019 

Jane Chung, Reuters 
South Korea’s S-Oil sees IMO 2020 stock build supporting refining margins 

“S-Oil, South Korea’s third-largest refiner, said on Wednesday it expects refining margins to strengthen 
in coming quarters, supported by demand for new low-sulfur marine fuels and the U.S. driving season.” 

Laurissa Smith, Rural ABC News 
Low-sulphur, cleaner shipping fuel oil transition looms signaling choppy waters ahead for maritime 
industry 

“The deadline is looming for the shipping industry to clean up its act on reducing air pollution, as from 
January vessels across the world will be required to use low-sulphur fuel oil.” 

https://shipandbunker.com/news/apac/841561-imo2020-south-korean-suppliers-building-low-sulfur-stockpiles
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/072419-feature-bunker-market-looks-for-extended-credit-lines-as-imo-2020-nears
https://www.spglobal.com/platts/en/market-insights/topics/preparing-for-imo-2020
https://blogs.platts.com/2019/07/24/shipping-beyond-imo-2020-lower-carbon/
https://business.financialpost.com/pmn/business-pmn/china-to-expand-discharge-ban-on-open-loop-exhaust-scrubbers-draft
https://www.reuters.com/article/us-s-oil-results/south-koreas-s-oil-sees-imo-2020-stock-build-supporting-refining-margins-idUSKCN1UJ041
https://www.abc.net.au/news/rural/2019-07-24/shipping-switch-to-cleaner-marine-fuel-looms/11337168
https://www.abc.net.au/news/rural/2019-07-24/shipping-switch-to-cleaner-marine-fuel-looms/11337168
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Irina Slav, Oilprice.com 
Heavy Oil Supply Crunch Cushions Canada From IMO 2020 

“An increasingly tighter supply of heavy crude will in all likelihood help Canada’s oil industry weather the 
unfavorable effects of the so-called IMO 2020 rules, which stipulate a much lower allowable level of 
sulfur in bunkering fuel.” 

Alastair O’Dell, Petroleum Economist 
IMO 2020: The calm before the storm 

“Prices of bunker fuels and the spreads between them are expected to change rapidly over the next 12 
months.” 

July 22, 2019 

Chris Dupin, American Shipper 
IMO 2020 safety concerns surface 

“The International Association of Dry Cargo Shipowners (INTERCARGO) is expressing concern about the 
limited availability of low-sulfur fuel needed to meet an International Maritime Organization mandate 
that goes into effect Jan. 1.” 

July 21, 2019 

Robert Boslego, Seeking Alpha 
IMO 2020: Oil Refiners Will “Outwit, Outplay, Outlast” Shipowners Installing Scrubbers 

“Beginning on January 1, 2020, ships must either use a low sulfur fuel, LNG or install “scrubbers” to 
remove sulfur from high sulfur bunker fuels. Those opting for scrubbers would essentially be building 
and operating mini oil refineries onboard to comply with the lower sulfur fuel standard. In effect, buying 
scrubbers is a bet that the shipowners can beat complex oil refiners at their own game. This is going to 
be a losing proposition.” 

Jessica Jaganathan, Roslan Khasawneh, Reuters 
Singapore stocks up on low-sulphur fuel ahead of new shipping rules 

“Oil traders are chartering more ships and snapping up fuel oil storage tanks in and around Singapore, 
the world’s top bunkering port, to stock up cleaner fuel that will meet new shipping rules coming into 
force next year, industry sources said.” 

July 19, 2019 

Argus Media 
IMO boost so far elusive for US diesel 

“US diesel markets appear largely untouched by bullish impacts of next year's switch to lower sulphur 
marine fuel.” 

https://oilprice.com/Energy/Crude-Oil/Heavy-Oil-Supply-Crunch-Cushions-Canada-From-IMO-2020.html
https://www.petroleum-economist.com/articles/midstream-downstream/transport/2019/imo-2020-the-calm-before-the-storm
https://www.americanshipper.com/news/imo-2020-safety-concerns-surface?autonumber=849209
https://seekingalpha.com/article/4276296-imo-2020-oil-refiners-will-outwit-outplay-outlast-shipowners-installing-scrubbers
https://uk.reuters.com/article/singapore-oil-storage/singapore-stocks-up-on-low-sulphur-fuel-ahead-of-new-shipping-rules-idUKL4N24I2DR
https://www.argusmedia.com/en/news/1943468-imo-boost-so-far-elusive-for-us-diesel
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Hellenic Shipping News 
Canadian oil traders see IMO 2020 risk easing on demand, changing market 

“A surging differential for Western Canada’s benchmark heavy crude has traders and analysts wondering 
if predictions that tighter sulfur requirements for marine fuel will devalue the country’s oil assets are 
overblown.” 

Ship & Bunker 
INTERVIEW: Jamaica Growing as Major Bunkering Hub and Ready for IMO2020 

“Jamaica’s ambition to become a true logistics hub for the Caribbean is no secret.” 

Alan Gelder, Forbes 
Refiners Weigh Their Options As Energy Transition Gains Pace 

“While IMO 2020 is likely to provide a short-term lift to refining margins, the industry is over-building, 
which will cause margins to weaken.” 

Chen Aizhu, Reuters 
China’s refiners want tax cuts before making cleaner shipping fuel: sources 

“Chinese oil refiners want changes to tax laws on the consumption and sale of fuel oil in order to start 
producing low-sulphur marine fuel when new global clean fuel rules start in 2020, four executives at 
Chinese oil companies said this week.” 

Surabhi Sahu, S&P Global Platts 
LNG bunkering uptake could ease pressure on low sulfur fuel oil as IMO 2020 looms 

“LNG's uptake as a bunker fuel could alleviate some pressure on demand for low sulfur fuel oil as the 
deadline for the International Maritime Organization's global sulfur limit rule approaches, but it still 
remains a long term solution rather than an immediate one, industry sources said at an event this 
week.” 

July 18, 2019 

Janet McGurty, S&P Global Platts 
Weakening global refining demand may offset strong margins for cleaner fuel 

“Refiners and analysts see stronger refining margins resulting from the International Maritime 
Organization's impending requirement that ships use lower-sulfur bunker fuel, but waning global 
demand for crude and refined products could more than offset that optimism.” 

Greg Miller, American Shipper 
Will IMO 2020 change US ports of call 

“A fuel spike could push Asian containers to West Coast ports, but time and risk elements also must be 
considered.” 

https://www.hellenicshippingnews.com/canadian-oil-traders-see-imo-2020-risk-easing-on-demand-changing-market/
https://shipandbunker.com/news/am/395015-interview-jamaica-growing-as-major-bunkering-hub-and-ready-for-imo2020
https://www.forbes.com/sites/woodmackenzie/2019/07/19/refiners-weigh-their-options-as-energy-transition-gains-pace/#6b2a5f7d3394
https://www.reuters.com/article/us-china-oil-shipping-imo/chinas-refiners-want-tax-cuts-before-making-cleaner-shipping-fuel-sources-idUSKCN1UE0B8
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/071919-lng-bunkering-uptake-could-ease-pressure-on-low-sulfur-fuel-oil-as-imo-2020-looms
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/071819-weakening-global-refining-demand-may-offset-strong-margins-for-cleaner-fuel
https://www.americanshipper.com/magazine/daily/?year=2019&month=7&day=18&page_number=9&via=asdaily


IMO 2020 Watch™ 

105 | P a g e  
 

Nick Cunningham, Oilprice.com 
A New Gasoline Glut Is In The Making 

“But economic malaise is likely going to take the sting out of the new IMO rules.” 

Roslan Khasawneh, Reuters 
Singapore fuel inventories hit eight-month low ahead of IMO fuel switch 

“Oil product inventories in the Singapore storage and trading hub fell to an eight-month low in the week 
ended July 17, official data showed, in one of the latest signs that suppliers are gearing up for rule 
changes to make marine fuel cleaner.” 

July 17, 2019 

Argus Media 
Chad’s Doba crude attracts new buyers, IMO 2020 

“Chad's heavy sweet Doba crude has attracted new buyers looking to produce 0.5pc sulphur marine 
fuels ahead of new regulations.” 

Pat Harrington, S&P Global Platts 
FEATURE: Canadian oil traders see IMO 2020 risk easing on demand, changing market 

“A surging differential for Western Canada’s benchmark heavy crude has traders and analysts wondering 
if predictions that tighter sulfur requirements for marine fuel will devalue the country's oil assets are 
overblown.” 

Surabhi Sahu, S&P Global Platts 
Compliance with IMO 2020 likely around 90%-95% in initial years: consultant 

“Compliance with the International Maritime Organization’s global sulfur limit for marine fuels will likely 
settle around 90% or 95% in the initial years after 2020, well above some industry estimates that 
pointed to compliance of 70%-80% a year ago, a bunker industry veteran and senior partner at 2020 
Marine Energy, Adrian Tolson, said at an industry event Monday.” 

Surabhi Sahu, S&P Global Platts 
Measures to transition to IMO 2020 to gain pace in Q3: Fratelli Cosulich CEO 

“Measures to transition to the International Maritime Organization’s 2020 global sulfur limit rule will 
gain momentum during the third quarter, as majority of shipowners and operators make the switch to 
very low sulfur fuel oil, with scrubbers likely to account for only about 5% of the world fleet and 10%-
15% of the bunker fuel mix in early 2020, Timothy Cosulich, CEO of Italy- based Fratelli Cosulich said at 
an industry event Monday.” 

https://oilprice.com/Energy/Energy-General/A-New-Gasoline-Glut-Is-In-The-Making.html
https://www.reuters.com/article/us-singapore-oil-imo/singapore-fuel-inventories-hit-eight-month-low-ahead-of-imo-fuel-switch-idUSKCN1UD11N
https://www.argusmedia.com/en/news/1939643-chads-doba-crude-attracts-new-buyers-imo-2020-resend?backToResults=true
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/071719-feature-canadian-oil-traders-see-imo-2020-risk-easing-on-demand-changing-market
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/071719-compliance-with-imo-2020-likely-around-90-95-in-initial-years-consultant
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/071719-measures-to-transition-to-imo-2020-to-gain-pace-in-q3-fratelli-cosulich-ceo
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Deborah Jaremko, JWN 
New low-sulphur shipping rules now expected to be “non-event” for Canadian heavy oil 

“Canada’s heavy oil producers have been through too much to be distressed by the International 
Maritime Organization’s new rules limiting sulphur content in marine fuels, particularly as demand for 
their barrels surges on the U.S. Gulf Coast, says MEG Energy CEO Derek Evans.” 

July 16, 2019 

John Kemp, Reuters 
Column: Freight fuel prices subdued as economy outweighs IMO 

“Refining margins for diesel and gasoil delivered next year are wilting as concerns about a recession-
driven drop in consumption replace earlier fears about a shortage in fuel availability caused by new 
maritime regulations.” 

Jane Chung, Florence Tan, Reuters 
Asia refiners test the waters with exports of IMO 2020-compliant fuel 

“Refineries in Taiwan and South Korea are testing the market for fuels that meet new rules for low-
sulphur ship fuel starting next year, exporting some cargoes of very low-sulphur fuel oil (VLSFO) this 
month.” 

July 15, 2019 

Jack Wittels, Bloomberg 
An Oil Market Crisis Looks Averted, for Now 

“As recently as a year ago, the oil market was in a panic about changes to the kind of fuel that ships 
must burn.” 

Sam Meredith, CNBC 
The “biggest change in oil market history” is less than six months away 

“‘It is the biggest change in oil market history,’ Steve Sawyer, senior analyst at energy consultant Facts 
Global Energy, told CNBC. ‘It is going to affect crude oil producers, traders, ship owners, refiners, equity 
investors, insurance companies, logistical businesses, banks… Who’s left? I’m struggling to think of 
anyone it might not affect. That’s why it is a huge transition,’ Sawyer said.” 

Ship & Bunker 
Singapore-Rotterdam Bunker Price Spread Widens to New High 

“Market participants have pointed the finger firmly at IMO2020 as the reason why a recently rising 
premium for bunkers in Singapore vs Rotterdam hit new highs last week.” 

https://www.jwnenergy.com/article/2019/7/canadian-heavy-oil-producers-now-expect-non-event-new-low-sulphur-shipping-rules/
https://uk.reuters.com/article/uk-oil-prices-kemp/column-freight-fuel-prices-subdued-as-economy-outweighs-imo-idUKKCN1UB1GL
https://www.reuters.com/article/us-asia-oil-shipping-imo/asia-refiners-test-the-waters-with-exports-of-imo-2020-compliant-fuel-idUSKCN1UB0RB
https://www.bloomberg.com/news/articles/2019-07-15/how-great-shifts-in-oil-market-calmed-panic-over-2020-ship-fuel
https://www.cnbc.com/2019/07/15/oil-imo-2020-marks-the-biggest-change-in-oil-market-history.html
https://shipandbunker.com/news/world/224619-singapore-rotterdam-bunker-price-spread-widens-to-new-high
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July 14, 2019 

Robert Boslego, Seeking Alpha 
Estimating Impacts of IMO 2020 on Oil Refiners 

“The change in marine fuels will benefit refiners by increasing their profits, compared to average. I have 
written articles on Valero Energy Corporation (VLO), Marathon Petroleum Corporation (MPC) and 
Phillips 66 (PSX), discussing the impacts. In this article, I provide some detailed data on how much 
impact the market currently expects.” 

July 12, 2019 

Lara Berton, Luke Milner, S&P Global Platts 
Demand for methanol as marine fuel to grow ahead of IMO 2020: Methanex 

“Methanol's use as a marine fuel was expected to grow ahead of IMO 2020 -- the lower sulfur cap on 
marine fuel globally -- with Waterfront Shipping Company launching new vessels running on the clean 
fuel this year, executives from the company and its parent, Methanex, said.” 

John Synder, Riveria 
LNG as fuel outperforms scrubbers, says study 

“A recently released study contends that LNG as a marine fuel is ‘the most financially effective long-term 
method for complying with the IMO 2020 sulphur cap.’” 

Florence Tan, Roslan Khasawneh, Reuters via Financial Post 
Supply cuts lift Asia oil refining margins to highest since Sept 2017 

“Asia oil refining margins have more than tripled in the past three weeks to hit their highest since 
September 2017, Refinitiv data showed on Friday, after refiners cut output and tightened fuel supplies.” 

July 11, 2019 

Philp Vahn, Charles Lee, S&P Global Platts 
South Korea’s SK Innovation to raise supply of low sulfur fuels to 130,000 b/d next year 

“South Korea's top refiner SK Innovation will increase supply of low sulfur fuels to 130,000 b/d next 
year, from the current 23,000 b/d, to meet stronger demand due to the implementation of marine fuel 
regulation by International Maritime Organization from January 1, 2020, a company official said 
Thursday.” 

John Kingston, FreightWaves 
Scrubber total when IMO 2020 hits will be a number better for diesel buyers: execs 

“For the trucking and transport industry looking at the start of IMO 2020 next year, with impacts to start 
hitting in fall 2019, one key equation that needs to be understood is that every ship that installs a 

https://seekingalpha.com/article/4274852-estimating-impacts-imo-2020-oil-refiners
https://www.spglobal.com/platts/en/market-insights/latest-news/petrochemicals/071219-demand-for-methanol-as-marine-fuel-to-grow-ahead-of-imo-2020-methanex
https://www.rivieramm.com/news-content-hub/lng-as-fuel-outperforms-scrubbers-says-study-55536
https://business.financialpost.com/pmn/business-pmn/output-cuts-boost-asia-oil-refining-margins-to-highest-since-sept-2017-data
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/071119-south-korea-s-sk-innovation-to-raise-supply-of-low-sulfur-fuels-to-130000-bd-next-year
https://www.freightwaves.com/news/scrubber-total-when-imo-2020-hits-will-be-a-number-better-for-diesel-buyers-execs
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scrubber to meet the rule does not need to buy fuel that is drawn out of the diesel pool. Each scrubber 
reduces ever so slightly the potential for higher diesel prices.” 

July 10, 2019 

Ship & Bunker 
Analysts see Extended Higher Prices for Distillates 

“Analyst opinion sees higher pricing for marine fuels as ship operators and fuel sellers stock up ahead of 
the IMO2020 rule change on the sulfur content of bunker fuel.” 

July 9, 2019 

BusinessWorld 
Hedge funds chart course through “IMO 2020” storm 

“Shipping companies, refineries, freight derivatives or diesel cracks? Investment funds are placing their 
bets as the shipping sector prepares for new rules limiting sulphur emissions from ocean-going vessels.” 

Greg Miller, FreightWaves 
How IMO 2020 affects transport of ore, coal, grain and other dry bulk 

“Much of the focus on the IMO 2020 regulation – which limits the sulfur content of fuel used on ships 
and their emissions to 0.5 percent starting January 1, 2020 – has been on consequences for tanker and 
container-ship profitability. But the fallout is much more pervasive than that.” 

Argus Media 
Analysis: Singapore bunker premiums surge 

“A shortage of fuel oil cargoes and tight barging schedules are pushing up delivered bunker premiums in 
the port of Singapore in the run-up to the IMO 2020 sulphur cap.” 

July 8, 2019 

Takeo Kumagai, S&P Global Platts 
Japan says first IMO-compliant bunker fuel trial on coastal vessels a success 

“Japan's first trial of bunker fuel complying with the International Maritime Organization's new 2020 
rules went off smoothly on domestic coastal vessels, the transport ministry said on Monday, a move 
that takes the start of commercial supply of the low-sulfur marine fuels one step closer.” 

Cho Chung-un, Korea Herald 
SK Innovation’s trading unit to quadruple oil blending capacity 

“A trading unit of SK Innovation, which owns the country’s largest refiner SK Energy, will quadruple its 
offshore low-sulfur fuel supply in 2020 to meet the growing demand for diesel fuel with substantially 
lowered sulfur content under toughening emission control regulations, the company said Monday.” 

https://shipandbunker.com/news/world/859889-analysts-see-extended-higher-prices-for-distillates
https://www.bworldonline.com/hedge-funds-chart-course-through-imo-2020-storm/
https://www.freightwaves.com/news/how-imo-2020-impacts-transport-of-ore-coal-grain-and-other-dry-bulk
https://www.argusmedia.com/en/news/1936152-analysis-singapore-bunker-premiums-surge
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/070819-japan-says-first-imo-compliant-bunker-fuel-trial-on-coastal-vessels-a-success
http://www.koreaherald.com/view.php?ud=20190708000425
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Jonathan Scott, Maiya Keidan, Tom Arnold, Reuters 
Hedge funds chart course through “IMO 2020” storm 

“Shipping companies, refineries, freight derivatives or diesel cracks? Investment funds are placing their 
bets as the shipping sector prepares for new rules limiting sulphur emissions from ocean-going vessels.” 

Scott Mall, FreightWaves 
IMO 2020: A new higher normal for diesel prices? 

“According to “IMO 2020: A new higher normal for diesel prices?,” a new report from the FreightWaves 
Freight Intel Group, when IMO 2020 goes into effect on January 1, 2020 the domestic U.S. logistics 
industry, including the shippers it serves, will be grossly unprepared for volatility in the diesel markets.” 

Hellenic Shipping News 
To scrub, or not to scrub? That is the question… 

“Llewellyn Bankes-Hughes, Managing Director, Petrospot talks about the controversial adoption of 
exhaust gas cleaning systems ahead of IMO 2020.” 

July 5, 2019 

Roslan Khasawneh, Reuters 
Asia fuel oil premiums surge to record as global sulfur shift looms 

“SINGAPORE (Reuters) - High sulfur fuel oil premiums in Asia surged to a record on Thursday, one of the 
first signs of the impact of a shift in global ship fuel rules set to occur in 2020.” 

Atskuko Kawasaki, S&P Global Platts 
Taiwan’s Formosa starts selling LSFO for the first time on higher margins 

“Singapore — Taiwan's Formosa Petrochemical Corp. started selling low sulfur fuel oil cargoes for the 
first time as the margins of the grade jumped on strong stockpiling demand, a company source said 
Thursday.” 

Gulf Times 
First signs of IMO 2020 fuel demand rock bottom of the barrel 

“They may still be six months away, but new rules on marine fuels are already sending shock-waves 
through the little-known world of refinery feedstocks.” 

Argus Media 
Low-sulphur fuel prices at 16-year high 

“Prices of fuel oil with a maximum sulphur content of 1pc are edging towards parity with Brent crude 
values in Europe, as fresh demand from the shipping industry emerges ahead of the International 
Maritime Organisation's (IMO) 0.5pc sulphur cap in 2020.” 

https://www.reuters.com/article/uk-shipping-imo-funds-analysis/hedge-funds-chart-course-through-imo-2020-storm-idUSKCN1U30CY
https://www.freightwaves.com/news/imo-2020-a-new-higher-normal-for-diesel-prices-by-freightwaves-intel-group-is-available-on-sonar
https://www.hellenicshippingnews.com/to-scrub-or-not-to-scrub-that-is-the-question/
https://www.reuters.com/article/us-asia-fueloil-imo/asia-fuel-oil-premiums-surge-to-record-as-global-sulfur-shift-looms-idUSKCN1U00IT?il=0
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/070519-taiwans-formosa-starts-selling-lsfo-for-the-first-time-on-higher-margins
https://www.gulf-times.com/story/635794/First-signs-of-IMO-2020-fuel-demand-rock-bottom-of
https://www.argusmedia.com/en/news/1934610-lowsulphur-fuel-oil-prices-at-16year-high
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John Kingston, FreightWaves 
FreightWaves Radio preview: the outlook for IMO2020; Convoy, retention, and the last-mile 
threesome 

“With IMO2020 just around the corner, FreightWaves Radio this weekend takes a look at how it might 
impact fuel markets.” 

Christian Carlsen, ShippingWatch 
2020-regulations increase high-sulfur fuel price in Asia 

“The price of high-sulfur fuel has risen in Asia, one of the first signs of a global shift in fuel consumption 
to hit the markets in earnest once the new sulfur regulations enter force next year, according to 
Reuters.” 

July 4, 2019 

Chris Wood, OilandGasMiddleEast.com 
Comment: Feeling relief ahead to IMO 2020 

“A world first is sending ripples of relief through an unnerved global shipping and bunkering market. 
UED completed the largest ever single shipment of low sulfur fuel oil (LSFO) on the 14th May – while 
celebrating just its third year of operations. So, why does this earn a spot in the history books?” 

Tsvetana Paraskova, Oilprice.com 
China Looks To Launch Low-Sulfur Fuel Oil Futures Contract 

“China plans to launch a low-sulfur bunker fuel oil futures contract in a bid to raise its pricing power in 
the world’s maritime fuel oil market.” 

July 3, 2019 

Hellenic Shipping News 
Oil quarterly: European fuel oil market strengthens ahead of IMO 2020 

“The high sulfur fuel oil market was relatively strong through the second quarter, with a generally 
tightening European market often overcoming slack buying demand from Asia.” 

Jack Wittels, Bloomberg 
New Shipping Fuel Rules Are Starting to Rock the Oil Market 

“They may still be six months away, but new rules on marine fuels are already sending shock-waves 
through the little-known world of refinery feedstocks.” 

https://www.freightwaves.com/news/freightwaves-radio-preview-the-outlook-for-imo2020-convoy-retention-and-the-last-mile-threesome
https://www.freightwaves.com/news/freightwaves-radio-preview-the-outlook-for-imo2020-convoy-retention-and-the-last-mile-threesome
https://shippingwatch.com/secure/suppliers/article11487401.ece
https://www.oilandgasmiddleeast.com/products-services/34442-comment-feeling-relief-ahead-to-imo-2020
https://oilprice.com/Latest-Energy-News/World-News/China-Looks-To-Launch-Low-Sulfur-Fuel-Oil-Futures-Contract.html
https://www.hellenicshippingnews.com/oil-quarterly-european-fuel-oil-market-strengthens-ahead-of-imo-2020/
https://www.bloomberg.com/news/articles/2019-07-03/first-signs-of-imo-2020-fuel-demand-rock-bottom-of-the-barrel
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Surabhi Sahu, S&P Global Platts 
ExxonMobil offers low-sulfur Engineered Marine Fuels ahead of IMO 2020 

“Singapore – ExxonMobil said Wednesday it was ready to offer a new range of low-sulfur Engineered 
Marine Fuels to help ship operators comply with the International Maritime Organization's global sulfur 
limit rule for 2020.” 

July 1, 2019 

Kevin Saville, JOC.com 
Low-sulfur price indicators bullish; true view months away 

“With the global low-sulfur mandate now just six months away, analysts say key price indicators for the 
new bunker fuel product are trending upward, although they caution limited trading activity prevents 
full price discovery at this point.” 

Ship & Bunker 
Redouble IMO2020 Bunker Supply Efforts: ICS 

“The International Chamber of Shipping (ICS) has called on the industry to redouble its efforts to ensure 
there is adequate supply of fit-for-use IMO2020 compliant fuel.” 

June 30, 2019 

Chiranti Sengupta, Gulf News 
Final countdown to sulphur 2020 begins 

“While the new regulation is projected to have far reaching consequences on the environment, it is also 
set to impact the global economy, requiring companies in commercial shipping, bunkering and refining 
industries to implement significant operational changes.” 

The Medi Telegraph 
IMO 2020, refineries have the capacity to make the oil 

“Refineries will have capacity to make the compliant fuel oil available, forecasts the International Energy 
Agency.” 

June 29, 2019 

Saudi Gazette 
IMO2020 sulfur cap on marine fuel to kick into force starting Jan. 

“The International Maritime Organization (IMO) will enforce a new 0.5% global sulfur cap on fuel 
content from 1 January 2020, lowering from the present 3.5% limit. The global fuel sulfur cap is part of 
the IMO's response to heightening environmental concerns, contributed in part by harmful emissions 
from ships.” 

https://www.spglobal.com/platts/en/market-insights/latest-news/oil/070319-exxonmobil-offers-low-sulfur-engineered-marine-fuels-ahead-of-imo-2020
https://www.joc.com/maritime-news/low-sulfur-price-indicators-bullish-true-view-months-away_20190701.html
https://shipandbunker.com/news/world/447534-redouble-imo2020-bunker-supply-efforts-ics
https://gulfnews.com/business/final-countdown-to-sulphur-2020-begins-1.1561880458105
http://www.themeditelegraph.com/en/shipping/2019/06/30/imo-refineries-have-the-capacity-make-the-oil-HOPwNZraWyI1BPwMt4xL9K/index.html
http://saudigazette.com.sa/article/570376/BUSINESS/IMO2020-sulfur-cap-on-marine-fuel-to-kick-into-force-starting-Jan
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Port News 
IMO hosts roundtable industry meeting ahead of “sulphur” rule coming into force 

“At a roundtable industry meeting hosted by IMO at its London Headquarters (21 June), participants 
were updated on the latest guidance, treaty amendments and other instruments emanating from IMO 
to support the implementation of the "sulphur 2020" rule. All of these have been developed by Member 
States working through IMO, in collaboration with stakeholders, recognising the need for cooperation in 
order to develop and deliver technically robust instruments for international shipping.” 

June 28, 2019 

Robert Boslego, Seeking Alpha 
Valero Energy: Positioned To Profit From IMO 2020 

“Refiners which have the ability to process the high sulfur fuels into lighter products will benefit. Valero 
(VLO) is the largest independent refiner on the U.S. Gulf Coast and its system of refineries are complex - 
that is, able to process or remove sulfur.” 

June 27, 2019 

Tyson Halsey, Seeking Alpha 
Optima Announces Technology Milestone And Provides IMO2020 Update 

“IMO 2020, which will reduce the sulfur limit on bunker fuel from 3.5% to 0.5%, is expected to have a 
broad environmental and economic impact affecting the 90,000 vessels that make up the world’s 
shipping fleet. One year ago, energy market historian and Yale professor Philip K. Verleger, Jr. predicted 
that the IMO 2020 global environmental regulation could cause an economic collapse and drive oil 
prices to $200/barrel. In spite of Verleger’s warning and significant reporting on the matter, insufficient 
industrial preparation has occurred to address this critical environmental regulation.” 

Hellenic Shipping News 
Beyond bunkers: The Surprising impact of IMO 2020 

“The impact of the upcoming IMO 2020 regulations on the shipping and refining industries is well 
understood. And we know that an increase in freight rates for raw materials such as iron ore and coal 
will likely translate to higher costs for the steel sector. But if we look a little deeper, there are a few 
surprises in store.” 

Bunkerspot 
Op-Ed: Precious Relief Ahead of IMO 2020 

“Larger and more frequent shipments of low sulphur fuel oil (LSFO) will help allay concerns over the 
availability of compliant bunkers, writes Chris Wood, Managing Director, Uniper Energy DMCC (UED).” 

http://en.portnews.ru/news/279392/
https://seekingalpha.com/article/4272745-valero-energy-positioned-profit-imo-2020
https://seekingalpha.com/article/4272555-optima-announces-technology-milestone-provides-imo2020-update
https://www.hellenicshippingnews.com/beyond-bunkers-the-surprising-impact-of-imo-2020/
https://www.bunkerspot.com/global/48430-op-ed-precious-relief-ahead-of-imo-2020
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Koustav Samantra, Reuters 
Asian gasoil margins surge to near 4-month high 

“‘The only possible reason for cracks to strengthen seems to be paper activity. This could be looking at 
1Q20 gasoil cracks as a consumer hedge in the event there is a shortage in the wake of IMO 2020. Other 
than that, there doesn’t seem to be anything fundamental to warrant this increase,’ Vijayakar added.” 

Hellenic Shipping News 
Timely IMO 2020 compliance benefits U.S. economy; delay does not: Study also concludes IMO 2020 
will have negligible impact on the fuel market 

“Yesterday Charles River Associates (CRA) released a new economic analysis of the International 
Maritime Organization’s (IMO) 2020 fuel standards. The analysis, titled Economic Analysis of IMO 2020: 
The Benefits to the U.S. Economy of Full Participation and Compliance, evaluates the fuel price and 
macroeconomic impacts of significantly diminished IMO 2020 compliance, and found that it would not 
benefit the U.S. economy. In fact, non-compliance by the United States would likely benefit other global 
economies.” 

First Kayakiran, Bloomberg 
Oil Refineries Have Been Too Slow on Vital Fuel Change, Shipper Group Says 

“The world’s oil refineries could have done more to be ready in time for new rules governing the kind of 
fuel that merchant vessels must burn, the president of the world’s biggest shipping association said.” 

Ship & Bunker 
IMO 2020: Around 4,000 Scrubber Equipped Vessels by Jan 1 

“The Exhaust Gas Cleaning Systems Association (EGCSA) is predicting there will now be around 4,000 
ships fitted with scrubbers by January 1, 2020.” 

June 26, 2019 

Hellenic Shipping News 
The 2020 Global Sulphur Cap 

“We refer Members to our previous publications on the 2008 amendments to Annex VI of the IMO’s 
International Convention for the Prevention of Pollution from Ships 1973 (as modified by the Protocol of 
1978) (MARPOL) and which will come into force on 1 January 2020. The amendments will ensure a 
significant reduction in the sulphur emissions from ships (the 2020 Global Sulphur Cap) and thereby 
demonstrate that the shipping industry is committed to meeting its environmental obligations.” 

https://af.reuters.com/article/commoditiesNews/idAFL2N23Y04S
https://www.hellenicshippingnews.com/timely-imo-2020-compliance-benefits-u-s-economy-delay-does-not-study-also-concludes-imo-2020-will-have-negligible-impact-on-the-fuel-market/
https://www.hellenicshippingnews.com/timely-imo-2020-compliance-benefits-u-s-economy-delay-does-not-study-also-concludes-imo-2020-will-have-negligible-impact-on-the-fuel-market/
https://www.bloomberg.com/news/articles/2019-06-28/shipper-group-says-oil-refiners-haven-t-done-enough-for-imo-2020
https://shipandbunker.com/news/world/802212-imo2020-around-4000-scrubber-equipped-vessels-by-jan-1
https://www.hellenicshippingnews.com/the-2020-global-sulphur-cap-2/
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June 24, 2019 

Logistics Middle East 
IMO 2020 supply chain disruption of greater concern than costs say shippers 

“Most shippers appear to be more concerned about the impact IMO 2020 sulphur regulations will have 
on the supply chain than the increased costs because of it, according to a report from The Loadstar.” 

Florence Tan, Reuters 
Vitol building Malaysian oil refinery to meet new low-sulphur ship fuel rules 

“Vitol, the world’s largest independent oil trader, has started building a small oil refinery at its storage 
terminal in Malaysia that will provide low-sulphur fuel for ships, a senior company official said on 
Monday.” 

June 23, 2019 

John Kingston, FreightWaves 
Connecting all the bones to project what will happen when IMO2020 hits the market 

“It’s all over but the shouting. That’s an old phrase that translates as everything is in place and now 
things just need to play out to see what happens. Politicians will sometimes say it on Election Day. It’s a 
perfect description of where the oil market stands – and by extension, the trucking and rail markets – as 
we await the introduction of IMO 2020 over the next few months.” 

June 21, 2019 

Todd Staples, MySA.com 
Mandate for cleaner shipping fuel benefits Texas 

“The shale revolution has been an economic boon for Texas, creating middle-class jobs across the state, 
providing consumers with affordable, reliable energy, and reducing America’s dependence on foreign 
oil. Texas is perfectly positioned to continue to benefit from America’s renewed energy dominance for 
many reasons, one being if the International Maritime Organization’s 2020 standards — commonly 
called “IMO 2020” - are allowed to go into effect.” 

Hellenic Shipping News 
Singapore Faces Challenging Demand Shift from IMO 2020 

“ESAI Energy’s recently released Global Fuels 12-month Outlook highlights how Asia will bear the brunt 
of the demand shift caused by the International Maritime Organization’s new sulfur cap for shipping 
fuels in 2020.” 

June 19, 2019 

John Kemp, Reuters 
Column: Global economic slowdown hits oil consumption 

https://www.logisticsmiddleeast.com/transport/maritime/33084-imo-2020-supply-chain-disruption-of-greater-concern-than-costs-say-shippers
https://www.reuters.com/article/us-malaysia-oilgas-vitol/vitol-building-malaysian-oil-refinery-to-meet-new-low-sulphur-ship-fuel-rules-idUSKCN1TP0JW
https://www.freightwaves.com/news/connecting-all-the-bones-to-project-what-will-happen-when-imo2020-hits-the-market
https://www.mysanantonio.com/opinion/commentary/article/Mandate-for-cleaner-shipping-fuel-benefits-Texas-14029199.php
https://www.hellenicshippingnews.com/singapore-faces-challenging-demand-shift-from-imo-2020/
https://www.reuters.com/article/uk-oil-consumption-kemp/column-global-economic-slowdown-hits-oil-consumption-idUKKCN1TK27X
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“Tepid demand from manufacturers and transport companies explains why distillate refining margins 
remain weak despite the scheduled introduction by the International Maritime Organization of new 
marine fuel rules at the end of the year.” 

Baibhav Mishra, Sea News 
IMO 2020: A Rocky Path to Sulphur Compliance 

“Ship owners, operators and carriers must comply with new rules on emissions from 2020. Scrubbers 
currently dominate discussions. In this latest “sulfur-smart” blog post, we give an update on the 
scrubber debate, but also shed light on the topic of fuel quality. The lack of standardization on the 
composition and quality of low-sulfur fuels could lead to downtime of ships – and increased cost.” 

June 18, 2019 

Myrna M. Velasco, Manila Bulletin 
Shift in marine fuel use to push diesel prices up 

“Socially sensitive petroleum products, primarily shipping fuel, may rise by as much as P5.00 to P7.00 
per liter early part of next year when the maritime industry shifts its fuel usage to a cleaner alternative 
with 5,000 parts per million (ppm) of sulfur from currently at 35,000 ppm of sulfur content, according to 
industry estimates.” 

Jordan Blum, Chron 
Rystad: Uncertain OPEC should keep current cuts flat 

“OPEC nations may be at odds with each other, but all they need to do is extend their current crude oil 
cutbacks through the end of the year to help keep the market relatively balanced, according to a new 
report.” 

Hellenic Shipping News 
Refiners’ Q2 earnings to weaken on low refining margins: analysts 

“South Korea’s major refiners are likely to see weak earnings for the second quarter as they struggle to 
improve their margins, industry analysts here said Monday.” 

June 14, 2019 

John Kingston, FreightWaves 
FreightWaves Oil Report: Some words of assurance on IMO2020 supplies from a veteran oil trader 

“It’s going to be OK. That was the message of Mike Winstone, a vice president at Freepoint Commodities 
and a long-time trader of the “bottom of the barrel,” the usually lowest-value refined products that 
among other things are used to power ships.” 

https://seanews.co.uk/features/imo-2020-a-rocky-path-to-sulphur-compliance/
https://business.mb.com.ph/2019/06/18/shift-in-marine-fuel-use-to-push-diesel-prices-up/
https://www.chron.com/business/energy/article/Rystad-Uncertain-OPEC-should-keep-current-cuts-14014243.php
https://www.hellenicshippingnews.com/refiners-q2-earnings-to-weaken-on-low-refining-margins-analysts/
https://www.freightwaves.com/news/freightwaves-oil-report-some-words-of-assurance-on-imo2020-supplies-from-a-veteran-oil-trader
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Greg Miller, FreightWaves 
IMO 2020 credit risks to cascade across marine fuel supply chain 

“The global sulfur cap for marine fuel goes into effect in just six and a half months. There has been 
significant focus on how the new rule, known as IMO 2020, could affect land-based diesel pricing, and 
how it will upend the market for residual heavy fuel oil. What has yet to garner much attention is how 
IMO 2020 will heighten credit risks across the bunker fuel supply chain.” 

Ship & Bunker 
Zero Chance of IMO2020 Being Delayed, IMO Stresses Again 

“There is zero chance of IMO 2020 being delayed, Frederick Kenny, Director of Legal and External Affairs 
at the IMO has told BIMCO.” 

Craig Fuller, FreightWaves 
One of the biggest environmental regulations ever is coming and it will wreak havoc 

“One of the biggest environmental regulations ever is coming and it will wreak havoc on small trucking 
companies.” 

June 13, 2019 

Visual Capitalist via Equities.com 
IMO 2020: The Big Shipping Shake-up 

[Graphic presentation] 

June 12, 2019 

Paul Hickin, S&P Global Platts 
IMO 2020 could cause Brent price spike to $80/b by end-2019: Platts Analytics 

“The oil market is likely to tighten further in the second half of the year due to further supply restraints 
and relatively healthy demand, with IMO 2020 potentially pushing Brent crude toward $80/b by end-
2019.” 

Hellenic Shipping News 
IMO 2020 – Countdown to 1 January 2020 – How will the changes affect refining and shipping? 

“We know that the IMO’s regulations represent the biggest step change the shipping industry has ever 
seen and the implications will be felt throughout the value chain. But there are still a number of things 
we don’t know.” 

June 11, 2019 

Ship & Bunker 
Refiners’ Profits to Rise on Higher Distillate Demand 

https://www.freightwaves.com/news/imo-2020-credit-risks-to-cascade-across-marine-fuel-supply-chain
https://shipandbunker.com/news/world/725468-zero-chance-of-imo2020-being-delayed-imo-stresses-again
https://www.freightwaves.com/news/one-of-the-biggest-environmental-regulations-ever-is-coming-and-it-will-wreak-havoc
https://www.equities.com/news/imo-2020-the-big-shipping-shake-up
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/061219-imo-2020-could-cause-brent-price-spike-to-80-b-by-end-2019-platts-analytics
https://www.hellenicshippingnews.com/imo-2020-countdown-to-1-january-2020-how-will-the-changes-affect-refining-and-shipping/
https://shipandbunker.com/news/am/905698-refiners-profits-to-rise-on-higher-distillate-demand
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“Analysts have reaffirmed their belief that distillate prices will rise ahead of the global switch to low 
sulfur bunker fuel which comes into force in six months’ time.” 

June 10, 2019 

Stephanie Kelly, Devika Krishna Kumar, Reuters 
Jet fuel costs could rise from new rules to improve air quality 

“Prices for jet fuel for later this year and into 2020 are expected to rise due to new marine fuel 
regulations - as the need for lower-sulfur fuels in ships cuts into the available supply for similar distillates 
like diesel or jet fuel.” 

Erwin Seba, Reuiters via Yahoo Finance 
New marine fuel rules to boost diesel prices for at least a year – analysts 

“Global prices for diesel and marine fuels should rise by October ahead of a January switchover to new, 
very low-sulfur marine fuels, and remain higher for at least a year as refiners shift production to make 
more of the new fuels, analysts said.” 

Hellenic Shipping News 
IMO 2020 Will Bring Higher Costs, More Volatility and Cleaner Air 

“It will take years before we know what the true cost of IMO 2020 will be to consumers in the U.S. and 
around the globe, and whether that cost will be offset by better health and savings in medical care. But 
nothing good in life comes free, an immutable fact of life that makes no exception for regulations 
designed to create cleaner air.” 

June 9, 2019 

Javier Blas, Bloomberg 
Bulls Beware: The 2020 Market Is Quickly Turning Ugly 

“The bulls weren’t completely wrong in their analysis for next year: the shipping fuel changes, known as 
IMO 2020, are all but certain to boost demand for diesel, perhaps pushing that particular corner of the 
petroleum market into a deficit. However, supply growth, fueled by a resilient U.S. shale industry, 
continues to surprise to the upside.” 

June 6, 2019 

David Sheppard, Laurence Fletcher, Financial Times 
Top oil trader befuddled by “complicated” demand outlook 

“The top trader at Merchant Commodity Fund, a London-based hedge fund, has warned that oil prices 
are likely to remain volatile, describing the outlook for the market as ‘the most complicated’ in years.” 

https://www.reuters.com/article/us-shipping-imo-jet-fuel/jet-fuel-costs-could-rise-from-new-rules-to-improve-air-quality-idUSKCN1TB2HL
https://finance.yahoo.com/news/marine-fuel-rules-boost-diesel-192121204.html
https://www.hellenicshippingnews.com/imo-2020-will-bring-higher-costs-more-volatility-and-cleaner-air/
https://www.bloomberg.com/news/articles/2019-06-09/bulls-beware-the-2020-oil-market-is-quickly-turning-ugly
https://www.ft.com/content/51fb3f94-879e-11e9-a028-86cea8523dc2
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June 4, 2019 

Argus Media 
IMO 2020 oil price effect may be minimal: Report 

“The chances a pending rule to lower sulphur emissions from ships will lead to a spike in oil and diesel 
prices have decreased, Bank of America said in a new report.” 

June 3, 2019 

Ken Spain, Inside Sources: Energy 
IMO 2020, a Key Part of America’s Energy Dominance 

“Energy and Environmental Research Associates recently released a white paper co-authored by James 
J. Corbett and Edward W. Carr of the University of Delaware outlining the economic benefits of IMO 
2020 and highlighting America’s readiness for the standards. According to the paper, ‘The global shift to 
cleaner fuels serves U.S. interests, both economic and environmental.’”  

June 2, 2019 

Greg Miller, FreightWaves 
Where will all the residual fuel go after ships barred from using it? 

“Over the past few years, as the global cap on fuel sulfur content drew ever nearer, a common question 
at shipping industry cocktail parties, generally met with a bemused shrug, has been, “Where is all this 
crap going to go if we don’t burn it?” Refineries will still be creating HSFO as a byproduct of their 
production process, even after ship operators are driven away from buying it by environmental 
regulations.” 

May 31, 2019 

Ship & Bunker 
IMO2020: Expect Bunker Prices to Rise 30-40%, says KPI Bridge Oil 

“KPI Bridge Oil is anticipating a price increase of 30-40%, depending on region and local availability, as a 
result of the upcoming IMO2020 global sulfur cap on marine fuel.” 

May 30, 2019 

Ship & Bunker 
U.S. No Longer “Actively” Trying to Delay IMO 2020 

“The U.S. is no longer actively trying to delay the January 1, 2020 start date for the global 0.50% sulfur 
cap on marine fuel, the Wall Street Journal (WSJ) has concluded.” 

https://www.argusmedia.com/en/news/1915450-imo-2020-oil-price-effect-may-be-minimal-report?backToResults=true
https://www.insidesources.com/imo-2020-a-key-part-of-americas-energy-dominance/
https://www.freightwaves.com/news/where-will-all-the-residual-fuel-go-after-ships-barred-from-using-it
https://shipandbunker.com/news/world/270596-imo2020-expect-bunker-prices-to-rise-30-40-says-kpi-bridge-oil
https://shipandbunker.com/news/am/659748-us-no-longer-actively-trying-to-delay-imo2020
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Transport Topics 
Shipping and Trucking Industries Gearing Up for New 2020 Ocean Vessel Fuel Mandate 

“Six months before ocean vessels will be required to burn low-sulfur fuel, such as diesel used in trucks, a 
U.S. Department of Commerce advisory committee disclosed recommendations to mitigate potential 
fuel shortages and price spikes.” 

Stephanie Roker, World Coal 
New IMO 2020 regulations expected to have tangible effects on steel industry, says Wood Mac 

“The new IMO 2020 regulations are expected to have some tangible effect on the steel industry. 
Primarily, increasing freight rates for raw materials such as iron ore and coal as ship owners and 
operators pass on higher bunker costs. Yet the new regulations may have a further, more unexpected 
effect on the steel sector, and the nascent electric vehicle battery industry.” 

May 29, 2019 

Argus Media 
US Caribbean utilities positioned poorly for IMO 2020 

“US Caribbean territories Puerto Rico and the US Virgin Islands may see the cost of the residual fuel oil 
they use for power generation spike in 2020 because of the International Maritime Organization (IMO) 
marine fuel regulation. Puerto Rico Electric Power Authority (Prepa) and Virgin Islands Water and Power 
Authority (Wapa) burn 0.5pc maximum sulphur resid. The regulation will cap the sulphur content of 
residual fuel oil used for bunkering to 0.5pc from 3.5pc, raising demand and prices of 0.5pc sulphur fuel 
oil.” 

Oilprice.com 
Quantifying the IMO 2020 Shock 

“The International Maritime Organization’s (IMO) decision to lower the Sulphur cap of marine fuel 
across the globe will be one of those few landmark moments which trigger a whole set of smaller 
trends, reshaping the oil market so as to make it leaner and more efficient. The IMO 2020 
transformation will bring confusion to the refiners’ books – sophisticated refiners will seize the 
opportunity to buy cheaper sour crudes, whilst less sophisticated sites will see their feedstock bills rise 
in the tumultuous years of 2020-2021. In the upcoming weeks and months, we will be looking at how 
IMO 2020 influences oil markets as the implementation date draws nearer.” 

David Blackmon, Forbes 
IMO 2020 Will Bring Higher Costs, More Volatility and Cleaner Air 

“It will take years before we know what the true cost of IMO 2020 will be to consumers in the U.S. and 
around the globe, and whether that cost will be offset by better health and savings in medical care. But 
nothing good in life comes free, an immutable fact of life that makes no exception for regulations 
designed to create cleaner air.” 

https://www.ttnews.com/articles/shipping-and-trucking-industries-gearing-new-2020-ocean-vessel-fuel-mandate
https://www.worldcoal.com/coal/30052019/new-imo-2020-regulations-expected-to-have-tangible-effects-on-steel-industry-says-woodmac/
https://www.argusmedia.com/en/news/1911797-us-caribbean-utilities-positioned-poorly-for-imo-2020
https://oilprice.com/Energy/Energy-General/Quantifying-The-IMO-2020-Shock.html
https://www.forbes.com/sites/davidblackmon/2019/05/29/imo-2020-will-bring-higher-costs-more-volatility-and-cleaner-air/#316b1922444e
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May 28, 2019 

Avantika Ramesh, Eesha Muneeb, S&P Global Platts 
Impending IMO 2020 pushes discounted Asian crudes into premiums 

“The fast-approaching lower sulfur cap for global maritime shipping fuels pushed prices for specific 
'cheap' crude grades into significant premiums in H1 2019, as markets prepare for the IMO 2020 kick off 
in January next year, sources told S&P Global Platts this month.” 

May 27, 2019 

Reuters 
Australian Pyrenees crude sells at record premium ahead of IMO 2020 – sources 

“Australian oil and gas company Santos has sold heavy sweet crude Pyrenees at an all-time high 
premium of more than $10 a barrel as traders continued to stock up the oil ahead of a ship fuel change 
mandate, three trade sources said on Monday.” 

Hellenic Shipping News 
IMO 2020 could create fierce competition for scarce water resources 

“The International Maritime Organization (IMO) regulations set to take effect in 2020 have sparked 
mountains of research on the expected costs for the energy and maritime sectors. Less thought has 
been given to IMO 2020’s environmental consequences, especially on water demand. The US refining 
complex will need more water than ever before after IMO 2020 comes into effect. This conclusion is 
based primarily on forecasting from S&P Global Platts Analytics and the US Energy Information 
Administration along with the findings of recent academic research.” 

May 26, 2019 

Timothy Puko, The Wall Street Journal 
Refiners Poised for Boost from Clean-Fuel Rules 

“The oil refinery owned by PBF Energy Inc. near this Delaware Bay town was mothballed nearly a decade 
ago. Today it is running almost full-bore, and PBF and a business partner are spending $100 million to 
expand it. The refinery is seeking to capitalize on new international rules that require cleaner-burning 
fuels on the world’s oceangoing ships starting Jan. 1.” 

May 25, 2019 

Waheed Abbas, Kahleej Times 
Oil at a crossroads on US-China trade talks 

“‘In our view, the global business cycle is at a key junction. Weakness in manufacturing may drag down 
services if trade wars eventually hurt consumer sentiment. In a global downturn, Brent could slip to $50 
a barrel. On the other hand, under a US-China deal scenario, business confidence may return with a 
vengeance, resulting in a weaker US dollar and stronger global growth. If a cyclical global demand 

https://www.spglobal.com/platts/en/market-insights/latest-news/oil/052819-impending-imo-2020-pushes-discounted-asian-crudes-into-premiums
https://af.reuters.com/article/commoditiesNews/idAFL4N2331YJ
https://www.hellenicshippingnews.com/imo-2020-could-create-fierce-competition-for-scarce-water-resources/
https://www.wsj.com/articles/refiners-poised-for-boost-from-clean-fuel-rules-11558863000
https://www.khaleejtimes.com/business/energy/oil-market-at-a-crossroads-on-us-china-trade-talks
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upturn coincides with an IMO 2020 boost, Brent crude oil prices could spike to $90 per barrel,’ said Bank 
of America-Merrill Lynch analysts.” 

May 24, 2019 

Katherine Dunn, Fortune 
Summer Road Trip Ahead? Gasoline Supply Crunch Means You Should Beware at the Pump 

“While some refinery maintenance happens every spring, this year has been different, he said. ‘We’ve 
seen high shutdowns in Asia, belated shutdowns. That’s all tightening gasoline supply as we go into the 
summer period,’ he said. That’s because next year will bring a major change in the quality of fuel used in 
marine shipping, a shift known as IMO 2020 (it stands for the rules on fuel quality imposed by the 
International Maritime Organization). To make cleaner fuel on a mass scale, many companies have to 
tweak their refineries, bringing on a spate of maintenance work that has lasted longer and come later 
than in typical years, says Midgley.” 

Myra P. Saefong, Barron’s 
Higher Gas Prices Are Coming – Just in Time for Summer Driving 

“A new source of potential upward pressure on diesel fuels and gasoline is the move by the 
International Maritime Organization, or IMO, to enforce limits on the sulfur content in marine fuels for 
ocean vessels to 0.5% by volume from 3.5%; the change goes into effect at the start of 2020. Refineries, 
which go offline for spring maintenance, have extended the maintenance period this year to shorten any 
fall maintenance ahead of the IMO 2020 standard going into effect, says Ken Robinson, market research 
analyst at vehicle management and reimbursement platform Motus.” 

Hellenic Shipping News 
Shipowners see increase in IMO-compliant fuel, but doubts persist 

“Shipowners, who are facing one of the biggest changes in the oil industry in decades, are seeing more 
fuels that will be compliant with new rules on sulphur emissions from ships, but some say the way 
forward is far from clear.” 

Transport Topics 
CEOs Raise Concerns About Availability of Diesel and Other Fuels in 2020 Because of the IMO Bunker 
Fuel Mandate 

“A group of industry stakeholders is urging the Trump administration to take action to ensure adequate 
supplies of fuel for freight and air travel and home heating in advance of a change in the type of fuel the 
maritime industry will use beginning next year.” 

http://fortune.com/2019/05/24/gas-prices-mdw-supply/?xid=gn_editorspicks
https://www.barrons.com/articles/summer-gas-prices-51558665473
https://www.hellenicshippingnews.com/shipowners-see-increase-in-imo-compliant-fuels-but-doubts-persist/
https://www.ttnews.com/articles/ceos-raise-concerns-about-availability-diesel-and-other-fuels-2020-because-imo-bunker-0
https://www.ttnews.com/articles/ceos-raise-concerns-about-availability-diesel-and-other-fuels-2020-because-imo-bunker-0
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May 23, 2019 

Serene Cheong, Sharon Cho, Bloomberg 
Dirty Fuel Clampdown Risks Nosedive for Middle East Crude 

“The global push for cleaner-burning ship fuel is threatening to drive the value of Middle East crude to a 
record low even as supplies are squeezed.” 

Hydrocarbon Engineering 
Rolling waves of change for the refining sector from 2020 to 2050 

“The refining industry has become known for its resilience and adaptability. These attributes will be 
essential to help it weather a perfect storm that is brewing, which will have far-reaching consequences 
for the sector through to 2050. The elements of the storm were discussed extensively at PRC Europe 
2019 in Budapest, Hungary, on 20 and 21 of May. The congress attracted 400 participants from 
refineries and suppliers to the sector worldwide.” 

Argus Media 
Vitol plans Malaysian refinery to meet IMO demand 

“Trading firm Vitol has started construction of a small refinery in Malaysia that will be geared to 
producing marine fuel compliant with the International Maritime Organisation (IMO) 0.5pc sulphur cap.” 

Aidan Smith, Farm Weekly 
Cleaner fuel rule to have shipping impact 

“THE impact of an "obscure new rule" forcing shipping companies to use cleaner fuels in commercial 
vessels has the potential to make WA producers some of the most disadvantaged and uncompetitive in 
the world, according to the Pastoralists and Graziers Association (PGA).” 

Ahmad Ghaddar, US News & World Report 
Shipowners See Increase in IMO-Compliant Fuels, but Doubts Persist 

“Shipowners, who are facing one of the biggest changes in the oil industry in decades, are seeing more 
fuels that will be compliant with new rules on sulfur emissions from ships, but some say the way 
forward is far from clear.” 

S&P Global Platts via Yahoo Finance 
S&P Global Platts to Launch Marine Fuel 0.5% Bunker Price Assessments Beginning July 

“S&P Global Platts, the leading independent provider of information and benchmark prices for the 
commodities and energy markets, announced that it will begin publishing daily price assessments for 
IMO-compliant Marine Fuel 0.5% bunkers on delivered and ex-wharf basis at key ports globally from July 
1, 2019.” 

https://www.bloomberg.com/news/articles/2019-05-24/middle-east-crudes-seen-falling-off-quality-cliff-on-ship-rules
https://www.hydrocarbonengineering.com/refining/23052019/rolling-waves-of-change-for-the-refining-sector-from-2020-to-2050/
https://prceurope.com/
https://prceurope.com/
https://www.argusmedia.com/en/news/1908207-vitol-plans-malaysian-refinery-to-meet-imo-demand?backToResults=true
https://www.farmweekly.com.au/story/6160620/cleaner-fuel-rule-to-have-shipping-impact/
https://money.usnews.com/investing/news/articles/2019-05-23/shipowners-see-increase-in-imo-compliant-fuels-but-doubts-persist
https://finance.yahoo.com/news/p-global-platts-launch-marine-172000481.html
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May 21, 2019 

Argus Media 
Low-sulphur fuel oil swap premium hit five-year high 

“Low-sulphur fuel oil (LSFO) cargo swaps in northwest Europe yesterday traded at their widest premium 
to high-sulphur fuel oil (HSFO) barge swaps since July 2014. Values were close to recent 0.5pc sulphur 
trade levels, potentially signaling a pricing shift ahead of the implementation of the sulphur cap on 
shipping emissions.” 

May 20, 2019 

Alex Younevitch, S&P Global Platts 
Into the storm: How will shipping cope with fuel bills from IMO 2020? 

Shipping special report, May 2019 

“The effective date for the IMO 2020 regulation is approaching fast. The new sulfur cap of 0.5% on 
marine fuels promises to displace more than 3 million b/d of high sulfur fuel, shaking up the oil industry 
and giving all other commodity markets with exposure to seaborne freight a thing or two to think 
about.” 

May 18, 2019 

Hellenic Shipping News 
Oil Market Dislocations Reduce US Refiner IMO 2020 Benefit 

“Dislocations in oil markets are dampening the outlook for light-heavy crude spreads and value US 
refiners expected from International Maritime Organization (IMO) 2020 emission standards but 
Canadian exploration and production (E&P) companies are benefiting, says Fitch Ratings. US sanctions 
on Iran and Venezuela and inadequate Canadian pipeline infrastructure resulting in Alberta’s oil 
curtailment have been disruptive.” 

May 17, 2019 

Hellenic Shipping News 
Study concludes IMO 2020 promotes U.S. energy security, trade, and the environment 

“Yesterday Energy and Environmental Research Associates released a white paper co-authored by Drs. 
James J. Corbett and Edward W. Carr of the University of Delaware on the economic effects of the 
International Maritime Organization’s (IMO) 2020 standards to cap sulfur emissions from shipping fuels. 
According to the paper, IMO 2020 ‘is good policy for the United States, for energy security, the 
economy, and the environment.’” 

https://www.argusmedia.com/en/news/1906953-lowsulphur-fuel-oil-swap-premium-hit-fiveyear-high?backToResults=true
https://www.spglobal.com/platts/plattscontent/_assets/_files/en/specialreports/shipping/imo-2020-shipping-fuel-bills.pdf
https://www.hellenicshippingnews.com/oil-market-dislocations-reduce-us-refiner-imo-2020-benefit/
https://www.hellenicshippingnews.com/study-concludes-imo-2020-promotes-u-s-energy-security-trade-and-the-environment/
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Hellenic Shipping News 
Just How Disruptive Will IMO 2020 Be? 

“Effective January 1, 2020, in accordance with a mandate from the International Maritime Organization 
(IMO), the allowable percentage of sulfur in marine fuel will fall substantially, from 3.5% to 0.5%. This 
looming change, known informally as IMO 2020, could pose a major disruption to the markets and 
business practices of oil refiners, shipping companies, and other stakeholders.” 

Digital Journal 
Oil Refining Market Application Potential, Competitive Market Share & Forecast, 2018-2024 

“Oil Refining Market size will surpass USD 7 Trillion by 2024, as reported in the latest study by Global 
Market Insights, Inc.” 

Oil Review Africa 
IMO 2020 low sulphur regulation challenges global refinery industry 

“International Maritime Organization’s (IMO) low sulphur regulation challenges global refinery industry, 
according to GlobalData.” 

Argus Media 
Marine fuel rule could raise US utility costs 

“Pending global regulations to minimize sulphur emissions from ships could end up raising some fuel 
prices for US utilities.” 

Reuters (via Yahoo Finance) 
Global demand upturn, IMO rule could boost Brent oil to $90 a barrel – BoA 

“De-escalation of a trade war could result in a weaker dollar and stronger global growth, which along 
with International Maritime Organization (IMO) changes to shipping fuel rules could raise Brent oil to 
$90 a barrel, Bank of America Merrill Lynch said.” 

May 16, 2019 

Erwin Seba, Reuters (via Yahoo Finance) 
Coming marine fuel standard will disrupt markets for 1-5 years – BCG study 

“The marine industry's January 2020 shift to using very low sulfur fuel oil (VLSFO) to power ships 
worldwide will launch a one- to five-year disruption in oil and refined products markets, according to a 
study released Thursday by Boston Consulting Group.” 

https://www.hellenicshippingnews.com/just-how-disruptive-will-imo-2020-be/
http://www.digitaljournal.com/pr/4308944
http://www.oilreviewafrica.com/downstream/downstream/imo-2020-low-sulphur-regulation-challenges-global-refinery-industry
https://www.argusmedia.com/en/news/1905372-marine-fuel-rule-could-raise-us-utility-costs?backToResults=true
https://finance.yahoo.com/news/global-demand-upturn-imo-rule-could-boost-brent-141145337--finance.html
https://finance.yahoo.com/news/coming-marine-fuel-standard-disrupt-040100221.html
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May 14, 2019 

Jonathan Saul, Reuters (via Yahoo Finance) 
FACTBOX: IMO 2020 – a major shake-up for oil and shipping 

“What will the regulations mean for users and makers of marine fuel?” 

May 13, 2019 

Ship & Bunker 
IMO2020: Trafigura Sees Industry Facing the 350/350 Problem 

“‘We think there’s about 350,000 barrels per day of excess traditional fuel oil with higher sulfur levels. 
We think there’s about 350,000 barrels per day too little lower sulfur distillates.’” 

May 11, 2019 

John Kingston, FreightWaves 
FreightWaves oil report: the EIA sticking to its forecast of what IMO2020 will do to diesel prices 

“The size of the increase in price that might be created by the introduction of IMO 2020 is unchanged 
since January. At least that’s the view of the U.S. Energy Information Administration (EIA).” 

May 10, 2019 

Maritime Logistics Professional 
Bunkers Management: Fifty Shades of Preparedness for IMO 2020 

“Get ready for unprecedented disruption as 2020 nears, says Alok Sharma, Senior Vice President at 
Inatech.” 

MarineLink 
U.S. Refiners’ 2020 Plans Now Uncertain 

“U.S. refiners had a plan for 2020: use their complex operations to maximize profits by making products 
that would comply with new international laws capping sulfur content in shipping fuels. But after a 
series of unexpected market moves, heavy, sour crude oil processed by U.S. refiners has become more 
expensive, eating up hoped-for profit windfalls before they even materialized, forcing refiners to rethink 
plans to invest more in heavy crude processing units.” 

May 9, 2019 

Jack Roberts, HDT TruckingInfo 
Could Ocean-Going Fleets Raise Fuel Prices for Truck Fleets? 

“Have you heard about another round of emissions regulations coming in January of 2020 called IMO 
2020?” 

https://finance.yahoo.com/news/factbox-imo-2020-major-shake-130116506.html
https://shipandbunker.com/news/world/114003-imo2020-trafigura-sees-industry-facing-the-350-350-problem
https://www.freightwaves.com/news/freightwaves-oil-report-the-eia-sticking-to-its-forecast-of-what-imo2020-will-do-to-diesel-prices
https://www.maritimeprofessional.com/news/bunkers-management-fifty-shades-preparedness-345747
https://www.marinelink.com/news/us-refiners-plans-uncertain-466049
https://www.truckinginfo.com/331567/could-ocean-going-fleets-raise-fuel-prices-for-truck-fleets-on-land
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Market Research Gazette 
Oil Refining Market to Witness an Outstanding Growth by 2028 

“Vendors operating in the global oil refining market are expected to focus on production of cleaner fuels 
as the world reels under the pressure of global warming. To keep up with this trend, ExxonMobil 
announced its plans to make a multi-billion dollar investment in its Singapore facility. The move comes 
ahead of the new regulation for global shipping of fuel that is expected to take effect by 2020.” 

May 8, 2019 

Bunkerspot 
Americas: Marathon Petroleum’s Coker Expansion Project to Benefit from IMO 2020 

“The US-based petroleum refining company is to press ahead with a coking expansion project at its 
Garyville refinery which will boost capacity by 14% and, according to CEO Gary Heminger, will ‘take 
advantage of the new IMO bunker requirements’.” 

The Maritime Executive 
CSA: Scrubbers Win Acceptance at 20 Seaports 

“The Clean Shipping Alliance 2020 (CSA 2020), the industry association for scrubber manufacturers and 
users, has been conducting a successful campaign to convince port authorities not to ban the use of 
open-loop scrubbers within their waters.” 

Greg Miller, FreightWaves 
How trucking can mitigate risks of IMO 2020 marine fuel rule 

“The trucking industry should keep a close eye on the forward curve of low-sulfur diesel fuel as 
implementation of IMO 2020 nears, according to speakers during the third day of Transparency19.” 

Leon Izbicki, George Griffiths, Tom Washington, S&P Global Platts 
Feature: Global debate on open-loop scrubbers adds to uncertainty ahead of IMO 2020 

“The global debate on the potential ban of open-loop scrubbers continues to add to uncertainty in the 
shipping industry ahead of the implementation of the lower-sulfur cap in 2020 mandated by the 
International Maritime Organization.” 

May 7, 2019 

Bill Mongelluzzo, JOC.com 
Carriers warn of blank sailings tied to low-sulfur fuel 

“Carriers are telling customers to prepare for the likelihood of missed sailings in the fourth quarter when 
a number of vessels are taken out of service for a week at a time to prepare the ships for the transition 
to low-sulfur fuel.” 

https://amarketresearchgazette.com/oil-refining-market-to-witness-an-outstanding-growth-by-2028/
https://www.bunkerspot.com/americas/48085-americas-marathon-petroleum-s-coker-expansion-project-to-benefit-from-imo-2020
https://maritime-executive.com/article/scrubbers-win-acceptance-at-multiple-seaports
https://www.freightwaves.com/news/how-trucking-can-mitigate-risks-of-imo-2020-marine-fuel-rule
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/050819-feature-global-debate-on-open-loop-scrubbers-adds-to-uncertainty-ahead-of-imo-2020
https://www.joc.com/maritime-news/container-lines/carriers-warn-blank-sailings-tied-low-sulfur-fuel_20190507.html
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Hector Forster, S&P Global Platts 
IMO 2020 to raise shipping costs for iron ore: Wood Mackenzie 

“The IMO 2020 regulation on shipping fuel oil is set to increase iron ore freight rates, consultancy Wood 
Mackenzie said Tuesday.” 

ETEnergyWorld 
IMO 2020: 4 key impacts on the global oil and gas and commodities markets 

“The implementation of new IMO 2020 regulation is just eight months away and its implications are 
likely to be felt beyond the refining and shipping industries.” 

May 6, 2019 

Argus Media 
Shell boosts drilling at Brazil heavy oil cluster 

“Heavy low-sulfur oil producers in Brazil are positioned to benefit from new marine fuel regulations that 
cap sulfur content at 0.5pc starting in January 2020. Shell's trading arm already has a sales agreement 
for the 13.2° API, 0.33pc crude produced at the Santos basin's Atlanta post-salt field, operated by 
Brazilian independent Enauta.” 

Bruce Thompson, Washington Examiner 
New sulfur caps for shipping fuels will help make the shale boom even bigger 

“The shale revolution here in the U.S. has reduced energy prices for consumers and saved taxpayers 
money on heating, cooling, and transportation bills. Because of our record production levels, America is 
less dependent on imports of crude oil and natural gas, which strengthens our trade balances, enhances 
energy security, and provides widespread economic benefits. 

Now the shale revolution will help shippers across the world comply with the International Maritime 
Organization’s 2020 standards, called “IMO 2020,” which cap sulfur emissions from ships. These 
standards will have significant benefits for American competitiveness, public health, and the U.S. shale 
revolution itself.” 

Hellenic Shipping News 
How the bottom of the barrel became the top of refining margins 

“Ship owners and refiners are scrambling to prepare for an international rule that will lower sulphur 
limits in marine fuel.” 

https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/050719-imo-2020-to-raise-shipping-costs-for-iron-ore-wood-mackenzie
https://energy.economictimes.indiatimes.com/news/oil-and-gas/imo-2020-4-key-impacts-on-the-global-oil-and-gas-and-commodities-markets/69213111
https://www.argusmedia.com/en/news/1897177-shell-boosts-drilling-at-brazil-heavy-oil-cluster?backToResults=true
https://www.washingtonexaminer.com/opinion/op-eds/new-sulfur-caps-for-shipping-fuels-will-help-make-the-shale-boom-even-bigger
https://www.hellenicshippingnews.com/how-the-bottom-of-the-barrel-became-the-top-of-refining-margins/
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May 5, 2019 

Simon Valeur, ShippingWatch 
Global sulfur regulations will have a huge impact on public health 

“When the global sulfur regulations are introduced in January 2020, it will have a large positive effect on 
public health, especially in Asia, say several of the researchers who recently presented the first results of 
the new sulfur caps in the Baltic and North Seas.” 

May 1, 2019 

Peter Tirschwell, JOC.com 
Slow-steaming hardly an emissions silver bullet 

“Things are beginning to get interesting — if not serious — on climate change as it pertains to container 
shipping, the most recent example being an international campaign to impose speed limits on ships.” 

Sulaimon Salau, The Guardian 
Oil firms struggle to meet IMO 2020 clean fuel for ships 

“Barely eight months to the take-off of the new shipping fuel regulations by the International Maritime 
Organisation (IMO), oil firms and refiners have begun jostling for significant share of the new fuel 
market created by the shipping sector. To this end, some of the leading oil companies have introduced 
new sulphur-content-compliant oil, while others are wooing shipping firms to Liquefied Natural Gas 
(LNG) for vessels under the new regime.” 

Lee Hong Liang, Seatrade Maritime News 
US Senators urge Trump to support IMO 2020 

“A group of 14 Republican Senators have urged US President Donald Trump to support the 
implementation of the IMO 2020 regulation on curbing sulphur emissions from ships.” 

April 30, 2019 

Andrew Tunnicliffe, Ship Technology 
So long Sulphur emissions: navigating the new IMO regulations 

“In January 2020 the shipping industry, and those supplying its fuel, face one of the biggest challenges in 
decades. How is the sector preparing for the next adaptation of the MARPOL Convention?” 

John Kemp, Reuters 
Diesel traders anticipate shortage, but not just yet: Kemp 

“Gasoil traders expect the middle distillates market to stay well supplied until almost the end of 2019 
before swinging into deficit with the introduction of new maritime fuel regulations.” 

https://shippingwatch.com/secure/carriers/article11357643.ece
https://www.joc.com/maritime-news/container-lines/slow-steaming-hardly-emissions-silver-bullet_20190501.html
https://guardian.ng/business-services/maritime/oil-firms-struggle-to-meet-imo-2020-clean-fuel-for-ships/
http://www.seatrade-maritime.com/news/americas/us-senators-urge-trump-to-support-imo-2020.html
https://www.ship-technology.com/features/shipping-industry-challenges/
https://www.reuters.com/article/us-diesel-prices-kemp/diesel-traders-anticipate-shortage-but-not-just-yet-kemp-idUSKCN1S626D
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Leon Izbicki, Tom Washington, S&P Global Platts 
Feature: Changes to credit in bunker industry gain traction as IMO 2020 nears 

“Momentum is building behind changes in the bunker credit industry, as impending changes in marine 
fuel sulfur content signal higher costs.” 

Brian Aoaeh, FreightWaves 
Big changes looming in the maritime industry – it’s only just begun! 

“The International Maritime Organization (IMO) has ruled that as of January 1, 2020, marine sector 
emissions of sulfur oxides in international waters need to be significantly reduced. IMO 2020 regulations 
will see the largest reduction in the sulfur content of a transportation fuel undertaken at one time. 
These changes will have a huge impact on the industry – expect costs to rise – and it’s only just begun.” 

Surabhi Sahu, S&P Global Platts 
Interview: Industry’s preparations for IMO 2020 rule shows “significant progress” – ExxonMobil  

“With less than nine months to go before the International Maritime Organization's global sulfur limit 
rule for marine fuels kicks in, the industry is making 'significant progress' to prepare for it, ExxonMobil's 
marine fuels venture manager Luca Volta said recently.” 

April 29, 2019 

Meghan Gordon, S&P Global Platts 
US senators urge White House to stay out of IMO 2020 implementation 

“Fourteen Republican US senators urged the White House on Monday to let tougher international 
marine fuel sulfur standards take effect without interference in January, arguing that US refiners and the 
US trade balance both stand to benefit.” 

Serene Cheong, Alfred Cang, Bloomberg 
A Fleet of Tankers Is Hoarding Oil for a Gathering Storm 

“The world’s biggest offshore oil supermarket is stocking up for anti-pollution rules that Goldman Sachs 
Group Inc. predicts will upend energy markets.” 

April 28, 2019 

Wendy Laursen, The Maritime Executive 
Full Steam Ahead! 

“The IMO MEPC 73 meeting last October ended all speculation about a potential delay in the 
implementation of the 0.5 percent 2020 global sulfur cap. It's full steam ahead, regardless of the issues 
that continue to cause debate in the industry.” 

https://www.spglobal.com/platts/en/market-insights/latest-news/oil/043019-feature-changes-to-credit-in-bunker-industry-gain-traction-as-imo-2020-nears
https://www.freightwaves.com/news/maritime/big-changes-looming-in-the-maritime-industry-its-only-just-begun
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/043019-interview-industrys-preparations-for-imo-2020-rule-shows-significant-progress-exxonmobil
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/042919-us-senators-urge-white-house-to-stay-out-of-imo-2020-implementation
https://www.bloomberg.com/news/articles/2019-04-29/an-oil-superstore-at-sea-is-hoarding-fuels-for-a-gathering-storm
https://www.maritime-executive.com/magazine/full-steam-ahead
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April 27, 2019 

John Kingston, FreightWaves 
FreightWaves oil report: the prediction for the early days of IMO2020 is not good news for truckers 

“If you’re a trucking company or a shipper and you’re worried about the impact of IMO 2020 on the 
price you’ll pay for diesel as a result of it, the dialogue at a Houston conference this week would not 
have soothed your concerns.” 

April 26, 2019 

Argus Media 
Marine industry weighs IMO preparations, cost 

“Tougher global marine fuel specifications will strain the smallest players onshore and at sea, industry 
experts said as companies plan for major sulfur reductions beginning next year.” 

April 25, 2019 

Argus Media 
IMO 2020-ready US refiners call for steady course 

“US refiners who have invested early and heavily to prepare for tighter international marine fuel 
regulations in 2020 hope that the US administration stays the course on its commitment.” 

Argus Media 
IMO 2020 violators face a number of legal risks 

“Shipowners caught exceeding the International Maritime Organization (IMO) 2020 sulphur limits, which 
start 1 January, could face a $25,000 fine for each violation, said Briton Sparkman, an attorney with 
Chalos & Co who specializes in maritime law.” 

April 24, 2019 

Argus Media 
IMO to pose challenge for Iraq’s fuel oil surplus: IEA 

“Iraq is facing the growing challenge of tackling surplus high-sulphur fuel oil (HSFO) supplies ahead of 
the International Marine Organisation’s (IMO) sulphur cap coming into effect in 2020, the IEA said.” 

Ship & Bunker 
Be Proactive on IMO2020 Compliance, says V.Group 

“V.Group says shipowners and operators need to be proactive on IMO 2020 compliance, and in 
particular make sure they have a Ship Implementation Plan (SIP).” 

https://www.freightwaves.com/news/fuel/imo2020-marine-gasoil-fuel-oil
https://www.argusmedia.com/en/news/1892448-marine-industry-weighs-imo-preparations-cost?backToResults=true
https://www.argusmedia.com/en/news/1891538-imo-2020ready-us-refiners-call-for-steady-course?backToResults=true
https://www.argusmedia.com/en/news/1891507-imo-2020-violators-face-a-number-of-legal-risks?backToResults=true
https://www.argusmedia.com/en/news/1890748-imo-to-pose-challenge-for-iraqs-fuel-oil-surplus-iea?backToResults=true
https://shipandbunker.com/news/world/404342-be-proactive-on-imo2020-compliance-says-vgroup
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Greg Knowler, JOC.com 
Carrier hesitation hampers IMO-fueled scrubber rush 

“Carrier hesitation over the route to low-sulfur fuel compliance means less than half of the ships 
requiring retrofitted scrubbers will have the exhaust systems in place by the Jan. 1, 2020, deadline.” 

Hellenic Shipping News 
IMO 2020: Countdown to compliance 

“The UK Chamber is helping its members prepare for the IMO’s global sulphur cap in 2020, a new 
regulation that could be highly disruptive without the right guidance.” 

Ship & Bunker 
Physical Bunker Suppliers Will Help Keep IMO2020 Compliance at 90%: ClipperData 

“Physical bunker suppliers will play an important role in the industry achieving a high level of IMO2020 
compliance, says ClipperData.” 

John Kemp, Reuters 
Column: Hedge funds bet big on spike in U.S. gasoline prices 

“Hedge funds are betting heavily on higher gasoline prices this summer, anticipating that refiners will 
struggle to produce enough gasoline to replenish depleted stocks while ramping up diesel output for the 
shipping industry.” 

April 23, 2019 

Ned Molloy, Petroleum Economist 
IMO 2020 effect disrupts fuel oil contract renewals 

“Fuel oil is nine months away from a drastic fall in global demand due to tighter emissions standards in 
the shipping sector. As a result, annual fuel oil contracts worth billions of dollars that have largely 
peacefully rolled over for years are this year becoming the subject of frantic renegotiations, forcing even 
the most risk-averse companies to, in effect, take large bets on the future.” 

Jack Wittels, Bloomberg via Houston Chronicle 
Ban on dirty shipping fuel looms. Why are prices surging? 

“Demand for the shipping industry’s main fuel is widely expected to collapse like never before in 2020, 
so it might come as a surprise that its value is soaring.” 

https://www.joc.com/maritime-news/container-lines/carrier-hesitation-hampers-imo-fueled-scrubber-rush_20190424.html
https://www.hellenicshippingnews.com/imo-2020-countdown-to-compliance/
https://shipandbunker.com/news/world/751999-physical-bunker-suppliers-will-help-keep-imo2020-compliance-at-90-clipperdata
https://www.reuters.com/article/uk-oil-prices-kemp/column-hedge-funds-bet-big-on-spike-in-us-gasoline-prices-idUSKCN1S01OB
https://www.petroleum-economist.com/articles/midstream-downstream/transport/2019/imo-2020-effect-disrupts-fuel-oil-contract-renewals
https://www.houstonchronicle.com/business/energy/article/A-Ban-on-Dirty-Shipping-Fuel-Is-Coming-So-Why-13787657.php
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April 22, 2019 

Eric Yep, Mark Tan, Sue Koh, S&P Global Platts 
Analysis: IMO 2020 net bullish for Asian gasoline, naphtha markets 

“The International Maritime Organization's 2020 marine fuel regulation is likely to be net bullish for 
Asian light distillates, as attempts to maximize middle distillate yields will tighten gasoline production, 
which in turn will ripple through naphtha markets.” 

Shreyas Tanna, Wire News Now 
U.S. refiners arranging significant plant redesigns in second quarter 

“U.S. oil refiners are arranging an overwhelming slate of plant redesigns in the second quarter, with all 
out generation this month off 8.5 percent contrasted and the beginning of the year, as indicated by 
information from the U.S. Vitality Information Administration.” 

Terry Hutson, IOL 
The sulphur compliance conundrum 

“If one is to believe the International Maritime Organisation (IMO), the air around our coastlines after 
January 2020 - now less than eight months away - will become much cleaner and more fresh.” 

Pulse 
LNG-fueled ships to make up 60% of world orders by 2025: study 

“Ships powered by liquefied natural gas (LNG) are expected to account for six out of 10 new vessel 
orders in six years due to toughened environmental standards, a South Korean study showed.” 

Matt Miller, American Journal of Transportation 
IMO 2020 – A planned beginning to an unplanned future 

“On New Year’s Day, ocean vessels will get slammed with new global regulations, which could provoke 
disruptions and will likely boost freight rates substantially. Containers being shipped from Asia to the US 
and Europe could see a $200 or more jump in cost.” 

April 19, 2019 

Irina Slav, Oilprice.com 
U.S. Refiners Gear Up for Busy Overhaul Season 

“American refiners are preparing for a busy overhaul season in the second quarter of the year as the 
entry into effect of the new International Maritime Organization’s emission rules approaches.” 

https://www.spglobal.com/platts/en/market-insights/latest-news/oil/042219-anaylsis-imo-2020-net-bullish-for-asian-gasoline-naphtha-markets
https://thewirenewsnow.com/u-s-refiners-arranging-significant-plant-redesigns-in-second-quarter/3648/
https://www.iol.co.za/mercury/news/the-sulphur-compliance-conundrum-21483329
https://pulsenews.co.kr/view.php?year=2019&no=249155
https://www.ajot.com/premium/ajot-imo-2020-a-planned-beginning-to-an-unplanned-future
https://oilprice.com/Latest-Energy-News/World-News/US-Refiners-Gear-Up-For-Busy-Overhaul-Season.html
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Hellenic Shipping News 
Australia’s Santos sells June Van Gogh crude at high premium – sources 

“Australia’s Santos has sold a June-loading cargo of heavy sweet Van Gogh crude at more than $9 a 
barrel above dated Brent, likely the highest premium ever seen for the grade, trade sources said on 
Thursday.” 

Erwin Seba, Reuters (via KFGO) 
U.S. refiners planning major plant overhauls in second quarter 

“U.S. oil refiners are planning a heavy slate of plant overhauls in the second quarter, with total 
production this month off 8.5 percent compared with the start of the year, according to data from the 
U.S. Energy Information Administration. Early spring and winter traditionally are heavy periods for U.S. 
refinery maintenance. But refiners are planning more upgrades than usual in the first half of 2019 to 
avoid fall and winter shutdowns as they prepare to meet coming low-sulfur standards.” 

April 17, 2019 

Bunkerspot 
Europe: IMO 2020 – The “Once-in-a-Generation Disruptor” 

“With the implement [sic] of IMO 2020 now just months away, the UK Chamber of Shipping says that 
there are ‘four key areas’ that need to be addressed ahead of the deadline.” 

Ship & Bunker 
IMO2020: Uncertainty on Pricing, Quality Persists 

“The start of the new global sulfur cap may be getting closer, but clarity on key issues including the price 
and quality of the new 0.50%S low sulfur fuels is not getting any clearer, delegates gathered at the 7th 
Bunkernet Bunker Conference have heard.” 

April 16, 2019 

FreightWaves 
EU Pushes for IMO 2020 Implementation Consistency 

“The European Commission and European Union (EU) member states, including the United Kingdom, 
have submitted a proposal to modify shipping's existing reporting mechanisms to enable the 
enforcement of the International Maritime Organization's (IMO) 2020 Sulfur Regulation.” 

April 15, 2019 

Robert J. Bowman, SupplyChainBrain 
Shipping Industry Isn’t Ready for Looming Low-Sulphur Fuel Requirement 

https://www.hellenicshippingnews.com/australias-santos-sells-june-van-gogh-crude-at-high-premium-sources/
https://kfgo.com/news/articles/2019/apr/19/us-refiners-planning-major-plant-overhauls-in-second-quarter/
https://www.bunkerspot.com/europe/47953-europe-imo-2020-the-once-in-a-generation-disruptor
https://shipandbunker.com/news/world/891753-imo2020-uncertainty-on-pricing-quality-persists
https://www.benzinga.com/news/19/04/13546138/eu-pushes-for-imo-2020-implementation-consistency
https://www.supplychainbrain.com/blogs/1-think-tank/post/29577-shipping-industry-isnt-ready-for-looming-low-sulphur-fuel-requirement
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“The ‘IMO Scramble’ isn’t the name of a new breakfast dish at a fast-food restaurant. It describes the 
plight of ocean carriers, who find themselves woefully unprepared for a new mandate on switching to 
cleaner-burning fuel.” 

Ship & Ports 
Denmark to deploy sniffer drone to enforce IMO 2020 sulphur cap 

“Ahead of the implementation of the International Maritime Organisation (IMO) fuel sulphur cap rule in 
January 2020, the Danish Maritime Authority plans to deploy a large drone to check emissions from 
ships in Danish waters to make sure they comply with the sulfur limit.” 

Dan Molinski, The Wall Street Journal 
Oil Prices Fall on Concern That U.S. and Russia Could Increase Output 

“Brent $82? Energy analysts at Bank of America Merrill Lynch said in a research note Monday that they 
are maintaining their view that Brent crude oil could hit $82 by late June, in part because of new sulfur 
regulations for shipping fuels, known as IMO 2020, to make them more environmentally friendly.” 

Lina Zeldovich, Hakai Magazine 
Ships Scrub Up to Meet New Pollution Standard 

“If you live in a coastal city with a large port, January 2020 might bring you a bit of fresh air. The ships 
arriving at your docks should be puffing out cleaner exhaust with significantly less sulfur.” 

April 12, 2019 

Daron Jones, S&P Global Platts 
FEATURE: US Q1 jet prices could take off in Q2 after lower Q1 demand 

“US jet fuel spot prices slipped slightly in the first quarter of 2019, but sources believe they should gain 
altitude in the second quarter as the industry prepares for the new International Maritime Organization 
regulations to take effect on January 1, 2010.” 

John Dizard, Financial Times 
Cleaner shipping will drive up motoring and flying costs 

“The standard business-class moan from the buyside is over how hard it is to find an investible trade. 
Every asset class is overpriced, every yield too low. The only cheap thing these days, according to your 
seat-mate, are their own portfolio management services, which are terribly underpriced. Whinge, 
whine, rinse, repeat. And yet right in front of them, mostly ignored, is a worldwide trillion-dollar wealth 
transfer that begins about four months from now and stretches out over two or three years. I refer to 
the International Maritime Organisation regulations known as ‘IMO 2020’ that restrict shipowners’ 
ability to burn high-sulphur fuel oil.” 

http://shipsandports.com.ng/denmark-to-deploy-sniffer-drone-to-enforce-imo-2020-sulphur-cap/
https://www.wsj.com/articles/oil-prices-slip-on-concern-that-u-s-and-russia-could-increase-output-11555340588
https://www.hakaimagazine.com/news/ships-scrub-up-to-meet-new-pollution-standard/
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/041219-feature-us-q1-jet-prices-could-take-off-in-q2-after-lower-q1-demand
https://www.ft.com/content/5124f4cc-c17c-3479-b655-a8d8b85e7823
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Chris Midgley, Gulf News 
The Middle East could be in a win-win situation from upcoming shipping rules 

“The Middle East is well positioned to adapt to the biggest shift in the global shipping industry since the 
late 1800s — and it starts in just nine months.” 

April 11, 2019 

Paul Hicken, S&P Global Platts 
IEA highlights demand concerns amid oil market tightness 

“The IEA said that the 0.5% cap on sulphur in marine fuels being introduced at the start of 2020 under 
new International Maritime Organization fuel specifications could have repercussions for middle 
distillate stocks.” 

Grace Quinn, Ship & Bunker 
IMO 2020: By Hook or by Crook 

“The shipping and refining industries are in the eve of a new regulation which will affect marine fuel 
specifications and in turn the global market. 

Hellenic Shipping News 
IMO 2020 and the rocky road to full compliance 

“With less than a year to go until the new regulations from the International Maritime Organisation 
(IMO) kick in, how prepared is the industry and what are the potential stumbling blocks? We’ve been 
fielding questions from our clients on everything from compliance rates and coping strategies, to the 
potential responses of refiners. There has also been keen interest in what this could mean for trade 
flows, pricing dynamics and the storage infrastructure in Singapore, which is currently the world’s 
largest bunkering hub.” 

Balbhav Mishra, Sea News 
IMO 2020: The Scrubber Debate 

“With Sulphur Cap 2020 right at the horizon, pressure on ship-owners to find ways to comply with the 
new regulations established by IMO is mounting at an exponential rate. Out of the limited feasible 
options to limit the emission of Sulphur, scrubbers are turning out to be a favourite for the ship-owners 
due to cost and convenience.” 

April 10, 2019 

Jack Jordan, S&P Global Platts 
France proposes mandatory slow steaming to cut shipping emissions 

“France's delegation to the International Maritime Organization has proposed mandatory slow steaming 
as a means of cutting the shipping industry's greenhouse gas emissions.” 

https://gulfnews.com/business/energy/the-middle-east-could-be-in-a-win-win-situation-from-upcoming-shipping-rules-1.63289758
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/041119-iea-highlights-demand-concerns-amid-oil-market-tightness
https://shipandbunker.com/news/world/901872-imo-2020-by-hook-or-by-crook
https://www.hellenicshippingnews.com/imo-2020-and-the-rocky-road-to-full-compliance/
https://seanews.co.uk/features/imo-2020-the-scrubber-debate/
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/041019-france-proposes-mandatory-slow-steaming-to-cut-shipping-emissions
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Stephen Cunningham, Bloomberg 
With an Eye on Trump, Refiners Tout Clean Fuel Rule as U.S. Win 

“U.S. oil refiners, in line for a windfall from new ship-fuel rules, are taking steps to lock in the change 
quickly, concerned it could fall victim to President Donald Trump’s re-election push.” 

Hellenic Shipping News 
IMO 2020: What Shippers Need to Know Now 

“While the world has been enthralled by the US-China trade war, another extremely pressing situation is 
happening in the logistics industry — the International Maritime Organization is preparing to roll out a 
landmark set of regulations that will cost carriers at least $15B per year. IMO Sulfur 2020 (IMO 2020) 
will limit the sulfur content of ships’ oil and have far-reaching consequences throughout the 
environment and the global economy, affecting consumer products, public health, and even politics. The 
regulations go into effect on Jan. 1, 2020, but our customers and carrier partners must prepare now if 
they hope to mitigate the effects of the regulations on their businesses.” 

April 8, 2019 

Dan Eberhart, Forbes 
IMO Low Sulfur Rule Could Mean Bumpy Road Ahead for Trump, Truckers 

“Retail diesel prices, now averaging $3.08 a gallon, should be watched closely as the 2020 deadline for 
implementing new international marine fuel standards draws near. The International Maritime 
Organization (IMO) environmental regulations, aimed at lowering the sulfur content in marine fuels, 
could create a supply gap and price spike for similar grades of petroleum products, including diesel.” 

Hellenic Shipping News 
What Is The IMO 2020 Effect On The Fuel Bunker Mix Short- And Long Term? 

“Essentially, ship owners have three options: 1) Switch to compliant fuels, such as oil products with low 
sulfur content or alternative fuels such as LNG; 2) Install SOx scrubbers (exhaust gas cleaning systems); 
or 3) Fail to comply with regulations (non-compliance). Our base case forecasts a volatile transition with 
a mix of these three options.” 

Kallanish Energy 
Bunker fuel transition will be “volatile” post-IMO 2020 

“The oil industry will experience a ‘volatile’ transition after Imo 2020 goes into effect, according to 
research/analytics company Rystad Energy, Kallanish Energy learns.” 

Laxman Pai, MarineLink 
IMO 2020 Impact on Fuel Bunker 

“When new International Maritime Organization’s (IMO’s) bunker fuel regulations come into effect on 
January 1, 2020, there remains uncertainty regarding the availability and pricing for all marine fuel, as 
owners grapple with technical solutions for compliance.” 

https://www.bloomberg.com/news/articles/2019-04-10/with-an-eye-on-trump-refiners-tout-clean-fuel-rule-as-u-s-win
https://www.hellenicshippingnews.com/imo-2020-what-shippers-need-to-know-now/
https://www.forbes.com/sites/daneberhart/2019/04/09/imo-low-sulfur-rule-could-mean-bumpy-road-ahead-for-trump-truckers/#435c6f84687c
https://www.hellenicshippingnews.com/what-is-the-imo-2020-effect-on-the-fuel-bunker-mix-short-and-long-term/
https://www.kallanishenergy.com/2019/04/08/bunker-fuel-transition-will-be-volatile-post-imo-2020/
https://www.marinelink.com/news/imo-impact-fuel-bunker-464837
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Florence Tan, Reuters 
Australia’s heavy-sweet crudes surge in preparation for IMO 2020 

“Prices for Australian heavy-sweet crude grades are rising as traders snap up cargoes for blending ahead 
of new rules on shipping fuel, putting them among the most expensive crudes in the world.” 

April 7, 2019 

Ara Barsamian and Lee Curcio, The Maritime Executive 
IMO 2020 Stability and Compatibility Headaches 

“2020 will be a mess from fuel oil stability and compatibility point of view. 2020 is clearly price-driven, 
so the temptation to “cut corners” is great, meaning a set of highly variable number of blend 
components to manufacture the fuel oil will open a “Pandora’s Box” of  large  numbers of complex and 
questionable formulations.” 

Bill Lehane, Bloomberg 
Oil Refiners to OPEC+: We’re Going to Need More of Your Crude 

“The world’s refineries will need to process about 700,000 barrels a day more oil by next year directly as 
a result of a rule to cut the maritime industry’s sulfur emissions, according to refining analysts 
interviewed by Bloomberg. The extra supplies mightn’t be easy to find in a market where OPEC and 
allied producers are removing millions of barrels of supply, and may extend their curbs.” 

Dan Colover, ZAWYA 
The next chapter in oil benchmarks? 

“Change is constant but the next 12 months will be particularly busy for the global oil community. The 
implementation of International Maritime Organisation’s (IMO) new sulphur limit of 0.5 per cent for 
marine fuels, down from 3.5 per cent, from the first day of 2020 will have ramifications for refiners 
around the world, which in turn affects the producers of different grades of crude.” 

April 6, 2019 

George Landrith, The Alexander City Outlook 
Trump’s maritime fuel policy will sink energy markets 

“The Trump administration is working to slow down the implementation of a major international 
environmental regulation that’s set to take effect in 2020. The administration hopes the effort will ease 
the compliance burden on businesses by phasing in the rules gradually rather than all at once.” 

April 5, 2019 

Ara Barsamian, Ship & Bunker 
INSIGHT: Everything You Want to Know About IMO 2020 and Were Afraid to Ask 

“Big questions around the IMO 2020 issues are swirling around without crystal clear answers.” 

https://www.reuters.com/article/asia-oil-imo/australias-heavy-sweet-crudes-surge-in-preparation-for-imo-2020-idUSL3N21G2ZT
https://www.maritime-executive.com/blog/imo-2020-stability-and-compatibility-headaches
https://www.bloomberg.com/news/articles/2019-04-07/oil-refiners-to-opec-we-re-going-to-need-more-of-your-crude
https://www.zawya.com/mena/en/story/The_next_chapter_in_oil_benchmarks-SNG_141871125/
https://www.zawya.com/mena/en/in-the-news/International%20Maritime%20Organisation/1110685273/
https://www.alexcityoutlook.com/2019/04/06/trumps-maritime-fuel-policy-will-sink-energy-markets/
https://shipandbunker.com/news/world/135970-insight-everything-you-want-to-know-about-imo-2020-and-were-afraid-to-ask
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Jim Wilson, FreightWaves 
ExxonMobil Singapore plant upgrade will produce more low-sulfur fuel 

“Oil giant ExxonMobil (NYSE: XOM) has announced a multi-billion dollar upgrade of its Singapore 
integrated manufacturing complex to convert more fuel oil and other “bottom-of-the-barrel” crude 
products into higher value lube base stocks and distillates.” 

April 4, 2019 

Michael Angell, FreightWaves 
Port Report: Shipowners to rely on oil majors more than ever to meet IMO 2020 goals 

“ExxonMobil’s (NYSE: XOM) latest plan to boost output of low-sulfur ship fuel is one of the many that 
are being made to allay concerns about fuel supply once the International Maritime Organization’s 
global sulfur cap begins next year. But it’s still unclear whether those pledges will be enough to keep the 
shipping industry from tapping [the] global diesel market. Moreover, market experts say the IMO 2020 
switchover will present an array of logistical headaches well beyond the refinery.” 

Costas Paris, The Wall Street Journal 
Shipping Comes to Term With $50 Billion Clean-Fuel Bill 

“With eight months to go, however, preparations are in full swing and the doomsday predictions are 
dissipating as more fuel providers set up depots and distribution sites. A consensus also is building in the 
shipping world that customers will have to bear the higher costs across supply chains, as long as carriers 
are clear and transparent about how much more they have to pay to keep ships moving.” 

Hellenic Shipping News 
Shipowners, refiners at odds over IMO fuel quality 

“Fuel quality is the great unknown for the shipping and oil refining industry. The International Maritime 
Organization’s (IMO) January 2020 deadline could see the majority of vessel owners switching to cleaner 
marine fuels incompatible with each other. Other solutions look similarly haphazard.” 

Oilprice.com 
Why Oil Markets Need New OPEC+ Cuts 

“As oil prices approach $70 a barrel, Rystad Energy expects that a short-lived price rally through the first 
half of 2020 will then lose momentum and be replaced by a need for additional production cuts by 
Russia and the cartel of oil producing countries, OPEC.” 

Reuters 
IMO rules to cause 0.6mln marine gasoil deficit in 2020 – Rystad 

“The upcoming International Maritime Organization sulphur regulations for marine fuel will lead to a 
deficit of 600,000 barrel per day of marine gasoil in 2020, according to consultancy Rystad Energy.” 

https://www.freightwaves.com/news/maritime/imo2020-low-sulphur-sulfur-fuel-singapore
https://www.freightwaves.com/news/maritime/port-report-imo-2020-oil-majors
https://www.wsj.com/articles/shipping-comes-to-terms-with-50-billion-clean-fuel-bill-11554382800
https://www.hellenicshippingnews.com/shipowners-refiners-at-odds-over-imo-fuel-quality/
https://oilprice.com/Energy/Crude-Oil/Why-Oil-Markets-Need-New-OPEC-Cuts.html
https://af.reuters.com/article/commoditiesNews/idAFL8N21M41K


IMO 2020 Watch™ 

139 | P a g e  
 

Offshore 
New OPEC+ production cuts needed to prop up oil prices 

“As oil prices approach $70/bbl, Rystad Energy expects that a short-lived price rally through the first half 
of 2020 will then lose momentum and be replaced by a need for additional production cuts by Russia 
and OPEC.” 

Andreas Exarheas, Rigzone 
Rystad Maintains Bullish Stance 

“Rystad Energy is maintaining its “bullish stance” for the second half of this year and first half of 2020, 
according to Bjornar Tonhaugen, the company’s head of oil market research. “We retain our bullish 
stance for the second half of 2019 and first half of 2020 as we anticipate OPEC+ to extend production 
cuts through 2019, while we also expect bullish oil market effects due to the introduction of IMO 2020 
regulations on sulfur content in marine fuels,” Tonhaugen said in a statement sent to Rigzone on 
Thursday.” 

April 3, 2019 

Hellenic Shipping News 
The time is now for bunker buyers to find fuel 

“Bunker buyers should find their fuel suppliers as soon as possible, as compatibility and availability of 
compliant low sulfur fuel and scrubber-ready high sulfur fuel remains uncertain ahead of the January 1, 
2020, implementation of the International Maritime Organization 0.5% sulfur bunker fuel regulation, 
panelists on the IMO 2020 & Beyond forum at Capital Link Forum said Monday.” 

Glen Hallick, Manitoba Co-operator 
Rising diesel prices coming 

“Higher diesel prices are on the horizon for Canada and the U.S. in 2019. GasBuddy.com senior 
petroleum analyst Dan McTeague pointed to an increase in overall demand, combined with a slowdown 
in heavy oil production and the federal carbon tax as well as pending IMO 2020 regulations — that is, 
the International Marine Organization’s planned reductions in sulfur content for all marine fuels, from 
3.5 per cent to 0.5 per cent, by Jan. 1, 2020.” 

Transport Topics 
Diesel Prices May Increase as Cargo Industry Makes 2020 Fuel Switch, Experts Say 

“The looming adoption of a mandate that will require maritime vessels to burn cleaner fuel is projected 
to put upward pressure on diesel prices next year, but transportation experts are more concerned about 
how the change will affect the supply of diesel fuel for trucks.” 

https://www.offshore-mag.com/articles/2019/04/new-opec-production-cuts-needed-to-prop-up-oil-prices.html
https://www.rigzone.com/news/rystad_maintains_bullish_stance-04-apr-2019-158524-article/
https://www.hellenicshippingnews.com/the-time-is-now-for-bunker-buyers-to-find-fuel/
https://www.manitobacooperator.ca/daily/rising-diesel-prices-coming
https://www.ttnews.com/articles/diesel-prices-may-increase-cargo-industry-makes-2020-fuel-switch-experts-say
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Barry Parker, Seatime Marine News 
IMO 2020 – differing perspectives across shipping sectors 

“IMO 2020 continues to dominate discussions in shipping the annual Capital Link conference in New 
York this week was no exception providing a variety of perspectives from across different sectors of 
shipping even if there an acknowledgement that “nobody knows” precisely what will happen.” 

Ship & Bunker 
US Admiral: No Delay to IMO2020 

“There will be no delay from the US over implementing the 0.5% sulfur cap on bunker fuel which comes 
into force in under a year’s time, a US admiral has said.” 

Saket Sundria, Ann Koh, Bloomberg 
Two Years in Singapore Jail Sound Good? Just Use the Wrong Ship Fuel 

“Singapore has a message for shipping companies considering cheating on rules starting next year to 
combat pollution to save a few dollars on their fuel bills: don’t.” 

Hellenic Shipping News 
Marine fuel 0.5%: Global prices rise on storage, testing demand 

“Asia low-sulfur fuel prices firmed up progressively throughout March relative to high-sulfur fuel oil on 
account of emerging demand to stockpile low sulfur materials in the run up to 2020.” 

April 2, 2019 

Paul Gunton, ShipInsight 
Residual fuels will dominate post-2020 supplies 

“Most of the 0.5% sulphur very low sulphur fuel oils (VLSFOs) used after 1 January 2020 will be residual 
fuels, not distilaltes, said Dr. Markus Hoffman, Alfa Laval’s global application manager for marine fuels 
and lubes.” 

Jim Mladenik, Ralph Grimmer, Stillwater Associates via Ship & Bunker 
IMO 2020 In-Depth: How Will the New Compliant Marine Fuels Be Valued by the Marketplace? 

“Implementation of IMO 2020 will impact prices markedly for crude oil and refined products—well 
beyond just marine fuel—beginning in the second half of 2019. Both absolute prices and key price 
differentials will be impacted. The magnitude and duration of these price changes, though, are still 
unknowns.” 

http://www.seatrade-maritime.com/news/americas/imo-2020-differing-perspectives-across-shipping-sectors.html
https://shipandbunker.com/news/am/691045-us-admiral-no-delay-to-imo2020
https://www.bloomberg.com/news/articles/2019-04-03/fancy-two-years-in-singapore-jail-just-use-the-wrong-ship-fuel
https://www.hellenicshippingnews.com/marine-fuel-0-5-global-prices-rise-on-storage-testing-demand/
https://shipinsight.com/articles/residual-fuels-will-dominate-post-2020-supplies
https://shipandbunker.com/news/world/145195-imo-2020-in-depth-how-will-the-new-compliant-marine-fuels-be-valued-by-the-marketplace
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April 1, 2019 

Tamara Sleiman et al., S&P Global Platts 
Oil quarterly: Fuel oil to remain strong as IMO 2020 preparations ramp up 

“The high sulfur fuel oil market saw counter-seasonal strength in the first quarter due to increased 
demand from Asia for European cargoes. This combined with falling supply as a result of lower Russian 
exports and refinery upgrades in Northwest Europe in preparation for the International Maritime 
Organization's tighter marine fuel sulfur cap in 2020.” 

John Gallagher, FreightWaves 
IMO 2020 “cheating” still a wildcard for bunker fuel prices 

“The start of the IMO 2020 regulation is just nine months away, but it’s still too early to tell the level at 
which vessel owners and operators will comply with the law and how well countries will enforce it – 
both of which will affect the price of bunker fuel for ships.” 

Dan Molinski, The Wall Street Journal 
Gasoline Prices Creep Toward $3 a Gallon 

“Gasoline prices may get even more volatile toward the end of the year due to the International 
Maritime Organization 2020, according to some analysts. The IMO 2020 is a shift in marine sulfur 
regulations that takes effect next year. The new rules will force refiners to blend a lot more lighter 
products into heavier fuel oil grades to meet new sulfur specifications, potentially disrupting markets 
like gasoline and diesel.” 

March 30, 2019 

John Kingston, FreightWaves 
FreightWaves oil report: “infected” oil, IMO2020, and the fall of the Trump tweet 

“As we’ve noted previously, the risk to diesel markets in the switch to IMO 2020 is not what might 
happen two to three years down the road…. The concern is what happens later this year when the 
switch begins in anticipation of the January 1 launch of IMO 2020.” 

March 29, 2019 

Gregory Vousvounis, Seeking Alpha 
IMO 2020: An Overview of Its Effects in Shipping, Oil and Other Industries 

“The oil industry and refiners more specifically are facing changes on multiple factors and the outcome 
doesn't seem significant from an investing perspective.” 

https://www.spglobal.com/platts/en/market-insights/latest-news/oil/040119-oil-quarterly-fuel-oil-to-remain-strong-as-imo-2020-preparations-ramp-up
https://www.freightwaves.com/news/fuel/imo2020-cheating-still-wildcard-for-bunker-fuel-prices
https://www.wsj.com/articles/gasoline-prices-creep-toward-3-a-gallon-11554120002
https://www.freightwaves.com/news/fuel/oil-exports-infected-crude
https://seekingalpha.com/article/4251738-imo-2020-overview-effects-shipping-oil-industries
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Jonathan Leitch, Gordon McManus, Hellenic Shipping News 
IMO 2020: Ready or not? 

“New Year’s Day 2020 is firmly marked in the calendar as the refining and shipping industries prepare 
for change. The International Maritime Organisation (IMO)’s rules, in force from 1 January 2020, will see 
the current maximum fuel oil sulphur limit of 3.5 weight per cent (wt%) reduced to 0.5 wt%. This is the 
largest reduction in the sulphur content of a transportation fuel undertaken at any one time. With less 
than a year to go, there are still many uncertainties as to how the change will play out. Are European 
refiners ready to accommodate big shifts in fuel demand? What will the new specifications mean for 
refining margins and fuel product prices in the medium and longer term?” 

March 28, 2019 

Sarah Jane Flaws, Tamara Sleiman, S&P Global Platts 
Boost to global LSSR storage demand ahead of IMO 2020 

“Storage demand for low sulfur straight-run fuel oil will increase globally in the run up to the 
International Maritime Organization's sulfur cap, as blenders seek the product as a component to 
making compliant 0.5% bunker fuel, market sources say.” 

Paul Hickin, Jack Jordan, The National 
Fuel uncertainty looms large at sea as clean oil deadline nears 

“Fuel quality is the great unknown for the shipping and oil refining industry. The International Maritime 
Organization’s (IMO) January 2020 deadline could see the majority of vessel owners switching to cleaner 
marine fuels incompatible with each other. Other solutions look similarly haphazard.” 

Jack Jordan, S&P Global Platts 
Bitumen industry wary of IMO 2020 fuel oil price drop 

“The bitumen market is seeking a new benchmark for its contracts as a knock-on effect of changes in 
shipping emission rules next year threatens a steep price drop for the product. When the International 
Maritime Organization's global sulfur limit drops to 0.5% in 2020, high sulfur fuel oil prices are expected 
to plummet as most ships switch to burning cleaner, distillate-based bunker fuel blends. The bitumen 
market typically prices its term contracts at a premium to HSFO cargoes and risks being dragged down 
alongside it next year.” 

March 27, 2019 

John Kemp, Reuters 
Oil traders wait to assess impact of IMO regulations: Kemp 

“If oil traders and consumers are worried about the impact of new maritime fuel regulations from the 
start of next year, they have not yet started to mark up prices for low-sulfur middle distillate fuels.” 

https://www.hellenicshippingnews.com/imo-2020-ready-or-not/
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/032819-boost-to-global-lssr-storage-demand-ahead-of-imo-2020
https://www.thenational.ae/business/comment/fuel-uncertainty-looms-large-at-sea-as-clean-oil-deadline-nears-1.841965
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/032819-bitumen-industry-wary-of-imo-2020-fuel-oil-price-drop
https://www.reuters.com/article/us-shipping-imo-kemp/oil-traders-wait-to-assess-impact-of-imo-regulations-kemp-idUSKCN1R81NO
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The Virginian-Pilot 
Editorial: Fuel changes bring more turmoil to shipping 

“IN THE GRAND scheme of things, it’s great that the international shipping industry is taking strong 
measures to reduce the air pollution that harms human and environmental health. But new fuel 
standards mean further turmoil in trade and those tremors are certain to be felt in Hampton Roads, 
where the economy leans heavily of shipping through the Port of Virginia facilities.” 

US EIA 
Analysis & Projections: The Effects of Changes to Marine Fuel Sulfur Limits in 2020 on Energy Markets 

“The first section of this report explains the findings related to IMO 2020 from the STEO and AEO2019 
analysis. The second section discusses the uncertainties that might affect the way that actual outcomes 
deviate from EIA’s forecasts and projections.” 

March 26, 2019 

Barry Parker, Seatrade Maritime News 
IMO 2020 goes mainstream and its political ramifications 

“MO 2020 is everywhere - conferences, expert briefings, webinars, blog posts, newsletter articles, ad ot 
[sic] has gone beyond the province of shipping industry insiders (and readers here) and certainly 
reached into the mainstream media. Witness two articles in the prestigious Financial Times (FT) within 
one week.” 

Miriam Malek, S&P Global Platts 
New ISO specs for IMO 2020 compliant fuel expected mid-2019: IMO official 

“New ISO standards for IMO 2020-compliant marine fuel are expected to be issued by ISO by the middle 
of 2019, Edmund Hughes, head of air pollution and energy efficiency at IMO, told delegates at Fujcon, a 
conference being held in Fujairah.” 

Philip Verleger, Oilprice.com 
IMO 2020: Can We Expect Extreme Price Shocks? 

“The Trump administration has two assessments of the impact of the IMO 2020 marine fuel sulfur 
regulation to consider. The first was issued in January by the Energy Information Administration (EIA), a 
division of the Department of Energy (DOE). The second was released by the president’s Council of 
Economic Advisers (CEA) last week as part of the 2019 Economic Report of the President. The two 
analyses are, shall we say, a bit different.” 

Surabhi Sahu, S&P Global Platts 
Interview: Marine gasoil, MDO set to be main short-term fuel choices for IMO 2020 – Glander CEO 

“Most shipowners are expected to switch from high sulfur fuel oil to marine gasoil or marine diesel oil in 
the short term, and to 0.5% LSFO blends in the mid- to long term, to meet the International Maritime 

https://pilotonline.com/opinion/editorial/article_f1657070-4ff6-11e9-bfe0-ebf8aab7df6e.html
https://www.eia.gov/outlooks/studies/imo/?src=email
http://www.seatrade-maritime.com/news/americas/imo-2020-goes-mainstream-and-its-political-ramifications.html
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/032619-new-iso-specs-for-imo-2020-compliant-fuel-expected-mid-2019-imo-official
https://oilprice.com/Energy/Energy-General/IMO2020-Can-We-Expect-Extreme-Price-Shocks.html
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/032619-interview-marine-gasoil-mdo-set-to-be-main-short-term-fuel-choices-for-imo-2020-glander-ceo


IMO 2020 Watch™ 

144 | P a g e  
 

Organization's tightening global sulfur limit on marine fuels from January 1 next year, Glander 
International Bunkering CEO Carsten Ladekjaer said Monday.” 

Reuters 
Refiners invest $1 billion to meet shift to cleaner marine fuel: BP 

“Refiners around the world have invested about $1 billion so far to produce low-sulfur marine fuel to 
meet new regulations coming into force in 2020, a BP executive said on Tuesday.” 

March 25, 2019 

Anthony Dipaola, Bloomberg 
Arcane Pollution Rule May Cost Saudis and Neighbors Billions 

“The world’s biggest oil-exporting region may lose billions of dollars in annual revenue when an obscure 
United Nations requirement for ships to burn cleaner fuel takes effect next year.” 

Reuters 
Exxon says high-sulfur fuel oil demand to decline 25 percent 

“Exxon Mobil Corp expects high-sulfur fuel oil demand to fall 25 percent by 2025, as a new set of 
emission regulations kick in next year, a top-level official at the U.S. oil and gas company said on 
Monday.” 

Julia Payne, Reuters 
Trading firm Trafigura sees oil price rising to $70s/bl in 2020 

“Looking ahead to next year when a new, lower sulfur cap on shipping fuels is due to take effect, 
Trafigura’s Rahim expects a deficit in diesel capacity of around 350,000 barrels per day (bpd), which 
could be met by China.” 

Claudia Carpenter, S&P Global Platts 
Refiners moving maintenance to Q2 in preparation for IMO 2020: Wood Mackenzie 

“Refiners globally are bringing more plant maintenance forward to the second quarter from later in the 
year so they can be ready for increased demand resulting from new cleaner-fuel shipping rules, 
according to Wood Mackenzie.” 

March 24, 2019 

Hellenic Shipping News 
Turning Tides: The future of fuel oil after IMO 2020 

“Changing marine emissions regulations are at the core of current uncertainty over fuel oil’s future – 
and the lower sulfur cap in 2020 won’t be the last we hear from the IMO. S&P Global Platts looks 
beyond IMO 2020.” 

https://www.reuters.com/article/us-shipping-imo-bp/refiners-invest-1-billion-to-meet-shift-to-cleaner-marine-fuel-bp-idUSKCN1R71HT
https://www.bloomberg.com/news/articles/2019-03-25/obscure-pollution-rule-may-cost-saudis-and-neighbors-billions
https://www.reuters.com/article/us-exxon-fuel/exxon-says-high-sulfur-fuel-oil-demand-to-decline-25-percent-idUSKCN1R61EU
https://www.reuters.com/article/us-trafigura-oil/trading-firm-trafigura-sees-oil-price-rising-to-70s-bl-in-2020-idUSKCN1R620F
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/032519-refiners-moving-maintenance-to-q2-in-preparation-for-imo-2020-wood-mackenzie
https://www.hellenicshippingnews.com/turning-tides-the-future-of-fuel-oil-after-imo-2020/
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March 23, 2019 

Holly Shively, Dayton Daily News 
$3 a gallon gas could be on the horizon sooner than you think 

“Another major seasonal impact is the refinery maintenance that started in February and March, which 
has narrowed supply. Maintenance could be front loaded this year because of new International 
Maritime Organization requirements for ships to use ultra low sulfur diesel starting in 2020.” 

George Landrith, The News-Herald 
Trump’s maritime fuel policy will sink energy markets 

“The Trump administration is working to slow down the implementation of a major international 
environmental regulation that's set to take effect in 2020. The administration hopes that the effort will 
ease the compliance burden on businesses by phasing in the rules gradually, rather than all at once. 
Counterintuitively, phasing in the regulation could raise costs on American consumers, rather than 
reduce costs as the administration intends. It's smarter to let the rules go into effect as scheduled.” 

March 22, 2019 

John Gallagher, Freight Waves 
Ocean carrier group optimistic on IMO 2020 plans 

“Low-sulfur fuel availability in ocean shipping – and the higher prices expected to be paid for it – will not 
have the chaotic effect on the transportation and fuel markets as many are predicting, according to the 
leading lobbying group for the containership sector.” 

Alexander Whiteman, The Loadstar 
Uncertainty remains over who will pay for compliance with IMO 2020 

“Carriers and shippers remain in dispute over who will pay for compliance with the pending sulphur fuel 
cap.” 

Argus Media 
IMO compliant fuel oil trades at $445-455/t in Med 

“A cargo of 0.5pc sulphur fuel oil traded in the Mediterranean at around $445-455/t, giving some 
indication of a nascent price point for product compliant with the forthcoming marine fuel sulphur cap.” 

Surabhi Sahu, S&P Global Platts 
Interview: Locking in HSFO supplies is key for scrubber-fitted fleet post 2020 – consultant 

“Shipowners with scrubber-equipped vessels will need to lock in long-term HSFO supplies, and hedge if 
needed, amid concerns about consistent availability and quality when the International Maritime 
Organization's global sulfur limit rule for marine fuels kicks in from 2020, Adrian Tolson, a bunker 
industry veteran and senior partner at 2020 Marine Energy, said Wednesday.” 

https://www.daytondailynews.com/news/gallon-gas-could-the-horizon-sooner-than-you-think/bNKmUXNfc9vfpj6kjpvTBL/
http://www.thenewsherald.com/opinion/trump-s-maritime-fuel-policy-will-sink-energy-markets/article_89027374-498a-11e9-b758-dfcf5023ba97.html
https://www.freightwaves.com/news/regulation/ocean-carrier-group-optimistic-on-imo-2020-plans
https://theloadstar.com/uncertainty-remains-over-who-will-pay-for-compliance-with-imo-2020/
https://www.argusmedia.com/en/news/1871419-imo-compliant-fuel-oil-trades-at-445455t-in-med?backToResults=true
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/032219-interview-locking-in-hsfo-supplies-is-key-for-scrubber-fitted-fleet-post-2020-consultant
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March 21, 2019 

Greg Knowler, JOC.com 
Low-sulfur fuel supply fears wane; price still unclear 

“Carriers and oil majors are trying to ease concerns over the availability of low-sulfur fuel later this year 
when the shipping industry begins to comply with the International Maritime Organization (IMO) 
mandate. That’s leaving price as the key uncertainty that will determine the level of fuel surcharges to 
be paid by shippers.” 

Argus Media 
Last hurrah for high-sulphur fuel oil 

“High-sulphur fuel oil (HSFO) has been enjoying high cracks since the end of November, but prices are 
expected to ease at the end of the year as a result of the International Maritime Organization (IMO) 
2020 marine fuel regulation.” 

Hellenic Shipping News 
IMO 2020 may not solve crude oil quality riddle 

“The global chasm in crude oil quality supply shows no signs of narrowing, prompting refiners to lighten 
their slate and leading to a market awash with gasoline, naphtha and LPG.” 

David Sheppard, Financial Times 
New shipping rules oil traders strangely paralysed 

“It does not take a huge shift in supply or demand to unsettle the 100m barrel-a-day global oil market, 
with most of the big price swings of the past two decades caused by one side of the equation moving 
out of alignment by 2 percent or less. So it’s little surprise that a looming shift in the global shipping fuel 
market, which makes up about 3 percent of the total oil market, has caught the attention of traders.” 

March 20, 2019 

Marissa Luck, Houston Chronicle 
IMO 2020 could trigger refinery closures outside U.S. 

“As the global refining industry readies for the shipping industry's shift to cleaner-burning marine fuels, 
analysts are warning that not all refineries are ready for what could be one of the biggest regulatory 
shocks to the refining industry in decades.” 

Takeo Kumagi, S&P Global Platts 
Japanese refiners will be ready to supply IMO-compliant bunker fuel by Oct-Nov: PAJ chief 

“Japanese refiners by October-November will be able to supply bunker fuel that complies with 
International Maritime Organization regulations that take effect from January, Petroleum Association of 
Japan President Takashi Tsukioka said Wednesday.” 

https://www.joc.com/maritime-news/low-sulfur-supply-fears-wane-price-still-unclear_20190321.html
https://www.argusmedia.com/en/news/1870579-last-hurrah-for-highsulphur-fuel-oil?backToResults=true
https://www.hellenicshippingnews.com/imo-2020-may-not-solve-crude-oil-quality-riddle/
https://www.ft.com/content/c486bfe6-4b05-11e9-bbc9-6917dce3dc62
https://www.houstonchronicle.com/business/energy/article/IMO-2020-could-spark-some-refinery-closures-13702679.php
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/032019-japanese-refiners-will-be-ready-to-supply-imo-compliant-bunker-fuel-by-oct-nov-paj-chief
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Daily Torch 
America wins with new international cargo ship fuel regulation 

“An international regulation coming out of the United Nations International Maritime Organization 
(IMO) would both significantly lower pollution levels being generated by the container shipping industry 
while also benefitting the U.S. oil refining industry and those who work in it.” 

March 19, 2019 

JD Supra 
IMO 2020 Full Sail Ahead: Incoming Waves for Refiners, Shipowners 

“There has been global debate about IMO 2020 being delayed or phased in, but as of now there has 
been no indication of any delay in the scheduled implementation. As if to underscore their position, in 
October 2018, the IMO adopted an additional ban on ships even carrying high-sulfur marine fuels 
starting in March of 2020 unless they have the required equipment on board to use them.” 

Philip Verleger, Oilprice.com 
Trump’s Last Chance to Subdue Gasoline Prices 

“The oil industry has done its best to play down the oil market effect of the impending IMO 2020 rule. 
Executive after executive has tried to reassure politicians and policy makers that no substantial impact 
will occur. As always, though, oil executives have been parsimonious with the facts. In my experience, 
these individuals do not lie; they just say as little as possible.” 

Tsvetana Paraskova, Oilprice.com 
Refiners Prepare to Profit from Dramatic Oil Product Switch 

“As 2020 draws nearer, oil refiners around the world, from Europe to the United States to Asia, are 
preparing to capture as high refinery margins for distillates like diesel and marine gasoil as they can get.” 

Paul Gunton, ShipInsight 
Drewry believes shippers must pay more or lose out after 2020 

“Shipping analysts Drewry believes the IMO 2020 low-sulphur rules could trigger more slow steaming 
and transhipment and failure by shippers to concede to carriers’ fuel surcharge demands could create 
risks to future service options, competition and rates.” 

Peter R. Knight, The Maritime Executive 
The IMO 2020 Sulfur Cap in the United States: Compliance Issues 

“While the operational aspects of the new regulations have come into sharper focus as the deadline 
approaches, the compliance and enforcement horizon is less clear.  There is no uniform global policing 
of MARPOL provisions through the IMO.  Each individual signatory nation is responsible for determining 
its own enforcement policies, and while these will vary from jurisdiction to jurisdiction, all non-
compliant vessels can expect civil, and possibly criminal, sanctions.” 

http://dailytorch.com/2019/03/america-wins-with-new-international-cargo-ship-fuel-regulation/
https://www.jdsupra.com/legalnews/imo-2020-full-sail-ahead-incoming-waves-61426/
https://oilprice.com/Energy/Energy-General/Trumps-Last-Chance-To-Subdue-Gasoline-Prices.html
https://oilprice.com/Energy/Energy-General/Refiners-Prepare-To-Profit-From-Dramatic-Oil-Product-Switch.html
https://shipinsight.com/articles/drewry-believes-shippers-must-pay-more-or-lose-out-after-2020
https://www.maritime-executive.com/editorials/the-imo-2020-sulfur-cap-in-the-united-states-compliance-issues
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Michael Angell, Freight Waves 
Port Report: To slow steam or not slow steam; that is the latest IMO 2020 question 

“Shippers already suffer slings and arrows of poor schedule reliability, but ocean carriers may have little 
choice in meeting higher IMO 2020 costs. Shippers may pay the price in less choice and lower reliability 
as the ocean freight industry games out the best way to operate under next year’s cap on the sulfur 
output of marine fuel.”  

Jonathan Saul, Nina Chestney, Reuters 
Ship owners worry about clean fuel bill as ports ban “scrubbers” 

“More ports around the world are banning ships from using a fuel cleaning system that pumps waste 
water into the sea, one of the cheapest options for meeting new environmental shipping rules. The 
growing number of destinations imposing stricter regulations than those set by the International 
Maritime Organization (IMO) are expected to be a costly headache for cruise and shipping firms as they 
face tough market conditions and slowing world trade. They might have to pay for new equipment and 
extra types of fuel and adjust their routes.” 

March 18, 2019 

Hellenic Shipping News 
IMO 2020 will cause upheaval for shippers and refiners 

“With fuel oil recently trading at a premium to motor gasoline, one may be excused for asking what all 
the fuss is about the forthcoming fuel oil specification changes for the shipping industry? Those changes, 
adopted by the International Maritime Organization, still pose the largest and most disruptive change 
that the shipping and oil refining industry have had to face.” 

John Kingston, Freight Waves 
The outlook of one energy economist for IMO 2020: chaos in the diesel market 

“Most analyses of the price impact of IMO 2020 have taken a fairly conservative approach. They look at 
the longer term ways in which the oil market will adjust and substitute lower-sulfur fuels for higher-
sulfur fuels in order to meet the mandate that marine fuels can contain no more than 0.5 percent sulfur 
after January 1, down from the current level of 3.5 percent. They might refer to the possibility of 
disruption but it’s viewed as a short-term phenomenon that will correct itself. Then there's Philip 
Verleger.” 

Bloomberg via Energy Voice 
Oil refiners’ next boom is revealed in what they’re not doing 

“The plants in Europe and the U.S. are scaling back planned maintenance later this year in anticipation 
of a surge in demand and fatter margins as the shipping industry gets ready for a historic fuel switch. 
Analysts say a similar picture is emerging in Asia, too. Refiners in the Mediterranean and Northwest 
Europe so far arranged to take about 60 percent less capacity offline for routine work from September 
to November than they did a year earlier, according to data compiled by Bloomberg. There’s been a 

https://www.freightwaves.com/news/maritime/port-report-imo-2020-slow-steaming
https://www.reuters.com/article/us-shipping-imo-scrubbers-analysis/ship-owners-worry-about-clean-fuel-bill-as-ports-ban-scrubbers-idUSKCN1R0162
https://www.hellenicshippingnews.com/imo-2020-will-cause-upheaval-for-shippers-and-refiners/
https://www.freightwaves.com/news/fuel/imo2020-verleger-chaos-predicted
https://www.energyvoice.com/oilandgas/195035/oil-refiners-next-boom-is-revealed-in-what-theyre-not-doing/
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similar plunge in planned U.S. work. Even though more maintenance will come to light, most industry 
observers are nonetheless expecting fewer shutdowns.” 

March 15, 2019 

Argus Media 
Fuel oil supply tight ahead of 2020: IEA 

“The IEA expects supply of fuel oil to remain tight ahead of the marine-fuel sulphur cap in 2020, because 
of refinery upgrades and a reduction in medium-heavy crude production.” 

March 14, 2019 

Hellenic Shipping News 
US refiners worry about White House wild card as IMO 2020 nears 

“Gulf Coast refiners are nevertheless skittish about one major wild card. The January 1, 2020 
implementation date comes right in the middle of President Donald Trump’s re-election campaign, and 
this White House has shown a particular sensitivity to pump prices and their impact on voters.” 

Gillian Tett, Financial Times 
Shipping is the new frontier in the climate change fight 

“This week, a website for something calling itself the Coalition for American Energy Security suddenly 
materialised in cyber space — complete with a hyperactive twitter account dispatching messages about 
regulation and pollution.” 

Daniel Rodriguez, S&P Global Platts 
CERAWeek: Mexico to develop new catalytic units ahead of IMO 2020: Secretary Nahle 

“The Mexican government is planning to build new catalytic units at Pemex's refineries to overcome 
changes in international marine fuel market next year, Energy Secretary Rocio Nahle said Wednesday.” 

March 13, 2019 

Hellenic Shipping News 
IMO 2020 Full Sail Ahead: Incoming Waves for Refiners, Shipowners 

“As of January 1, 2020, the International Maritime Organization (IMO) will begin enforcing a new 
regulation that caps the allowable sulfur content of all marine fuels from its current level of 3.5% m/m 
(mass/mass) to 0.5% m/m. While this new limit will not change the lower limits in existing sulfur 
Emission Control Areas (ECAs), it will inevitably have wide-ranging implications on oil refiners and the 
shipping industry, as well as force significant changes in the demands for certain bunker fuels. As a 
result, demand for the widely used 3.5% m/m high-sulfur fuel oil (HSFO) is expected to drop as 
shipowners seek alternatives to power their vessels. There has been global debate about IMO 2020 
being delayed or phased in but as of now there has been no indication of any delay in the scheduled 
implementation. As if to underscore their position, in October 2018, the IMO adopted an additional ban 

https://www.argusmedia.com/en/news/1866930-fuel-oil-supply-tight-ahead-of-2020-iea?backToResults=true
https://www.hellenicshippingnews.com/us-refiners-worry-about-white-house-wild-card-as-imo-2020-nears/
https://www.ft.com/content/0bb7156a-465a-11e9-b168-96a37d002cd3
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/031419-ceraweek-mexico-to-develop-new-catalytic-units-ahead-of-imo-2020-secretary-nahle
https://www.hellenicshippingnews.com/imo-2020-full-sail-ahead-incoming-waves-for-refiners-shipowners/
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on ships even carrying high-sulfur marine fuels starting in March of 2020 unless they have the required 
equipment on board to use them.” 

ET Energyworld 
India’s oil refiners are well positioned ahead of IMO 2020 

“The move by the International Maritime Organization (IMO) to introduce a 0.5 per cent sulfur limit on 
fuel oil from January 2020 poses the largest and most disruptive change that the shipping and oil 
refining industry have had to face. Despite these global challenges, India’s modern oil refiners have 
undertaken long-term investment in coking capacity leaving the sector well positioned to thrive by 
producing more valuable clean products over less attractive high sulfur fuel oil.” 

March 12, 2019 

Argus Media 
Scrubber demand speeds up ahead of IMO 2020 

“About 3,500 vessels will have marine-exhaust cleaning equipment known as scrubbers by the end of 
this year as demand is rising ahead of new international regulations, a US-based manufacturer said.” 

Brian Scheid, S&P Global Platts 
CERAWeek: Ahead of IMO 2020, Cenovus executive sees gasoline as a refining byproduct 

“US refiners are increasingly looking to move away from gasoline and into export markets, as distillate 
demand from approaching global bunker fuel rules grows, an executive with Alberta-based Cenovus said 
Tuesday.” 

Elza Turner, S&P Global Platts 
Refinery news roundup: Companies in Europe prepare for bunker fuel sulfur cap 

“Maintenance works remain the focus in Europe, although attention has shifted to preparations for the 
upcoming lower global marine fuel sulfur cap.” 

Reuters via EuroNews 
Shell, HES to resurrect German oil refinery ahead of IMO 2020 shipping rules – sources 

“Royal Dutch Shell has struck a deal with Dutch tank terminal firm HES International to partially restart a 
German oil refinery mothballed since 2011 in response to new restrictions on marine fuels, two trading 
sources told Reuters.” 

https://energy.economictimes.indiatimes.com/energy-speak/india-s-oil-refiners-are-well-positioned-ahead-of-imo-2020/3473
https://www.argusmedia.com/en/news/1864652-scrubber-demand-speeds-up-ahead-of-imo-2020?backToResults=true
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/031219-ceraweek-ahead-of-imo-2020-cenovus-executive-sees-gasoline-as-refining-byproduct
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/031219-refinery-news-roundup-companies-in-europe-prepare-for-bunker-fuel-sulfur-cup
https://www.euronews.com/2019/03/12/shell-hes-to-resurrect-german-oil-refinery-ahead-of-imo-2020-shipping-rules-sources


IMO 2020 Watch™ 

151 | P a g e  
 

March 11, 2019 

Argus Media 
Gasoil prices to rise at least 20pc on IMO 2020: IEA 

“The IEA expects gasoil prices to rise at least 20pc in 2020 on higher demand for marine gasoil (MGO) 
from the shipping industry, while the agency expects gasoil prices to more than double if the sulphur 
cap agreed by the International Maritime Organization (IMO) is strictly enforced.” 

Jack Jordan, S&P Global Platts 
IEA sees 700,000 b/d of non-compliant bunker fuel demand in 2020 

“Some 700,000 b/d of fuel oil demand next year could be generated by ships illegally continuing to use 
the heavy product after global sulfur emission limits are cut, according to the International Energy 
Agency.” 

Surabhi Sahu, S&P Global Platts 
Shipping needs to set timelines now to be IMO 2020 compliant: WSM executive 

“There should be an urgency now among various players in the shipping industry, including shipowners 
and charterers, to plan for the International Maritime Organization's global sulfur limit rule as the 2020 
deadline is fast approaching and transition will be challenging, Rajiv Nigam, general manager, technical 
services group at Wilhelmsen Ship Management said Thursday.” 

Jack Jordan, Tom Washington, S&P Global Platts 
BP set to begin selling new 0.5% sulfur bunker fuel 

“Oil producer BP is ready to sell its new 0.5% sulfur marine fuel for use after global emissions limits drop 
to that level next year, the company said Monday.” 

Julia Payne Reuters 
High-sulphur fuel oil demand to fall 60 pct next year on IMO rules – IEA 

“High-sulphur fuel oil demand will fall 60 percent next year while marine gasoil demand will more than 
double due to new international regulations on shipping fuel, the International Energy Agency forecast 
on Monday.” 

March 8, 2019 

Debbie Carlson, The Street 
Maritime Regulations, NOPEC, and What’s Ahead for Crude Oil Markets 

“Two little-known news events could have a sizable influence on crude-oil prices this year. By 2020, new 
global pollution-control regulations to reduce sulfur use in marine fuels take effect, which may 
significantly boost container ships and other vessels' use of lower-sulfur light, sweet crude versus the 
heavy, sour crude types the industry relies on currently. Additionally, market watchers are keeping an 
eye on a recent passage of a bill in a U.S. House committee to make oil-producing and exporting cartels 

https://www.argusmedia.com/en/news/1863234-gasoil-prices-to-rise-at-least-20pc-on-imo-2020-iea?backToResults=true
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/031119-iea-sees-700000-b-d-of-non-compliant-bunker-fuel-demand-in-2020
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/031119-shipping-needs-to-set-timelines-now-to-be-imo-2020-compliant-wsm-executive
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/031119-bp-set-to-begin-selling-new-05-sulfur-bunker-fuel
https://af.reuters.com/article/commoditiesNews/idAFL8N20Y3ED
https://www.thestreet.com/markets/commodities/oil/maritime-regulations-nopec-and-what-s-ahead-for-crude-oil-markets-14891535
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illegal. Together, these two factors could cause swings crude-oil prices, especially in spreads between 
other types of petroleum, particularly toward year's end when the International Maritime Organization's 
regulations, known as IMO 2020, draw near.” 

Chris Midgley, Chron 
IMO 2020 will cause upheaval for shippers and refiners 

“With fuel oil recently trading at a premium to motor gasoline, one may be excused for asking what all 
the fuss is about the forthcoming fuel oil specification changes for the shipping industry?” 

March 7, 2019 

Argus Media 
IMO 2020 to lift US shale demand: Valero 

“New restrictions next year on the amount of sulfur in global marine fuels should lift export demand for 
US oil shale production, US independent refiner Valero said today.” 

Hellenic Shipping News 
IMO 2020: Global Shipping, Oil Refiners Brace for Sea Change 

“Despite hugely challenging logistics to comply, and continued concerns around enforcement and the 
availability of complaint low-sulfur fuels, Bloomberg Intelligence believe 1Q20 will mark a successful 
transition for most of the world’s fleet into the low-emission era. Larger ships primarily serving well-
established trade routes that typically call at major ports will find comfort in compliant fuel availability, 
while availability at smaller ports should also improve as demand increases.” 

Takeo Kumagai, Surabhi Sahu, S&P Global Platts 
Feature: Japan supports open-loop scrubbers, discourages bans on discharge 

“Japan has decided it will support the use of open-loop scrubbers aboard ships and discourage other 
jurisdictions from banning the discharge of water from such units as the deadline for the International 
Maritime Organization's global sulfur limit rule for marine fuels draws nearer.” 

March 6, 2019 

Marcus Hand, Seatrade Maritime News 
IMO 2020 – Majority of small bunkering ports won’t have compliant fuel 

“Despite assurances from fuel suppliers over the availability of compliant fuel to meet IMO 2020 from 1 
January next year, industry executives warn that logistics will be a mess and the majority of smaller 
bunkering ports will not have low sulphur fuel.” 

https://www.chron.com/business/energy/article/IMO-2020-will-cause-upheaval-for-shippers-and-13672058.php
https://www.argusmedia.com/en/news/1861464-imo-2020-to-lift-us-shale-demand-valero?backToResults=true
https://www.hellenicshippingnews.com/imo-2020-global-shipping-oil-refiners-brace-for-sea-change/
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/030719-feature-japan-supports-open-loop-scrubbers-discourages-bans-on-discharge
http://www.seatrade-maritime.com/news/asia/imo-2020-majority-of-smaller-bunkering-ports-won-t-have-compliant-fuel.html
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Sulaimon Salau, The Guardian 
Anxiety builds over IMO 2020 ship content directive 

“Take-off of the International Maritime Organisation (IMO’s) low sulphur content for ships effective 
January 1, 2020, might begin on a slow pace, as fuel refiners are far behind schedule.” 

Cruise Industry News 
Carnival Corp. Releases Results of Scrubber Study 

“Carnival Corporation has released the results of an independent, two-year scientific wash-water study 
that shows the company’s advanced air quality systems (i.e. scrubbers) are in compliance with the 
International Maritime Organization’s (IMO) 2020 requirements, which include regulations for cleaner 
air emissions and strict wash-water quality standards.” 

ThomasNet.com 
Ocean Carriers Prepare for IMO Low Sulfur Rules 

“New International Maritime Organization (IMO) rules requiring ships to use fuel with less than 0.5% 
sulfur will take effect on January 1, 2020. With the IMO rejecting requests to slowly roll out the 
prohibition over a trial period, ocean carriers must ramp up plans in order to comply.” 

Tamara Sleiman, Sarah Jane Flaws, S&P Global Platts 
Trading activity picks up on ICE for new 0.5% marine fuels futures contract 

“Futures contracts settling against Platts FOB Rotterdam Marine Fuel 0.5% barge assessments traded 
numerous times Wednesday on the Intercontinental Exchange, showing increased activity since the 
launch of ICE's futures contracts on February 19.” 

Sarah Jane Flaws, Tamara Sleiman, S&P Global Platts 
US sanctions on Venezuela creating strong pull for HSSR from Europe to USGC 

“The arbitrage from the Baltic Sea was said to be workable by numerous sources, with many attributing 
it to the counterseasonal strength in the high sulfur fuel oil crack amid falling supply from Russia, a 
strong pull for product from Singapore, and ongoing refinery upgrades globally in preparation for the 
International Maritime Organization's sulfur cap, which will require sulfur content in marine fuels to be 
cut to 0.5% from next year from 3.5% currently.” 

March 5, 2019 

Inge Erhard, OPIS 
Bunker Suppliers, Users Urged to Prepare While IMO 2020 Haze Lingers: IP Week 

“With the IMO 2020 deadline for stricter marine fuel specifications looming, there is an inherent risk 
that bunker sector participants pass the buck for action to others in the supply chain as suppliers wait 
for demand, refiners for price signals and consumers for clarity on low-sulfur fuel options.” 

https://guardian.ng/business-services/anxiety-builds-over-imo-2020-ship-content-directive/
https://www.cruiseindustrynews.com/cruise-news/20484-carnival-corp-releases-results-of-scrubber-study.html
https://news.thomasnet.com/featured/ocean-carriers-prepare-for-imo-low-sulfur-rules/
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/030619-trading-activity-picks-up-on-ice-for-new-05-marine-fuels-futures-contract
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/030619-us-sanctions-on-venezuela-creating-strong-pull-for-hssr-from-europe-to-usgc
http://info.opisnet.com/bunker-suppliers-users-urged-to-prepare-while-imo-2020-haze-lingers-ip-week
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Sambit Mohanty, Surabhi Sahu, Oceana Zhou, S&P Global Platts 
Analysis: Asian refiners advance plans to produce IMO-compliant fuel despite hurdles 

“Leading Asian refiners have advanced plans to produce low-sulfur bunker fuels as the International 
Maritime Organization's deadline draws near, but analysts say high costs pose the biggest challenge and 
therefore production needs to be incentivized for more refiners in the region to join the bandwagon.” 

March 4, 2019 

Seabury Capital 
New Fuel Emission Standards to Increase Freight Rates 

“Seabury Maritime LLC (“Seabury Maritime”), the global maritime and transportation investment & 
merchant banking and industry advisory firm, a division of Seabury Capital Group LLC, today released a 
whitepaper, produced in cooperation with Gemini Shippers Group, providing insight and a general 
overview of the issues related to the implementation of the International Maritime Organization 2020 
(“IMO 2020”) regulation on sulfur oxide emission.” 

William B. Cassidy, JOC.com 
Low-sulfur rule roll-out has Trump factor “caveat” 

“The International Maritime Organization’s (IMO’s) low-sulfur fuel mandate for ocean vessels “is going 
to happen, but I have one caveat,” Daniel Yergin, IHS Markit vice chairman, said Monday at the TPM 
2019 Conference in Long Beach, California. That caveat is, “in two words: Donald Trump,” he said.” 

Michael Angell, Freight Waves 
Ocean carriers to take China-sized bite of global diesel markets as IMO 2020 hits 

“A widely cited oil market expert offered a pessimistic view on the transition to low-sulfur fuel in the 
ocean shipping industry, saying the steamship lines and their customers are largely unprepared for the 
switch. IHS Markit Vice Chairman Daniel Yergin says the International Maritime Organization’s (IMO) 
requirement that all ships burn fuel with no more than 0.5 percent sulfur starting next year will cause a 
“scramble” in  ocean supply chains due to an industry-wide lack of preparedness.” 

Hellenic Shipping News 
Cyprus: Sulphur cap in shipping “game-changer” of the decade 

“Ship owners and ship managers in Cyprus are bracing for new emission rules that kick-in worldwide 
from January 2020, with the global umbrella group International Chamber of Shipping saying that the 
industry will need to detach itself from fossil fuels ahead of ambitious decarbonisation targets set for 
2050.” 

Sergey Ivanov, PortNews 
The global bunker market still totally unready to play by new rules 

“With new global sulfur cap in marine fuel and other environmental initiatives coming into force, the 
markets of shipping, logistics, port infrastructure, production of oil products and LNG will face dramatic 

https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/030519-analysis-asian-refiners-advance-plans-to-produce-imo-compliant-fuel-despite-hurdles
https://seaburymaritime.com/news7.html
https://www.joc.com/regulation-policy/transportation-regulations/international-transportation-regulations/imo-mandate-could-weigh-us-election_20190304.html
https://www.freightwaves.com/news/maritime/daniel-yergin-imo-2020
https://www.hellenicshippingnews.com/cyprus-sulphur-cap-in-shipping-game-changer-of-the-decade/
http://en.portnews.ru/comments/2641/
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changes. Sergey Ivanov, Director, Marine Bunker Exchange (MABUX) AB in an interview with PortNews 
shares his view on how the new low sulfur marine fuel regulation could hit the entire industry.” 

Associated Press 
New Fuel Emission Standards to Increase Freight Rates 

“With less than ten months before the IMO 2020 regulation on sulfur oxide emission goes into effect Jan 
1, carriers and shippers alike are facing an uncomfortable uncertainty over its potential effects on costs 
and freight rates as they enter the 2019-2020 trans-Pacific contracting period.” 

Frank Kane, Arab News 
New maritime measures threaten to rock oil industry’s boat 

“DUBAI: The clock is ticking down on the introduction of a piece of regulation that — if not managed 
properly — threatens to bring turmoil to global trade and energy markets.” 

Sarah Jane Flaws, Tamara Sleiman, S&P Global Platts 
Second trade on ICE for new 0.5% marine fuels futures contract 

“Futures contracts settling against Platts FOB Rotterdam Marine Fuel 0.5% barge assessments traded for 
the second time Monday on the Intercontinental Exchange, following the launch of ICE's futures 
contracts on February 19. Two lots, equivalent to 2,000 mt/month and total annual volume of 24,000 
mt, of ICE's Calendar 2020 Rotterdam FOB Marine Fuel 0.5%/3.5% FOB Rotterdam barges (Platts) traded 
on the exchange at $180/mt, the second trade since February 19, which traded at $160/mt.” 

March 1, 2019 

Irina Slav, Oilprice.com 
Brent Dips Below Sour Crude as Heavy Supply Tightens 

“…heavy crude blends are essential for the production of middle distillates used for other types of fuels, 
including bunkering fuel, where a seismic change is coming next year: the International Maritime 
Organization is implementing stricter sulfur emission rules that will require refiners to adjust their 
production accordingly. Still this adjustment does not meant demand for heavy crude will fall. In fact, it 
is expected to rise.” 

Nick Blenkey, Marine Log 
IMO 2020 could cost box ship operators $10 billion this year 

“While 2018 was a turbulent year for the container shipping industry, it might have been “only a warm 
up for 2019” in the view of New York headquartered management consultancy AlixPartners LLP. The 
firm warns that IMO 2020 regulations could cost containership operators as much as $10 billion globally 
this year and says ‘that cost could increase significantly in 2020.’” 

https://apnews.com/Business%20Wire/1661f24934dc4b3d83ca72e40fafb044
http://www.arabnews.com/node/1460846/business-economy
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/030419-second-trade-on-ice-for-new-05-marine-fuels-futures-contract
https://oilprice.com/Latest-Energy-News/World-News/Brent-Dips-below-Sour-Crude-as-Heavy-Supply-Tightens.html
https://www.marinelog.com/news/imo-2020-could-cost-box-ship-operators-10-billion/
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Shefali Kapadia, Supply Chain Dive 
Ocean carriers need “significantly higher” surcharges to offset IMO 2020 costs: study 

“Ocean carriers must ‘impose significantly higher fuel surcharges in 2019 and beyond’ in order to 
maintain margins and cope with costs of low-sulfur regulations from the International Maritime 
Organization coming in 2020, according to a study by consulting firm AlixPartners.” 

Patti Domm, CNBC 
The biggest change in global fuel regulations since leaded gas went away could cause price shocks 

“While huge investments have already been made, the change on Jan. 1 could send ripples through the 
transportation industry, causing estimated price spikes of 20 percent or more for fuel of all sorts. As a 
result, cargo prices, airline tickets and the cost of sending a package could rise. Some analyst say there 
could even be temporary fuel shortages, as refiners and transport companies scramble to meet the 
needs of the shipping industry.” 

February 28, 2019 

Tom Washington, Jack Jordan, Daniel Colover, S&P Global Platts 
HSFO in 2020 could contain 4.2% sulfur prior to scrubber treatment: Concawe 

“The level of sulfur in marine fuel, before it passes through an exhaust gas cleaning system, or scrubber, 
could rise from current levels to 4.2% in 2020, an industry expert said Thursday. The current de facto 
level of sulfur in bunker fuel is more commonly 2.9% than the maximum legal limit of 3.5%, Damien 
Valdenaire, science executive of refinery technology at industry body Concawe, said Thursday on the 
sidelines of the International Petroleum Conference in London.” 

Meghan Gordon, S&P Global Platts 
US energy secretary warns anti-OPEC bill could bring price spike 

“Asked if the Trump administration was worried about a price impact from the International Maritime 
Organization's sulfur cap taking effect January 1, 2020, Perry said Trump is always watching the oil 
price.” 

February 27, 2019 

Argus Media 
Florida demand for HSFO to remain high post-2020 

“High-sulphur fuel oil bunker demand will not decline in Florida as sharply as in other US states because 
cruise ships are installing scrubbers to comply with International Maritime Organization (IMO) 2020 
sulphur limits.” 

https://www.supplychaindive.com/news/ocean-carrier-surcharges-IMO2020-AlixPartners/549536/
https://www.cnbc.com/2019/03/01/biggest-change-in-fuel-since-leaded-gas-went-away-could-raise-prices.html
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/022819-hsfo-in-2020-could-contain-42-sulfur-prior-to-scrubber-treatment-concawe
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/022819-anti-opec-bill-could-drive-up-long-term-oil-prices-us-energy-secretary-perry
https://www.argusmedia.com/en/news/1856433-florida-demand-for-hsfo-to-remain-high-post2020
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Sameer Mohindru, S&P Global Platts 
Ships with scrubbers must lock in high sulfur fuel oil needs to avoid supply hassles: Lloyds 

“Shipowners with scrubber-equipped vessels may face challenges securing fuel unless they lock in their 
requirements well ahead of the new low sulfur emission limits on bunkers that apply from 2020, a senior 
industry executive said Tuesday. Large volumes of high sulfur fuel oil will be available next year but not 
all bunker suppliers will be willing to store, move and supply it, Douglas Raitt, Regional Consultancy 
Manager with Lloyd's Register Asia, said at the MARE Shipping Forum in Singapore.” 

George Landrith, The Independent 
Trump’s maritime fuel policy will sink energy markets 

“The Trump administration is working to slow down the implementation of a major international 
environmental regulation that’s set to take effect in 2020. The administration hopes that the effort will 
ease the compliance burden on businesses by phasing in the rules gradually, rather than all at once. 
Counterintuitively, phasing in the regulation could raise costs on American consumers rather than 
reduce costs as the administration intends. It’s smarter to let the rules go into effect as scheduled.” 

Jack, Jordan, Herman Wang, S&P Global Platts 
Saudi Aramco targets zero fuel oil production by 2024 

“Saudi Aramco, the world's largest oil exporter, is planning to eliminate fuel oil production at its 
refineries within the next five years as emissions regulation shifts marine demand to cleaner fuels.” 

February 26, 2019 

Marcus Hand, Seatrade Maritime News 
Owners installing scrubbers for IMO 2020 warned of availability of HFO 

“With just a small percentage of ships fitting scrubbers owners are warned they will need secure 
availability of high sulphur fuel oil (HFO) in 2020 as the supply chain will be geared to delivering 
compliant low sulphur fuel oil (LFSO).” 

Sarabhi Sahu, S&P Global Platts 
Hype around open loop scrubbers likely to risk IMO 2020 compliance: EGCSA 

“The Exhaust Gas Cleaning Systems Association said Monday that fanning unnecessary concerns over 
the use of open loop scrubbers were adding to the uncertainty around compliance to the International 
Maritime Organization's global sulfur limit for marine fuels.” 

February 25, 2019 

Alan Gelder, Forbes 
Uncertainty Shrouds IMO 2020’s Impact 

“But certainties are few and far between, with more unknowns than knowns.” 

https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/022719-ships-with-scrubbers-must-lock-in-high-sulfur-fuel-oil-needs-to-avoid-supply-hassles-lloyds
http://suindependent.com/trumps-maritime-fuel-policy-will-sink-energy-markets/
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/022719-saudi-aramco-targets-zero-fuel-oil-production-by-2024
http://www.seatrade-maritime.com/news/asia/owners-installing-scrubbers-for-imo-2020-warned-on-availability-of-hfo.html
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/022619-hype-around-open-loop-scrubbers-likely-to-risk-imo-2020-compliance-egcsa
https://www.forbes.com/sites/woodmackenzie/2019/02/25/uncertainty-shrouds-imo-2020s-impact/#5e49f8151fcd
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Irina Slav, Oilprice.com 
Vitol Sees Higher Prices As Heavy Crude Supply Shrinks 

“Venezuela, Iran, and the rest of OPEC are the factors that will drive this price rise, the first two not so 
voluntarily, but the latter consciously cutting mostly production of heavier grades rather than lighter 
ones. At the same time, demand for heavy crude is set to grow further as refiners gear up for the new 
International Maritime Organization rules on maritime vessel emissions.” 

John Kemp, Reuters 
Trump warns Saudi Arabia on oil prices as focus turns to re-election: Kemp 

“Finally, the administration is likely to prove exceptionally sensitive about any spike in diesel prices as a 
result of new regulations scheduled to be introduced by the International Maritime Organization from 
the start of 2020.” 

February 22, 2019 

Shailaja A. Lakshmi, MarineLink 
IMO on Track for 2020 Sulphur Cap 

“The International Maritime Organization (IMO) made substantial progress towards the Organization’s 
final preparations for the new global Sulphur regulation which enters into force on 1 January 2020.” 

Reuters via EuroNews 
Asia’s surging fuel exports depress refining industry profits 

“Despite so many refineries coming to the market, the outlook is not entirely bleak. FGE's Brown said 
new regulations by the International Maritime Organization (IMO) that will require shippers to reduce 
the sulphur content in their fuel from next year meant demand for products like diesel and low-sulphur 
fuel oil (LSFO) would rise and improve refinery profits. ‘The main relief will come as the market shifts 
into IMO2020 mode in the fourth quarter,’ said Brown. ‘Margins will recover, restoring order to the 
market.’” 

February 21, 2019 

Ship & Bunker 
IMO 2020: HFO + Scrubbers Better than Burning 0.5%S, Japan Tells IMO 

“Japan has come out heavily in favour of open-loop scrubbing, telling IMO today that when both human 
health and the marine environment are taken into account, burning HFO with a scrubber is a better 
choice than simply burning 0.5%S fuels alone.” 

TradeWinds 
Chalos: IMO 2020 enforcement will be a “disaster” 

“Shipping lawyer George Chalos has highlighted what he expects to be heavy-handed US enforcement of 
the IMO's looming emissions regulations.” 

https://oilprice.com/Latest-Energy-News/World-News/Vitol-Sees-Higher-Oil-Prices-As-Heavy-Crude-Supply-Shrinks.html
https://www.reuters.com/article/oil-prices-kemp/column-trump-warns-saudi-arabia-on-oil-prices-as-focus-turns-to-re-election-kemp-idUSL5N20K4UW
https://www.marinelink.com/news/imo-track-sulphur-cap-463235
https://www.euronews.com/2019/02/22/asias-surging-fuel-exports-depress-refining-industry-profits
https://shipandbunker.com/news/world/657315-imo2020-hfo-scrubbers-better-than-burning-050s-japan-tells-imo
https://www.tradewindsnews.com/legal/1709315/chalos-imo-2020-enforcement-will-be-a-disaster
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Greg Knowler, JOC.com 
Carrier earnings show scale of low-sulfur risk 

“Although Maersk marked rising tariffs as a key risk to the profitability of the container shipping 
industry, the impending low-sulfur fuel mandate poses the greatest threat as carriers struggle to achieve 
rate levels needed to compensate for the higher bunker prices.” 

Nelson Bennett, Business in Vancouver 
Paradigm shift coming for oil industry 

“New International Maritime Organization (IMO) caps on pollution from international shipping will likely 
have an impact on the price of many consumer goods, but the biggest impact for Canada will be on oil.” 

S&P Global Platts 
Shipowners with scrubbers should not hedge 2020 HSFO price risk: Goldman Sachs 

“Shipowners with scrubber-equipped vessels continuing to use fuel oil next year after the IMO's marine 
sulfur limit drops are best advised to avoid hedging their fuel requirements at first to maximize savings, 
according to investment bank Goldman Sachs.” 

February 20, 2019 

Mike Wackett, The Loadstar 
Scrubber debate heats up as EC calls on IMO to restrict their use 

“The pro-scrubber Clean Shipping Alliance 2020 has strongly criticised the EC for urging the International 
Maritime Organization (IMO) to restrict the use of open-loop exhaust gas cleaning systems (scrubbers) 
in ports around the world.” 

Hellenic Shipping News 
Preparing for the 2020 sulphur limit 

“IMO’s Sub-Committee on Pollution Prevention and Response (PPR) meets this week (18-22 February) at 
IMO headquarters. The meeting will focus on finalizing draft Guidelines on consistent implementation of 
the 0.50% sulphur limit under MARPOL Annex VI.” 

Nelson Bennett, Vancouver Courier 
Why the price of almost everything could go up in 2020 

“In less than a year from now, an obscure new international regulation that most people have probably 
never heard of goes into effect that could have a wide-ranging impact on oil and gas prices, 
transportation costs and, ultimately, the cost of importing and exporting.” 

https://www.joc.com/maritime-news/container-lines/carrier-earnings-show-scale-low-sulfur-risk_20190221.html
https://biv.com/article/2019/02/paradigm-shift-coming-oil-industry
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/022119-shipowners-with-scrubbers-should-not-hedge-2020-hsfo-price-risk-goldman-sachs
https://theloadstar.co.uk/scrubber-debate-heats-up-as-ec-calls-on-imo-to-restrict-their-use/
https://www.hellenicshippingnews.com/preparing-for-the-sulphur-2020-limit/
https://www.vancourier.com/news/why-the-price-of-almost-everything-could-go-up-in-2020-1.23639632
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February 19, 2019 

Bill Mongelluzzo, JOC.com 
Enough low-sulfur fuel at US ports in 2020? 

“With implementation of the International Maritime Organization’s low-sulfur fuel requirement for 
vessel operators just 10 and one-half months away, the level of confidence that fueling infrastructure 
and adequate fuel supplies will be in place ranges from moderate to doubtful.” 

Bunkerspot 
Global: Not Passing On IMO 2020 Costs to Shippers Will Pressure Container Market’s Profit Spread 

“‘A failure to recover the extra fuel costs in full may even result in outright bankruptcies in the container 
shipping industry,’ says BIMCO’s Peter Sand. In an overview of the outlook for the sector in 2019, BIMCO 
says that the long-haul main lane trades – which are critical for the overall health of the container 
shipping market – could be in for a tough year.” 

BusinessWire 
Intercontinental Exchange Launches Marine Fuel Contracts in advance of IMO 2020 

“Intercontinental Exchange, Inc. (NYSE:ICE), a leading operator of global exchanges and clearing houses 
and provider of data and listings services, today launched new Marine Fuel 0.5% futures contracts in 
advance of the implementation of the 0.5% sulphur cap by the International Maritime Organization 
(IMO) in 2020.” 

Surabhi Sahu, S&P Global Platts 
Interview: About 8% of bunkers consumed in 2020 likely to be scrubbed – MECL MD 

“Despite recent announcements by some ports to ban wash water discharge from open-loop scrubbers 
in their waters, about 8% of total bunkers consumed in 2020 will be scrubbed to meet compliance with 
the International Maritime Organization's global sulfur limit rule for marine fuels, Robin Meech, MD at 
Marine and Energy Consulting Limited said.” 

February 18, 2019 

Muyiwa Lucas, The Nation 
IMO sulphur cap may increase freight rate by 10% 

“Export freight rates for GCC producers could increase by as much as 10 per cent due to the 
International Maritime Organisation (IMO’s) sulphur cap on fuel content, the Secretary-General, Gulf 
Petrochemicals and Chemicals Association (GPCA), Dr. Abdulwahab Al Sadoun, has said.” 

Argus Media 
Q&A: Spain’s Cepsa details IMO plan 

“Argus spoke to Abu Dhabi-owned Spanish integrated energy firm Cepsa's head of marine fuels division 
Carlos Giner and international sales manager Francisco Diaz Castro. They discussed the firm's readiness 

https://www.joc.com/users/bill-mongelluzzo
https://www.joc.com/maritime-news/container-lines/enough-low-sulfur-fuel-us-ports-come-2020_20190219.html
https://www.bunkerspot.com/global/47560-global-not-passing-on-imo-2020-costs-to-shippers-will-pressure-container-market-s-profit-margins
https://www.businesswire.com/news/home/20190219005428/en/Intercontinental-Exchange-Launches-Marine-Fuel-Contracts-advance
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/021919-interview-about-8-of-bunkers-consumed-in-2020-likely-to-be-scrubbed-mecl-md
http://thenationonlineng.net/imo-sulphur-cap-may-increase-freight-rate-by-10/
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ahead of the implementation of the International Maritime Organisation's (IMO) sulphur cap in January 
2020, while highlighting uncertainties around compliance options for shipping firms, and storage.” 

Ship & Bunker 
IMO 2020: Scrubber Uptake Now 4% of Vessels, 10% by Tonnage 

“Some 4% of the world fleet plus order book is slated to have scrubbers, according to the latest data 
from Clarksons.” 

Gillian Carr, Eklavya Gupte, S&P Global Platts 
Europe feels strain from tighter sour crude oil market 

“There are already some signs refiners are gradually sweeting their crude slates ahead of IMO 2020. The 
appeal of light and sweet crudes from West Africa has broadened recently due to higher middle 
distillate margins and viable arbitrage economics.” 

Hellenic Shipping News 
Feature: US gasoline consumers poised to reap benefits of strong diesel margins in 2019 

“The International Maritime Organization’s sulfur emissions regulation changes in 2020 have ‘little to do 
with the decisions that refiners are making today. Looking away from the forward curve and at today’s 
economics, refiners have a clear incentive to make more diesel and jet. Those have great margins. That 
production will inevitably add more gasoline to an already oversupplied market in 2019 even though 
gasoline margins are poor,’ said Andy Lipow, President of Lipow Oil Associates. ‘This is likely to put on a 
ceiling on US gasoline prices.’” 

February 17, 2019 

Jude Clemente, Forbes 
Mixed Signals for Oil Prices 

“Sulfur Requirement. It seems far off to worry about, but in what some say will be the biggest change in 
the global oil market in decades, new regulations from the International Maritime Organization to limit 
the sulfur content of shipping fuel could push the world's refining system to the brink. Bloomberg 
reports that the new requirement could add $4 a barrel to the price of crude oil, although I think that is 
too high.” 

February 14, 2019 

Michelle Kim, Serene Cheong, Bloomberg 
Global Prices Turn Topsy-Turvy as Scorned Crudes Become Dear 

“The outlook for heavy crudes will be determined by the ability of refiners to process them into 
valuable, low-sulfur products, especially in the second half of this year. That’s because new International 
Maritime Organization standards limiting the use of highly-polluting fuel will be implemented starting 
January 2020 in a bid to curb emissions.” 

https://shipandbunker.com/news/world/119953-imo-2020-scrubber-uptake-now-4-of-vessels-10-by-tonnage
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/021819-europe-feels-strain-from-tighter-sour-crude-oil-market
https://www.hellenicshippingnews.com/feature-us-gasoline-consumers-poised-to-reap-benefits-of-strong-diesel-margins-in-2019/
https://www.forbes.com/sites/judeclemente/2019/02/17/mixed-signals-for-oil-prices/#61d7c5f7ad8c
https://www.bloomberg.com/news/articles/2019-02-14/global-oil-prices-turn-topsy-turvy-as-scorned-crudes-become-dear
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February 13, 2019 

Eleni Pittalis, Tamara Sleiman, Sarah Jane Flaws, S&P Global Platts 
European fuel oil crack reaches record high on tight supply, demand east 

“Falling supplies from Russia and extensive refinery upgrades in NWE in preparation for the 
International Maritime Organization's tighter sulfur cap from 2020 have supported fuel oil prices in 
Europe. Russian fuel oil exports have been delayed by low temperatures and inclement weather at 
ports, traders said.” 

S&P Global Platts 
IMO 2020 set to boost refinery margins: Wood Mackenzie 

“Tougher sulfur limits on marine fuel from January 2020 have been prompting large investments in the 
refining sector but changes to global markets should make the payments worthwhile, according to a 
senior executive at consultancy Wood Mackenzie.” 

February 12, 2019 

Alok Gupta, CGTN 
Drones to monitor rising emissions from shipping 

“Hong Kong is gearing up to use drones to monitor emissions from ships. Highly efficient sensors 
developed after a series of extensive trials have been fitted on the drones. In real time, they accurately 
measure the pollution content present in the smoke plume released by a ship.”  

BusinessWire 
Refining and Shipping Industries Brace for New Fuel Regulations That Could Raise Prices on Everything 
from Fuels to Consumer Goods – Even Cruise Ship Tickets 

“The refining and shipping industries are ill-prepared for a massive change in fuel regulation set to go 
into effect next year. The resulting market impacts will be major, costly and far-reaching, says a new 
report from IHS Markit (Nasdaq: INFO), the leading global source of critical information and insight.” 

February 11, 2019 

Ship & Bunker 
Bunker Suppliers and Buyers Both Need to Do Their Part for Successful IMO 2020: ICS 

“With the start of IMO 2020 less than 11 months away, the International Chamber of Shipping (ICS) 
today called on bunker suppliers and shipowners to each play their part in making the new global sulfur 
cap a success.” 

https://www.spglobal.com/platts/en/market-insights/latest-news/oil/021319-european-fuel-oil-crack-reaches-record-high-on-tight-supply-demand-east
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/021319-imo-2020-set-to-boost-refinery-margins-wood-mackenzie
https://news.cgtn.com/news/3d3d514e77516a4e32457a6333566d54/index.html
https://www.businesswire.com/news/home/20190212005135/en/Refining-Shipping-Industries-Brace-New-Fuel-Regulations
https://www.businesswire.com/news/home/20190212005135/en/Refining-Shipping-Industries-Brace-New-Fuel-Regulations
https://shipandbunker.com/news/world/855658-bunker-suppliers-and-buyers-both-need-to-do-their-part-for-successful-imo2020-ics
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February 8, 2019 

Seeking Alpha 
Global Refinery Run Cuts Are Coming as Crude Quality Issues Worsen 

“To compensate for the needs from IMO 2020, refineries have to ramp up throughput to produce low 
sulfur diesel due to crude quality mismatch.” 

Tamara Sleiman, Eleni Pittalis, S&P Global Platts 
Venezuelan sanctions could squeeze European fuel oil market 

“US sanctions imposed on Venezuela's state-owned PDVSA could further support an already tight high 
sulfur fuel oil market in Europe, sources said.” 

Jung Min-hee, BusinessKorea 
Bunker C Is Now More Expensive Than Gasoline 

“The price of Bunker C oil, which is used mainly as a fuel for ships, recently exceeded the price of 
gasoline for automobiles for the first time in history. The latter was US$10 to US$30 higher than the 
former per barrel for the past 20 years, but the former exceeded the latter about four months ago as a 
result of a continuous oversupply. Under the circumstances, South Korean oil refining companies are 
increasingly worried about the huge investment they have made in facilities for producing value-added 
products such as gasoline, diesel and kerosene from heavy oils such as Bunker C.” 

February 7, 2019 

Tom Washington, Eleni Pittalis, S&P Global Platts 
Feature: Room for growth in VLSFO marine fuel prices as new futures contract looms 

“A month after the launch of S&P Global Platts physical assessments for 0.5% sulfur marine fuel and less 
than two weeks away from the launch of a new futures contract, the direction for the fuel's price looks 
to be upward.” 

TradeWinds 
European Commission calls for “urgent” changes to IMO scrubber rules 

“Secretary-general says exhaust gas scrubbers are ‘expected to lead to a degradation of the marine 
environment.’” 

Marcus Hand, Seatrade Maritime News 
Open-loop scrubbers – an own goal for the shipping industry 

“The debate currently raging over the use of open-loop scrubbers to meet the requirements of the 
IMO’s 2020 0.5% sulphur cap for marine fuel represents a massive own goal by the industry from both a 
PR and global regulatory perspective.” 

https://seekingalpha.com/article/4239536-global-refinery-run-cuts-coming-crude-quality-issues-worsen
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/020819-venezuelan-sanctions-could-squeeze-european-fuel-oil-market
http://www.businesskorea.co.kr/news/articleView.html?idxno=28955
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/020819-feature-room-for-growth-in-vlsfo-marine-fuel-prices-as-new-futures-contract-looms
https://www.tradewindsnews.com/casualties/1696167/european-commission-calls-for-urgent-changes-to-imo-scrubber-rules
http://www.seatrade-maritime.com/news/asia/open-loop-scrubbers-an-own-goal-for-the-shipping-industry.html
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Erin Douglas, Chron 
With international shipping rule rapidly approaching, there isn’t enough fuel supply, analysts say 

“Not enough low-sulfur fuel oil is available to replace the fuels used by marine shippers ahead of a fast-
approaching regulation, according to analysis by Wood Mackenzie.” 

Ahmad Ghaddar, Reuters 
Woodmac estimates 10 pct of marine fuel to be scrubbed of sulphur in 2020 

“Research firm Woodmac sees a rise in the use on ships of “scrubbers”, the equipment to clean up 
sulphur emissions, before the International Maritime Organization imposes new rules from Jan. 1 2020 
to limit sulphur content in fuel.” 

February 6, 2019 

Argus Media 
Waiver uncertainty complicates IMO 2020 deadline 

“Shipping industry executives should not count on receiving a waiver if they are not able to comply with 
the International Maritime Organization (IMO) marine fuel sulphur cap in 2020.” 

February 4, 2019 

Ship & Bunker 
Fratelli Now Expecting Most to Comply with IMO 2020 Rule 

“Timothy Cosulich, who heads up the Fratellis Cosulich Group, says he’s had a change of heart for the 
better on IMO 2020 compliance levels.” 

Ship & Bunker 
Recovering Full IMO 2020 Costs Seen as Tough 

“Whether owner/operators choose to burn compliant fuel or go with scrubber equipped tonnage and 
continue to burn HSFO, passing the full cost of IMO 2020 onto their customers is seen as a tough sell.” 

Michael Angell, Freight Waves 
Port Report: Refiner inaction seen ahead of IMO 2020, but some planning for new fuel rules 

“As the world’s merchant ships switch to a low-sulfur fuel standard next year, ocean carriers are looking 
to assess how much the newer fuel will cost. As FreightWaves’ oil market expert John Kingston reports, 
the early indication based on trading in the futures markets shows low-sulfur fuel prices may be over 50 
percent higher than the now standard high-sulfur fuel used in the shipping industry.” 

https://www.chron.com/business/energy/article/With-international-shipping-rule-rapidly-13597905.php
https://af.reuters.com/article/commoditiesNews/idAFL5N2023YP
https://www.argusmedia.com/en/news/1842587-waiver-uncertainty-complicates-imo-2020-deadline?backToResults=true
https://shipandbunker.com/news/world/555682-fratelli-now-expecting-most-to-comply-with-imo-2020-rule
https://shipandbunker.com/news/world/321160-recovering-full-imo-2020-costs-seen-as-tough
https://www.freightwaves.com/news/rmaritime/port-report-refineries-imo2020
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Nicholas Woodruff, Hydrocarbon Engineering 
EIA: more stringent marine sulfur limits mean changes for US refiners and ocean vessels 

“The implementation of new regulations affecting marine fuel specifications will have implications for 
crude oil and petroleum product markets over the coming decade, according to the EIA. Previous Today 
in Energy articles by the organisation described these regulations and the short-term implications for 
refining margins through 2020. The EIA’s latest article discusses the longer-term implications of the 
market changes projected in EIA’s recently released Annual Energy Outlook 2019, as the response to 
these regulations will likely involve changes to ships, marine fuels, refining, and some infrastructure in 
the next six to eight years.” 

February 2, 2019 

John Siciliano, The Washington Examiner 
Oil refiners get behind UN fuel rules that analysts say will drive up prices in 2020 

“Oil refiners are defending new United Nations environmental rules against private consultants' 
forecasts that they will hurt consumers in the run-up to the 2020 election, rather than aiding President 
Trump's energy dominance agenda.” 

February 1, 2019 

Liz Thang, S&P Global Platts 
Marine Fuel 0.5% futures trades suggest price surge for IMO-compliant fuels 

“The first trades in financial derivative contracts that settle against Platts Marine Fuel 0.5% 
assessments are offering early cues to a surge in global shipping fuel prices heading into 2020, market 
participants said Friday.” 

January 30, 2019 

Surabhi Sahu, S&P Global Platts 
Interview: Compliance to IMO 2020 rule likely 80% initially – Parker Kittiwake execs 

“Compliance with the International Maritime Organization's global sulfur limit for marine fuels will likely 
settle around 80% towards 2020 as most shipowners switch to 0.5% sulfur bunker fuels to meet the 
rule, senior executives at Parker Kittiwake told S&P Global Platts Friday.” 

January 29, 2019 

Queen Munguti, Business Daily 
New fuel rule set to push up cost of sea transport 

“Sea freight charges are set to increase later this year as shipping lines use a more expensive fuel in line 
with the International Maritime Organization (IMO) new regulations.” 

https://www.hydrocarbonengineering.com/refining/04022019/eia-more-stringent-marine-sulfur-limits-mean-changes-for-us-refiners-and-ocean-vessels/
https://www.eia.gov/todayinenergy/detail.php?id=38233
https://www.washingtonexaminer.com/policy/energy/oil-refiners-get-behind-un-fuel-rules-that-analysts-say-will-drive-up-prices-in-2020
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/020119-first-platts-fob-singapore-marine-fuel-05-derivative-contracts-trade
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/013019-interview-compliance-to-imo-2020-rule-likely-80-initially-parker-kittiwake-execs
https://www.businessdailyafrica.com/corporate/shipping/New-fuel-rules-set-to-push-up-cost-of-sea-transport/4003122-4957230-fol549z/index.html
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Hellenic Shipping News 
S. Korea’s S-Oil sees stronger refining margins on diesel demand 

“S-Oil Corp, South Korea’s third-biggest refiner by capacity, said on Monday that refining margins are 
expected to improve in 2019, boosted by growing diesel demand.” 

January 28, 2019 

Nathanial Gronewold, E&E News 
Fears of oil price spikes precede new fuel rules 

“Less than a year remains before new marine fuel rules take effect, and the world's energy markets may 
be not ready in time.” 

January 27, 2019 

George Landrith, Houston Chronicle 
Trump’s maritime fuel policy will sink energy markets 

“The Trump administration is working to slow down the implementation of a major international 
environmental regulation that’s set to take effect in 2020. The administration hopes that the effort will 
ease the compliance burden on businesses by phasing in the rules gradually, rather than all at once. 
Counterintuitively, phasing in the regulation could raise costs on American consumers, rather than 
reduce costs as the administration intends. It’s smarter to let the rules go into effect as scheduled.” 

January 25, 2019 

Jason Jiang, Splash247 
Gasoil super contango predicted 

“The uncertain outlook for the gasoil market ahead of IMO’s 2020 sulphur cap forms the main research 
in the latest weekly report from Alphatanker. Although the past few months have seen spreads between 
gasoil and HSFO narrow, Alphatanker analysis suggests that they should once again widen over the 
second quarter of this year following projected shifts in global fuel oil and gasoil demand and as crude 
prices strengthen, potentially leading to a super contango in gasoil markets, which could support 
floating storage.” 

January 24, 2019 

Argus Media 
Crude Summit: Patents no obstacle to marine fuel blends 

“Patents on fuel blends needed to meet next year's global marine fuel regulations should not disrupt 
efforts to supply compliant fuel, Glencore's head of responding to the regulatory change said today.” 

Shefali Kapadia, Supply Chain Dive 
How should shippers prepare? 6 questions about IMO 2020 

https://www.hellenicshippingnews.com/s-koreas-s-oil-sees-stronger-refining-margins-on-diesel-demand/
http://eprinc.org/wp-content/uploads/2019/03/EPRINC-on-IMO-.pdf
https://www.houstonchronicle.com/opinion/outlook/article/Trump-s-maritime-fuel-policy-will-sink-energy-13562861.php
https://splash247.com/gasoil-super-contango-predicted/
https://www.argusmedia.com/en/news/1834552-crude-summit-patents-no-obstacle-to-marine-fuel-blends?backToResults=true
https://www.supplychaindive.com/news/IMO-2020-low-sulfur-regulations-ocean-freight-rates/546416/
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“The shipping industry has 11 months until the International Maritime Organization's sulfur regulations 
— commonly referred to as IMO 2020 — take effect. Although the regulations and enforcement date 
were announced in late 2016, these next 11 months are the last chance for the industry to prepare for 
compliance.” 

January 23, 2019 

Argus Media 
Crude Summit: Marine fuel changes not so sweet 

“Imminent changes to global shipping fuels may not force crude discounts US refiners once expected, 
Phillips 66 said today.” 

Ship & Bunker 
Product Price Hike Concerns Could Turn Trump’s Attention to IMO 2020 

“The US president may well take an interest in the International Maritime Organization’s 2020 sulfur cap 
on marine fuel once he realizes that higher product prices could hurt consumers, a Washington-based 
analyst has said.” 

Balbhav Mishra, Sea News 
IMO 2020: Set to Shake-Up the Shipping Industry 

“The shipping industry is vital to modern life, but it is also responsible for emitting around a billion 
tonnes of carbon dioxide (CO2) a year. As part of the International Maritime Organisation’s (IMO) 
broader plan to clean up the industry in the coming decades, ships will be required to reduce their 
sulphur emissions by more than 80 percent from 2020. Changing the rules for a sector that guzzled half 
of the world’s total demand for fuel oil in 2017 will have a significant knock-on effect for the entire oil 
value chain, impacting everyone from truckers and airlines to ordinary consumers.” 

Hellenic Shipping News 
As IMO 2020 lures newcomers to bunker sector, profit is far from guaranteed 

“A pharmaceutical company’s ill-fated attempt to focus on trading bunker fuel derivatives highlights the 
unpredictability that IMO 2020 has injected into oil markets.” 

January 22, 2019 

John P. Tretbar, Hays Post 
News From the Oil Patch, Jan. 22 

“The U.S. Energy Information Administration says domestic refineries will be much busier by the end of 
this year. That’s when a new international agreement lowers the maximum sulfur content of marine fuel 
oil used in ocean-going vessels. EIA says total U.S. refinery runs will spike four percent to a record 17.9 
million barrels per day in 2020. Beginning next year, the International Maritime Organization is lowering 
the maximum sulfur content of marine fuel from 3.5% to 0.5% for ocean-going vessels.” 

https://www.argusmedia.com/en/news/1833682-crude-summit-marine-fuel-changes-not-so-sweet?backToResults=true
https://shipandbunker.com/news/am/558388-product-price-hike-concerns-could-turn-trumps-attention-to-imo-2020
https://seanews.co.uk/safety-regulations/imo2020/imo-2020-set-to-shake-up-the-shipping-industry/
https://www.hellenicshippingnews.com/as-imo-2020-lures-newcomers-to-bunker-sector-profit-is-far-from-guaranteed/
https://www.hayspost.com/2019/01/22/news-from-the-oil-patch-jan-22/
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Roslan Khasawneh, Reuters via CNBC 
UAE’s Fujairah to ban ship exhaust cleaner when IMO 2020 kicks in 

“The port of Fujairah in the United Arab Emirates has decided to ban the use of a type of ship exhaust 
cleaner, becoming the latest location to impose restrictions on so-called open-loop scrubbers, a port 
document showed.” 

Ship & Bunker 
Feature: Are Authorities Ready to Enforce IMO 2020? 

“IMO 2020 is a big deal. And coming in the era of mass social media it’s meant there are suddenly a lot 
of people offering their opinion on what it all means. While it’s great that more people than ever get to 
have their say, it also means there is a lot of misinformation and misunderstanding about the new 0.50% 
global sulfur cap.” 

January 21, 2019 

James Corbett, The Hill 
America takes the lead on cleaner ship fuels 

“In 2020, we will see the first-ever worldwide shift to a cleaner transportation fuel, when global shipping 
and fuel providers will complete a 13-year plan to adopt cleaner marine fuels. Led by the United States, 
nations at the International Maritime Organization (IMO) agreed in 2008 to limit sulfur in residual 
petroleum for ships. Cleaner ship fuels represent a shared achievement for communities, for shipping 
and energy sectors, and for the economy. The United States should not lose sight of these benefits.” 

Marissa Luck, Midland Reporter-Telegram 
Cleaner, costlier shipping fuels could mean higher prices 

“New international rules that will require ships to burn cleaner, but more expensive fuel could raise 
prices for consumers, affecting everything from the cost of filling up pick-up trucks to the price of an 
airline ticket.” 

Michael Angell, Freight Waves 
Port Report: Tallying up impact on fuel markets as ships switch to low-sulfur mix 

“Fuel prices overall likely to rise as shipping becomes bigger customer of global diesel market, but 
refineries are stepping up production.” 

January 19, 2019 

Hellenic Shipping News 
If 2018 was the tipping point for LNG as marine fuel, 2019 will be the year of acceleration 

“Overall, the LNG-powered fleet has grown globally from 118 LNG-powered vessels in operation in 2017, 
to 143 LNG-powered vessels in operation – with a further 135 on order and 135 LNG-ready ships either 
in operation or on order.” 

https://www.cnbc.com/2019/01/22/reuters-america-uaes-fujairah-to-ban-ship-exhaust-cleaner-when-imo-2020-kicks-in.html
https://shipandbunker.com/news/world/913755-feature-are-authorities-ready-to-enforce-imo2020
https://thehill.com/opinion/energy-environment/426263-america-takes-the-lead-on-cleaner-ship-fuels
http://www.imo.org/en/KnowledgeCentre/IndexofIMOResolutions/Marine-Environment-Protection-Committee-(MEPC)/Documents/MEPC.176(58).pdf
https://www.mrt.com/business/energy/article/Cleaner-costlier-shipping-fuels-could-mean-13548063.php
https://www.freightwaves.com/news/maritime/port-report-imo-2020
https://www.hellenicshippingnews.com/if-2018-was-the-tipping-point-for-lng-as-a-marine-fuel-2019-will-be-the-year-of-acceleration/


IMO 2020 Watch™ 

169 | P a g e  
 

Shadia Nasralla, Reuters via Maritime Professional 
IMO 2020: Oil Refining Capacity to Grow at Record Pace 

“Global oil refining capacity is set to increase at its fastest pace on record this year, possibly boosting 
stocks of products such as diesel, gasoline and marine fuel, the International Energy Agency said. Oil 
refining capacity will rise by 2.6 million barrels per day (bpd) and demand for refined products by around 
1.1 million bpd, the IEA said in a monthly report.” 

January 17, 2019 

Kyunghee Park, Jason Clenfield, Bloomberg 
How the Cargo Industry Is Cleaning Up Its Filthy Act 

“Air pollution from cars and factories has been regulated in much of the world since the 1970s. When it 
comes to the smoke-belching ships that carry global trade, the rules have been a lot looser. Big changes 
start next January, though, when long-debated standards from the International Maritime Organization 
mandate steep cuts of sulfur emissions associated with respiratory disease and acid rain. Much tougher 
rules are supposed to take effect in 2050, when the IMO will require ships also reduce carbon dioxide 
emissions by at least half.” 

Hellenic Shipping News 
European refiners boost low sulfur fuel oil production in preparation for IMO 2020 

“European refiners are increasing low sulfur fuel oil production in preparation for the January 2020 
implementation of a 0.5% global marine fuel sulfur cap, sources said. Refiners in Europe are also cutting 
high sulfur fuel oil production.” 

January 16, 2019 

Xinhua 
Changes in marine fuel sulfur limits to put pressure on diesel margins: EIA 

“The change in fuel specification is expected to put upward pressure on diesel margins and crude oil 
prices in late 2019 and early 2020, said EIA.” 

The Maritime Executive 
EIA: Sulfur Cap Effects Will Diminish Over Time 

“The U.S. Energy Information Administration (EIA) has predicted that the effects of the sulfur cap on 
crude oil and petroleum product markets will be most acute in 2020 and will diminish over time.” 

Oil & Gas Journal 
EIA: IMO regulations drive up US, global refinery runs 

“In its most recent Short-Term Energy Outlook, the US Energy Information Administration expects that, 
starting in this year’s fourth quarter, this regulation will encourage global refiners to increase refinery 

https://www.maritimeprofessional.com/news/2020-refining-capacity-grow-record-341857
https://www.bloomberg.com/news/articles/2019-01-17/how-the-cargo-ship-industry-is-cleaning-up-its-filthy-act
https://www.hellenicshippingnews.com/european-refiners-boost-low-sulfur-fuel-oil-production-in-preparation-for-imo-2020/
http://www.xinhuanet.com/english/2019-01/16/c_137746741.htm
https://www.maritime-executive.com/article/eia-sulfur-cap-effects-will-diminish-over-time
https://www.ogj.com/articles/2019/01/eia-imo-regulations-drive-up-us-global-refinery-runs.html
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runs and maximize upgrading of high-sulfur heavy fuel oil into low-sulfur distillate fuel to create 
compliant bunker fuels.” 

January 15, 2019 

The Maritime Executive 
Total: Shipping Is Not Ready for IMO 2020 

“The head of Total Marine Fuels is concerned that the shipping industry is not ready to implement the 
IMO 2020 sulfur rule next January, despite years of warnings.” 

US EIA Today in Energy 
Changes in marine fuel sulfur limits will put temporary upward pressure on diesel margins 

“The January 2019 Short-Term Energy Outlook (STEO), released at noon today, for the first time includes 
analysis of the effect that upcoming changes to marine fuel sulfur specifications will have on crude oil 
and petroleum product markets.” 

January 14, 2019 

Su Ling Teo et al., S&P Global Platts 
China’s move on discharge from scrubbers may aid low sulfur fuel oil demand 

“China's recent move to ban the discharge of wash water from open-loop scrubber systems from 
January 1, when implemented on a wider scale, is likely to prop up demand for low sulfur fuel oil and 
low sulfur marine gasoil further, industry sources told S&P Global Platts.” 

Hellenic Shipping News 
Hellas: Ship owners With Larger Vessels Prefer to Install Scrubbers Ahead of IMO 2020 Rules 

“The debate over the strategy with the best results, when it comes to complying with the 2020 IMO 
rules for the use of lower sulphur fuels on the existing fleet, is still raging.” 

January 9, 2019 

Jack Wittels, Alex Longley, Bloomberg 
How Environmental Rules Will Actually Make Shipping Dirtier 

“In fewer than 12 months’ time, thousands of merchant ships are going to start burning fuel containing 
higher concentrations of sulfur. That’s a quirky outcome of rules that are supposed to cut emissions of 
the pollutant.” 

https://www.maritime-executive.com/article/total-shipping-is-not-ready-for-imo-2020
https://www.eia.gov/todayinenergy/detail.php?id=38012
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/011419-chinas-move-on-discharge-from-scrubbers-may-aid-low-sulfur-fuel-oil-demand
https://www.hellenicshippingnews.com/hellas-ship-owners-with-larger-vessels-prefer-to-install-scrubbers-ahead-of-imo-2020-rules/
https://www.bloomberg.com/news/articles/2019-01-09/how-environmental-rules-will-actually-make-shipping-fuel-dirtier
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January 8, 2019 

Neil Hume, David Sheppard, Financial Times 
London vehicle seeks to raise $1bn to hedge marine fuel clampdown 

“Some of the biggest names in shipping and oil trading are looking to raise $1bn for a vehicle aimed at 
profiting from a clampdown on highly polluting marine fuels, pitching the investment vehicle as an 
insurance policy for shipowners or airlines against a spike in fuel costs. 

London-based Enerjen Capital, which is run by Stephen Schueler, a former top executive at shipping 
giant Maersk, and advised by renowned oil trader Andy Hall, plan to use the money to create a bespoke 
‘hedging basket’ designed to profit from a price spike many fear could be triggered by new International 
Maritime Organisation rules.” 

Katrine Gronvald Raun, Shipping Watch 
Bunker companies will now have to vouch for sulfur content in fuel 

“New requirements for bunker suppliers came into force at the turn of the year. With one year left 
before the global sulfur cap goes into effect, bunker companies are now obliged to ensure that their fuel 
is compliant.” 

January 7, 2019 

Michael Angell, Freight Waves 
Today’s Pickup: Ocean carriers looking at price spreads for fuel as 2020 approaches 

“The ocean shipping industry has less than one year to prepare for one of its biggest changes in decades 
as new rules on using low-sulfur fuel oil go into effect in 2020…. Ship and Bunker reports that the 
current price spread between low- and high-sulfur fuel is hovering between $40 and $100 per metric 
ton, which is far from the $200 to $300 per metric ton higher cost originally predicted by some.” 

Ashley Petersen, Oil and Gas Investor 
What Will Affect Oil Prices in 2019? 

“Will there be enough diesel? The last quarter of 2018 saw diesel cracks rising on demand from 
shippers and industrial activity. In 2019, questions will be swirling around IMO 2020 implementation and 
diesel cracks are likely to be a driving force for margins in the latter half of the year. While many 
shippers have chosen to install scrubbers to comply with upcoming regulations, others are shifting fuels, 
which means that by the end of 2019 there will be a significant new source of demand for low-sulfur 
diesel fuels. In a repeat of the end of 2018, diesel demand will encourage higher run rates, likely leading 
to a build in associated products. Whether the global economy will be robust enough to absorb these 
extra products remains to be seen.” 

Katrine Gronvald Raun, Shipping Watch 
Media: China officially bans open-loop scrubbers 

https://www.ft.com/content/60a46e64-128a-11e9-a581-4ff78404524e
https://shippingwatch.com/secure/suppliers/article11112372.ece
https://www.google.com/url?rct=j&sa=t&url=https://www.freightwaves.com/news/todays-pickup-imo-2020-prices-fuel&ct=ga&cd=CAEYACoTOTQxNDA0MzA3NDQ2NzM1NTU5MzIaZDNlNWM5YTgyNTFkMTczOTpjb206ZW46VVM&usg=AFQjCNGQ649K_XS5fgFot5Hd3NhbT4QcJQ
https://www.oilandgasinvestor.com/what-will-affect-oil-prices-2019-1727426
https://shippingwatch.com/secure/suppliers/article11109587.ece
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“According to several news outlets, China will now ban the use of open-loop scrubbers in port areas and 
emission control areas in coastal regions.” 

January 6, 2019 

Robert Rapier, Forbes 
Energy Sector Predictions for 2019 

“The diesel premium over gasoline will at least double in 2019.” 

The Maritime Executive 
Norway Delays Emissions Cap in World Heritage Fjords 

“The Norwegian Maritime Authority has delayed the entry into force of the new emissions legislation 
that was originally planned for January 1, 2019. It is now scheduled for the end of February 2019. 

The Authority is proposing that ships must use fuel with a sulfur content of maximum 0.10 percent by 
weight, that the use of both open and closed loop exhaust gas cleaning systems is prohibited and that 
the incineration of waste on board ships is also prohibited in the world heritage fjords.” 

January 4, 2019 

Hellenic Shipping News 
Singapore 2018 fuel oil trade volumes nearly halved as IMO rules loom 

“High-sulphur fuel oil (HSFO) volumes traded in S&P Global Platts’ Singapore price assessment process 
were nearly halved in 2018 from the previous year, signs of a market shift ahead of tougher global 
marine fuel rules coming in 2020.” 

Jeslyn Lerh, Teo Su Ling, S&P Global Platts 
Outlook 2019: Asia bunker markets set for changes as IMO 2020 sulfur cap looms 

“Bunker fuel markets in Asia are speeding up for a wave of changes in 2019, as the industry accelerates 
towards the International Maritime Organization's global sulfur cap rule starting January 1, 2020.” 

Pauline McCallon, Risk.net 
Shipping and energy firms revisit hedging on IMO 2020 

“Energy firms are bracing themselves for upcoming rules by the International Maritime Organization 
(IMO) designed to make shipping more environmentally friendly. Initially considered a regulation that 
would affect only shipping, the rules – commonly referred to as IMO 2020 – are now widely expected to 
reverberate throughout the entire energy complex.” 

https://www.forbes.com/sites/rrapier/2019/01/06/energy-sector-predictions-for-2019/#7b62fc716a18
https://www.maritime-executive.com/article/norway-delays-emissions-cap-in-world-heritage-fjords
https://www.hellenicshippingnews.com/singapore-2018-fuel-oil-trade-volumes-nearly-halved-as-imo-rules-loom/
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/010419-outlook-2019-asia-bunker-markets-set-for-changes-as-imo-2020-sulfur-cap-looms
https://www.risk.net/commodities/6193711/shipping-and-energy-firms-revisit-hedging-on-imo-2020
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Atsuko Kawasaki, Avantika Ramesh, S&P Global Platts 
Outlook 2019: LSFO demand to displace HSFO in Asia ahead of IMO 2020 

“The Asian fuel oil market is expected to see a dynamic change from the third quarter of 2019 due to the 
implementation of new sulfur regulations mandated by the International Maritime Organization.” 

January 3, 2019 

Splash247 
IMO 2020 will lead to “massification” of volumes on box trades: Alphaliner 

“‘IMO 2020 will be a game changer, as it will bring the fuel costs to the forefront. It should lead to a 
massification of volumes on all trades that will benefit the larger ships at the expense of smaller ones,’ 
Alphaliner commented on the impending global sulphur cap, adding that it anticipated a very limited 
scrubber uptake among global box fleet.” 

Sean Pratt, The Western Producer 
Farmers advised to lock in their diesel supply this winter 

“Prices expected to rise next year because of a forecast for colder temperatures and increased demand 
from ship owners. Now may be a good time to lock in diesel prices, according to a couple of analysts.” 

Clarice Chiam et al., S&P Global Platts 
Outlook 2019: Asia middle distillates supply to tighten as market braces for IMO 2020 

“The Asian middle distillates market in 2019 would likely be shaped by the repercussions that marine 
fuel sulfur restrictions will have on the wider oil complex. On January 1, 2020, shippers will have to 
abide by a 0.5% marine fuel sulfur cap set by the International Maritime Organization. The current sulfur 
limit in force is 3.5%.” 

January 2, 2019 

Ship & Bunker 
No “Best” IMO 2020 Compliance Strategy When It Comes to Securing Bunker Credit 

“The latter half of 2018 saw considerable debate over what the ‘best’ way to comply with IMO 2020 will 
be…. While that debate will undoubtedly continue into 2019, owners can at least take heart in knowing 
that their choice of compliance is unlikely to impact their credit lines.” 

Rajesh Nair, S&P Global Platts 
Platts new 0.5% marine fuel assessment hits $366.18/mt in Singapore 

“S&P Global Platts assessed FOB Singapore Marine Fuel 0.5% at $366.18/mt Wednesday as part of its 
worldwide launch of pricing assessments for the low sulfur fuel ahead of next year's new 0.5% limit on 
sulfur content.” 

https://www.spglobal.com/platts/en/market-insights/latest-news/oil/010419-outlook-2019-lsfo-demand-to-displace-hsfo-in-asia-ahead-of-imo-2020
https://splash247.com/imo-2020-will-lead-to-a-massification-of-volumes-on-all-box-trades-alphaliner/
https://www.producer.com/2019/01/farmers-advised-to-lock-in-their-diesel-supply-this-winter/
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/010319-outlook-2019-asia-middle-distillates-supply-to-tighten-as-market-braces-for-imo-2020
https://shipandbunker.com/news/world/351538-no-best-imo-2020-compliance-strategy-when-it-comes-to-securing-bunker-credit-bomin
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/010219-platts-new-05-marine-fuel-assessment-hits-36618-mt-in-singapore
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January 1, 2019 

Simon Valeur, Shipping Watch 
New figures show limited premium for low-sulfur fuel 

“Uncertainty regarding the future price of low-sulfur fuel, compliant with the IMO's 2020 directive, 
continues to be major. New figures indicate a limited premium price, significantly smaller than many 
expected.” 

December 28, 2018 

Christian Carlsen, Trine Vestergaard, Shipping Watch 
Scrubber ordering will continue far beyond Jan 1, 2020 

“2018 was the year in which shipping companies started to invest in scrubbers for real, and the surge in 
demand has led to packed yards. As such, demand will continue after the sulfur regulations come into 
force on Jan. 1, 2020, projects DNB in an analysis.” 

December 26, 2018 

David Atkinson, The Marine Executive 
Twelve Months to D-Day: Is the Industry Ready for the Sulfur Cap? 

“As we head into 2019, the sulfur cap regulation remains top of the agenda for shipowners and 
operators. Effective enforcement of the regulation continues to be a daunting challenge for shipowners 
and regulators alike, and with only 12 months to the implementation date, the lack of robust 
enforcement mechanisms is giving rise to widespread concerns - and rightly so.” 

December 21, 2018 

Ship & Bunker 
Port State Control to Begin Warning Vessels Not Ready for IMO 2020 

“From January 1, 2019 the Tokyo and Paris MOU port state control authorities will begin warning vessels 
deemed not ready for the new IMO 2020 global 0.5% sulfur cap on marine fuel.” 

S&P Global Platts via Hellenic Shipping News 
Energy – What to Watch in 2019 – Top 22 List & 2018 Review and 2019 Outlook 

“Pricing across the global energy markets will face headwinds in 2019, with a weaker and more 
uncertain macroeconomic framework deflating price formation in general, according to two special 
reports just issued by S&P Global Platts Analytics. Such headwinds will require the industry and portfolio 
managers to take a big-picture approach.” 

December 20, 2018 

https://shippingwatch.com/secure/suppliers/article11103881.ece
https://shippingwatch.com/secure/suppliers/article11096303.ece
https://www.maritime-executive.com/blog/twelve-months-to-d-day-is-the-industry-ready-for-the-sulfur-cap
https://shipandbunker.com/news/world/345249-port-state-control-to-begin-warning-vessels-not-ready-for-imo2020
https://www.hellenicshippingnews.com/energy-what-to-watch-in-2019-top-22-list-2018-review-and-2019-outlook-sp-global-platts/
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Edwin Lopez, SupplyChainDrive 
Ocean carriers adjust networks for 2019 

“Ocean carriers announced a series of network shifts this week, as the members of 2M and THE Alliance 
adjust their capacity and port calls to match demand trends expected in 2019 and prepare for IMO 
2020.” 

Gavin van Marie, The Loadstar 
Container shipping industry calls for five-year extension to block exemption regulation 

“Container liner industry groups today called for the European Commission to renew the block 
exemption regulation that covers shipping services for a further five years.” 

Bloomberg via Rigzone 
Five Things to Watch in European Oil in 2019 

“With new International Maritime Organization (IMO) limits on maritime vessels’ exhaust emissions 
coming into force in 2020, the oil industry is gearing up for disruption as shipping companies choose 
whether to convert engines to rules-compliant fuel, install scrubbers to continue using heavy fuel oil or 
switch to liquefied natural gas. Repsol SA, Neste Oyj, BP Plc, Total and Saras SpA are best positioned to 
handle the changeover to so-called IMO 2020 regulations because of their refinery capacity for cleaner-
burning products.” 

December 19, 2018 

Tsvetana Paraskova, Oilprice.com 
What Will Drive Atlantic Basin Crude Prices in 2019? 

“Demand from Asia and fuel oil refining margins will be the key drivers of price strength of the crude 
grades in the Atlantic Basin next year, just like they have been in the fourth quarter this year, an S&P 
Global Platts analysis showed on Wednesday.” 

Virginie Malicier et al., S&P Global Platts 
Oil Quarterly: Logistical stresses ease; gasoline and IMO 2020 in focus 

This summary covers prospects for diesel, gasoil, jet fuel, gasoline, naphtha, LPG, and Russian domestic 
markets.  

Alex Younevitch, S&P Global Platts 
Shipping Quarterly: Container market braces for turbulent 2019 amid uncertain bunker fuel costs 

“The container market is to face strong headwinds in 2019 as volatility in bunker prices along with 
growing uncertainty shrouding the impact of International Maritime Organization's 2020 global sulfur 
cap threatens to make negotiating bunker recovery mechanisms and overall freight increasingly 
challenging.” 

https://www.supplychaindive.com/news/THE-Alliance-2M-network-shifts-2019/544892/
https://theloadstar.co.uk/container-shipping-industry-calls-for-five-year-extension-to-block-exemption-regulation/
https://www.rigzone.com/news/wire/five_things_to_watch_in_european_oil_in_2019-20-dec-2018-157767-article/
https://oilprice.com/Latest-Energy-News/World-News/What-Will-Drive-Atlantic-Basin-Crude-Prices-In-2019.html
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/121918-oil-quarterly-logistical-stresses-ease-gasoline-and-imo-2020-in-focus
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/121918-shipping-quarterly-container-market-braces-for-turbulent-2019-amid-uncertain-bunker-costs
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December 18, 2018 

Ship & Bunker 
IMO 2020: High/low Sulfur Price Differential Widens 

“A quarter of respondents [to shipping accountant Moore Stephens’ survey] expected the price 
differential between high-sulphur fuel oil and IMO-compliant low-sulphur fuel oil at 1 January 2020 to 
be between $250 and $324/mt.” 

Argus Media 
Viewpoint: Asia gasoil, jet fuel supported by IMO 2020 

“Plans by the International Maritime Organisation (IMO) to cut sulphur content in marine fuels from 
2020 are poised to affect Asia-Pacific middle distillates markets, as marine fuel users seek to blend gasoil 
with high-sulphur fuel oil to bring down sulphur content. This implies a reduction in middle distillate 
availability, directly hitting gasoil and jet fuel supply — and so prices and differentials — in the run-up to 
the implementation of the new requirements in January 2020.” 

Ship & Bunker 
IMO 2020 Shaping Up to be Bad News for Small and Medium Sized Players 

“When it comes to IMO 2020, it seems there are very few things the industry can agree on.” 

S&P Global Platts 
Oil Quarterly: European fuel oil market to remain strong amid tight supply 

“The European high sulfur fuel oil market will head into 2019 supported by the solid demand from 
buyers east of Suez and ongoing reduction in supply that have underpinned values for much of this 
year.” 

Ian Adams, IBC Asia 
IMO 2020 Impacts to the Shipping Industry – An Expert’s Perspective 

“On 1 January 2020 the final piece of the jigsaw that is the amended International Maritime 
Organization’s (IMO) MARPOL Annex VI will fall into place. Ships will be required to consume fuel with a 
sulfur content of 0.5% m/m or less globally. This event has been widely referred to as IMO 
2020. What impact is this going to have?” 

Su Ling Teo, S&P Global Platts 
Hong Kong Dec low sulfur marine gasoil price drops 18% from Nov on weak demand 

“Delivered low sulfur marine gasoil prices in Hong Kong tumbled 17.93% in December so far versus 
November, as demand has been surprisingly weak despite the upcoming implementation of the 
Emission Control Area regulation, due to ample supply.” 

https://shipandbunker.com/news/emea/171106-imo-2020-highlow-sulfur-price-differential-widens
https://www.argusmedia.com/en/news/1813282-viewpoint-asia-gasoil-jet-fuel-supported-by-imo-2020?backToResults=true
https://shipandbunker.com/news/world/235552-imo-2020-shaping-up-to-be-bad-news-for-small-and-medium-sized-players
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/121818-outlook-2019-european-fuel-oil-market-to-remain-strong-amid-tight-supply
https://www.ibc-asia.com/insight/imo-2020-impacts-shipping-industry-experts-perspective/
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/121818-hong-kong-dec-low-sulfur-marine-gasoil-price-drops-18-from-nov-on-weak-demand
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Oceana Zhou, Surabhi Sahu, Su Ling Teo, S&P Global Platts 
China’s tighter sulfur limit rule for ships to spur LSMGO, LSFO demand 

“In less than a month, China is set to tighten its sulfur limit restrictions for ships by imposing a 0.5% 
bunker fuel sulfur limit in not only its initially designated Emission Control Areas but also along its entire 
coastline, a move likely to spur demand for cleaner fuels, industry sources said.” 

December 17, 2018 

Irina Slav, Oilprice.com 
Oil Industry Faces $1 Trillion Challenge 

“When the International Maritime Organization announced it would introduce a new, lower, sulfur 
emission ceiling for bunkering fuel, many in the energy industry worried that demand for high-sulfur fuel 
oil would suffer a blow from which it would not be able to recover. But then scrubbers—equipment that 
strips sulfur from bunkering fuel—were floated as a relatively easy to deploy alternative to switching to 
low-sulfur fuel. Now, however, scrubbers’ future is questionable.” 

Mike Wackett, The Loadstar 
Scrubber installation gathers pace ahead of new low-sulphur fuel rule 

“The number of exhaust gas cleaning systems (scrubbers) being installed on containerships is gathering 
pace, according to Drewry. It now accounts for 10% of the global fleet by teu capacity, and more 
than 40% of newbuild vessels are being fitted with the onboard fuel refineries.” 

Craig Jallal, Marine Propulsion 
Fueling speculation on marine fuel prices in 2020 

“The last iteration of the Shipping Confidence Index -- the firm's regular survey of the industry -- 
included a supplementary question asking respondents to reply with their expectation of the price 
differential between high sulphur fuel oil and IMO-compliant low sulphur fuel oil on 1 January 2020. The 
spread of price differentials given by the bulk of respondents was very wide: from US$175/tonne to 
nearly US$400/tonne.” 

December 14, 2018 

Talk Business & Politics 
Ocean ship fuel regulations to create price uncertainty in crude oil, petroleum products 

“International regulations that limit sulfur in fuels for ocean vessels look to increase uncertainty in prices 
for crude oil and petroleum products for the short and long term, according to the U.S. Energy 
Information Administration. The regulations are set to take effect in January 2020.” 

https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/121818-chinas-tighter-sulfur-limit-rule-for-ships-to-spur-lsmgo-lsfo-demand
https://oilprice.com/Energy/Energy-General/Oil-Industry-Faces-1-Trillion-Challenge.html
https://theloadstar.co.uk/scrubber-installation-gathers-pace-ahead-new-low-sulphur-fuel-rule/
https://www.mpropulsion.com/news/view,fuelling-speculation-on-marine-fuel-prices-in-2020_56250.htm
https://talkbusiness.net/2018/12/ocean-ship-fuel-regulations-to-create-price-uncertainty-in-crude-oil-petroleum-products/
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Hellenic Shipping News 
Scrubbers under scrutiny by maritime industry as IMO 2020 nears 

“Looming 2020 regulations capping marine fuel sulfur at 0.5% have so far benefited manufacturers 
marketing scrubbers – or exhaust gas cleaning systems, as they are more formally known – but this 
solution is now being viewed with a more critical eye.” 

Jack Jordan, S&P Global Platts 
Outlook 2020: Credit-starved bunker industry limps towards IMO 2020 

“The bunker industry is in a fragile state as it enters its last year before tougher sulfur restrictions come 
into force, with several key players in retreat. The International Maritime Organization's lower 0.5% 
sulfur limit for bunkers comes into effect at the start of 2020, forcing a shift in shipping from fuel oil to 
cleaner, more expensive alternatives. The supply questions around fuel availability and compatibility for 
this change are starting to be answered, but a big question for the industry next year will be whether 
credit availability will be sufficient.” 

Andrew Critchlow, The Telegraph 
The world is sleepwalking into a $1 trillion energy nightmare 

“If the threat of higher diesel taxes was enough to cause riots on the streets of Paris then the impact of 
an obscure new rule forcing shipping companies to use cleaner fuels in commercial vessels has the 
potential to turn the gilet jaunes movement apoplectic with rage unless policymakers wake up to the 
danger.” 

US Energy Information Administration 
Coming changes in marine fuel sulfur limits will affect global markets 

“International regulations limiting sulfur in fuels for ocean-going vessels, set to take effect in January 
2020, have implications for vessel operators, refiners, and global oil markets. Stakeholders will respond 
to these regulations in different ways, increasing uncertainty for crude oil and petroleum product price 
formation in both the short and long term.” 

December 13, 2018 

Hellenic Shipping News 
2020: The year that will change shipping 

“The Institute of Chartered Shipbrokers Greek Branch held its 14th Annual Forum, on Tuesday, 11th of 
December 2018 at Eugenides Foundation. The title was: «2020: The year that will change shipping» and 
the Forum was well attended by over 500 shipping professionals of the Greek and International shipping 
market.” 

https://www.hellenicshippingnews.com/scrubbers-under-scrutiny-by-maritime-industry-as-imo-2020-nears/
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/121418-outlook-2019-credit-starved-bunker-industry-limps-towards-imo-2020
https://www.telegraph.co.uk/business/2018/12/14/world-sleepwalking-1trillion-energy-nightmare/
https://www.eia.gov/todayinenergy/detail.php?id=37793
https://www.hellenicshippingnews.com/2020-the-year-that-will-change-shipping/
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Associated Press 
Intercontinental Exchange Announces Launch of Marine Fuel Contracts in Advance of IMO 2020 

“Intercontinental Exchange, Inc. (NYSE:ICE), a leading operator of global exchanges and clearing houses 
and provider of data and listings services, announced plans to launch new Marine Fuel 0.5% futures 
contracts in advance of the implementation of the 0.5% sulphur cap by the International Maritime 
Organization (IMO) in 2020. The new contracts are expected to launch on February 4, 2019, subject to 
completion of relevant regulatory processes.” 

Pratap John, Gulf Times 
Airlines’ fuel bill will rise to $200bn next year despite falling prices: IATA 

“However, the full benefit of lower oil will not be felt by airlines in 2019 because of the delay caused by 
hedging in some regions, Europe in particular, and the impact of increases in diesel demand from 
shipping responding to the IMO 2020 Sulphur regulations.”  

OPIS 
IMO 2020 Mandated Bunker Fuel Blending May See Patent Disputes 

“Although no one is blending the new 0.5% sulfur bunker, compared with the current 3.5% sulfur 
bunker, it did not stop major oil companies from formalizing their own branded blending patents or 
licensing for the low-sulfur bunker fuel.  

Based on licensing documents obtained by OPIS, Shell and ExxonMobil have already filed U.S. patent or 
proprietary licensing for their own low-sulfur bunker blends, which dictates the fuel mix and 
specifications. The patents were registered by Shell Oil Company in Houston in June 2015 and 
ExxonMobil Research and Engineering Company in Annandale, N.J., in August 2018.  

This would mean in theory some oil companies could enforce their new bunker blend patents against 
competitors if they choose to do so in courts. Industry sources said that Shell and ExxonMobil are more 
likely to "go after the bigger bunker companies" than the smaller ones if they were to pursue patent 
infringements.” 

OPIS 
Analysis: Solution for IMO 2020 Mandate May Be Low-Sulfur Marine Gasoil 

“Some bunker players who spoke with OPIS expected a significant percentage of the global shipping 
market to play it safe by temporarily using low-sulfur 0.5% marine gasoil (LSMGO) at least at the 
beginning of 2020 to meet the IMO 2020 mandate for all ships to switch to 0.5% sulfur bunker from 
3.5% marine fuel. Alternatively, scrubbers could be another solution.  

This is even though LSMGO, which is basically 0.5% sulfur gasoil, would be more expensive than low-
sulfur bunker. LSMGO is now priced at $220/ton higher than 3.5% sulfur bunker (high-sulfur bunker), 
and this price spread is expected to widen significantly as the Jan. 1 mandate looms.” 

https://apnews.com/90f8aa9ee680440f90459c83cc946f7c
https://www.gulf-times.com/story/616169/Airlines-fuel-bill-will-rise-to-200bn-next-year-despite-falling-prices-IATA
http://info.opisnet.com/imo-2020-mandated-bunker-fuel-blending-may-see-patent-disputes
http://info.opisnet.com/analysis-solution-for-imo-2020-mandate-may-be-low-sulfur-marine-gasoil
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December 4, 2018 

Katrine Gronvald Raun, Christian Carlsen, Shipping Watch 
Shipping companies preparing for tighter scrubber regulations 

“More ports will ban open-loop scrubbers, project Torm and DHT Holdings after the news that Singapore 
will ban ships from using open-loop systems in the port’s area.” 

Ship & Bunker 
Cost of IMO 2020 to MSC: $2 Billion 

“The 0.5% sulfur cap on bunker fuel will add $2 billion to the box shipping firm MSC’s annual fuel bill, 
the company has said. In response, the company said it will introduce a bunker charge from the start of 
next year, according to Reuters.” 

Irina Slav, Oilprice.com 
Is This the Next Disaster for Canadian Drillers? 

“The government of Alberta this week took an unprecedented decision to enforce a crude oil production 
cut so excess inventories could be shrunk and the price of western Canadian grades could improve, but 
the industry’s problems are far from over. They will be among the hardest hit by the International 
Maritime Organization’s new emission rules, to enter into effect in two years, which will require a 
reduction of the sulfur content of bunkering fuel to 0.5 percent from 3.5 percent.” 

December 3, 2018 

Jack Wittels, Bloomberg 
Gasoline to Get a New Driver as Shippers Covet an Obscure Fuel 

“Drivers of gasoline-powered cars could be about to face an unexpected source of competition when 
filling up at the pump: merchant ships. 

While giant freighters aren’t about to start running on the world’s main automotive fuel, they will have 
to start emitting less sulfur into the air in 13 months’ time to comply with new regulations. And when 
that day comes, vacuum gasoil -- an oil refinery product that today often gets reprocessed into gasoline -
- may well be diverted to make shipping fuel.” 

November 30, 2018 

The Maritime Executive 
Singapore Announces Ban on Open-Loop Scrubber Discharge 

“On Friday, the Maritime and Port Authority of Singapore (MPA) announced that it will not allow ships 
with open-loop scrubbers to discharge scrubber wash water in port after January 1, 2020. In order to 
remain in compliance with the IMO 2020 fuel sulfur limits, these vessels will have to burn more costly 
0.5 percent sulfur fuel when calling Singapore, just like ships that are not equipped with scrubbers.” 

https://shippingwatch.com/secure/carriers/Tanker/article11047966.ece
https://shipandbunker.com/news/world/862174-cost-of-imo-2020-to-msc-2-billion
https://oilprice.com/Energy/Crude-Oil/Is-This-The-Next-Disaster-For-Canadian-Drillers.html
https://www.bloomberg.com/news/articles/2018-12-03/gasoline-to-get-a-new-driver-as-shippers-covet-an-obscure-fuel
https://maritime-executive.com/article/singapore-announces-ban-on-open-loop-scrubber-discharge
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Jack Jordan, S&P Global Platts 
Marine scrubber installations may peak at 6,000: Platts Analytics 

“The number of ships fitting scrubber systems as a means of complying with stricter sulfur emission 
limits may peak at 6,000 as economic incentives recede after 2020, S&P Global Platts Analytics said.” 

November 29, 2018 

Emma Cosgrove, Supply Chain Dive 
Carriers scrap ships ahead of IMO 2020 

“Shipping lines sold roughly half of this year's containerships for scrap in the last 30 days, after a slow 
year for container ships headed for scrap. The uptick in the last 30 days is likely due to the coming shifts 
in International Maritime Organization (IMO) sulfur emissions standards, set to go into effect in 2020, 
which have carriers analyzing which vessels are worth an upgrade or a serious fuel cost increase, and 
which aren't worth the effort.” 

Surabhi Sahu, S&P Global Platts 
Majority of IMO 2020 compliant bunker demand to be met by marine gasoil, low sulfur fuel oil: IBIA 
exec 

“Compliance to the International Maritime Organization's global sulfur limit rule is expected to be high 
with about 95% of the compliant bunker fuel demand likely to be met by marine gasoil and low sulfur 
fuel oil come 2020, Simon Neo, regional manager Asia at IBIA, said Tuesday.” 

Elza Turner, S&P Global Platts 
European refineries should reap benefits from new sulfur limit: conference 

“European refiners should reap the benefits from the International Maritime Organization's stricter low 
sulfur bunker fuel regulations in 2020, with the expected switch of the shipping industry to marine gasoil 
likely to push refining margins up, according to delegates at the World Refining Association conference 
in Cannes Thursday.” 

November 28, 2018 

Elza Turner, S&P Global Platts 
IMO’s sulfur cap seen providing medium-term support to refineries 

“The International Maritime Organization's more stringent bunker fuel requirements from 2020 will 
provide support for refineries, at least in the medium term, delegates at the World Refining Association 
conference in Cannes said Wednesday.” 

https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/113018-marine-scrubber-installations-may-peak-at-6000-platts-analytics
https://www.supplychaindive.com/news/IMO-sulphur-ocean-ship-scrap/543255/
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/112918-majority-of-imo-2020-compliant-bunker-demand-to-be-met-by-marine-gasoil-low-sulfur-fuel-oil-ibia-exec
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/112918-majority-of-imo-2020-compliant-bunker-demand-to-be-met-by-marine-gasoil-low-sulfur-fuel-oil-ibia-exec
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/112918-european-refineries-should-reap-benefits-from-new-sulfur-limit-conference
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/112818-imos-sulfur-cap-seen-providing-medium-term-support-to-refineries
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November 27, 2018 

John Bowlus, Energy Reporters 
Scrub, Scrub, Scrub Your Boat: Oilmen and Shippers Brace for IMO 2020 

“Shipping drives the global economy and nurtures the fossil fuel-dominated global energy system. Oil-
powered ships account for over 80% of global trade by volume and 70% by value. It is strange, then, how 
little attention ships’ greenhouse gas (GHG) emissions have received from the global community. 

The urgency of climate change, however, is finally changing this. The International Maritime 
Organization (IMO), the UN agency responsible for regulating shipping, announced in October 2017 that 
it would require all ships to cap their sulphur emissions at 0.5% by 2020. They previously capped them 
at 3.5%.” 

November 26, 2018 

Ship & Bunker 
IMO 2020: Russia to Provide Stimulus for Low Sulfur Bunker Production 

“Russia is taking steps to stimulate the production of low sulfur bunkers and ease the transition to the 
new IMO 2020 global sulfur cap for the country’s refiners.” 

November 23, 2018 

Digital Journal 
PSCM Energy Receives $1.14 Billion Dollar Contract for 14 Million Barrels of IMO-2020-Compliant 
Marine-Grade Oil 

“PSCM Energy and its partner Global Advanced Technologies, LLC (GAT) are implementing a new 
desulfurization technology which has been developed over the past 15 years and promises to 
revolutionize the oil refining industry. The looming deadline of a sulfur cap on marine fuels imposed by 
the International Maritime Organization (IMO), which will go into effect on January 1st, 2020.” 

Hellenic Shipping News 
Physical bunker fuel suppliers eye indications of 2020 HSFO availability 

“As 2020 and the International Maritime Organization’s tighter sulfur cap enforcement loom, physical 
suppliers are questioning the availability of high sulfur fuel oil at primary bunker hubs and smaller 
ports.” 

https://www.energy-reporters.com/opinion/scrub-scrub-scrub-your-boat-oilmen-and-shippers-brace-for-imo-2020/
https://unctad.org/en/pages/PublicationWebflyer.aspx?publicationid=1890
https://shipandbunker.com/news/emea/832693-imo-2020-russia-to-provide-stimulus-for-low-sulfur-bunker-production
http://www.digitaljournal.com/pr/4037288
http://www.digitaljournal.com/pr/4037288
https://www.hellenicshippingnews.com/physical-bunker-fuel-suppliers-eye-indications-of-2020-hsfo-availability/
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November 22, 2018 

Lee Hong Liang, Seatrade Maritime News 
NYMEX to list 11 marine fuel 0.5% futures contracts ahead of IMO sulphur cap 

“New York Mercantile Exchange (NYMEX) will launch trading for 11 marine fuel 0.5% futures contracts 
on the CME Globex electronic platform from 9 December this year, roughly one year ahead of IMO’s 
2020 fuel sulphur cap regulation.” 

Eleni Pittalis, Tamara Sleiman, S&P Global Platts 
Platts exclusive: ICE to launch 0.5% futures contract in preparation for IMO 2020 global marine sulfur 
cap 

“The Intercontinental Exchange said this week that it will be launching 0.5% derivative instruments in 
preparation for the global marine sulfur cap in 2020, making it the second exchange this week to 
confirm such a move.” 

November 21, 2018 

Jonathan Loades Carter, S&P Global Platts 
New 0.5% swap to limit bunker fuel price risk in 2019 as sulfur cap looms 

“Marine fuel traders now have the opportunity to hedge a 0.5% instrument against the drastic 
fluctuations that await the fuel oil industry before the impending 0.5% global marine sulfur cap in 2020, 
as the first indication of a new derivative instrument for 2019 that reflects fuel oil of 0.5% sulfur was 
announced this week. 

Ship & Bunker 
IMO 2020: Oil Markets Can Deal With 0.5% Sulfur Change 

“An oil market analyst sees a smoother-than-expected transition from the International Maritime 
Organization’s (IMO) 0.5% sulfur cap on bunker fuel as refiners have been anticipating rising global 
diesel demand.” 

Hellenic Shipping News 
Oil market readies for new IMO regulations 

“Global oil markets are adjusting to relatively strong demand for diesel and jet fuel compared to 
gasoline, coupled with the introduction of new bunker fuel regulations at the start of 2020.” 

November 20, 2018 

Ship & Bunker 
IMO 2020: Vartdal Sees Slower Vessel Speeds as Bunker Prices Rise 

“Birgitte Vartdal, CEO at Golden Ocean Group Limited, sees vessels slowing down as IMO 2020 prompts 
bunker prices to rise.” 

http://www.seatrade-maritime.com/news/americas/nymex-to-list-11-marine-fuel-0-5-futures-contracts-ahead-of-imo-sulphur-cap.html
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/112218-platts-exclusive-ice-to-launch-05-swap-in-preparation-for-imo-2020-global-marine-sulfur-cap
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/112218-platts-exclusive-ice-to-launch-05-swap-in-preparation-for-imo-2020-global-marine-sulfur-cap
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/112118-new-05-swap-to-limit-bunker-fuel-price-risk-in-2019-as-sulfur-cap-looms
https://shipandbunker.com/news/world/956709-imo-2020-oil-markets-can-deal-with-05-sulfur-change
https://www.hellenicshippingnews.com/oil-market-readies-for-new-imo-regulations/
https://shipandbunker.com/news/world/505966-imo2020-vartdal-sees-slower-vessel-speeds-as-bunker-prices-rise
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Louise Vogdrup-Schmidt, Shipping Watch 
Big bunker problem might continue past 2020 

“Difficulties involved with blending two types of fuel are a factor at present, and will remain so after 
2020. Whether or not the problems will become larger or smaller remains uncertain, Bureau Veritas tells 
Platts.” 

November 19, 2018 

WHBL 
Refiners get taste of post-IMO world with gasoline/diesel imbalance 

“Refineries around the world are squeezing out every last drop of diesel while drowning in gasoline, in 
what could well become the new normal for the next few years.” 

Surabhi Sahu, S&P Global Platts 
Operational use of VLSFO likely to be smooth as IMO 2020 rule looms: VPS executive 

“Very Low Sulfur Fuel Oil with 0.5% sulfur content is likely to be the main marine fuel choice in 2020 and 
the operational use of such fuels will be relatively smooth as shipowners are already testing such fuels, 
Rahul Choudhuri, VPS managing director for Asia, Middle East and Africa, said Friday.” 

Ship & Bunker 
IMO 2020: Scrubber’s Financial Advantage Will Last a Matter of Months, says Lunde 

“Veteran ship financier Dagfinn Lunde believes any cost saving by using scrubbers and HFO for IMO 2020 
compliance will be extremely short lived.” 

November 16, 2018 

Paul Hardy, NSI, via Ship & Bunker 
IMO 2020: Should We Believe the Analysts? 

“I have a healthy skepticism of analysts. Especially those which have a vested interest in the commodity 
they are analyzing.” 

Jeffrey McGee, Splash247 (posted October 23) 
A pragmatist’s guide to MEPC73 

“The IMO’s 2020 sulphur cap is rapidly descending into a colossal regulatory fail, argues Jeffrey McGee 
from Makai Marine Advisors.” 

https://shippingwatch.com/secure/suppliers/article11019064.ece
https://whbl.com/news/articles/2018/nov/19/refiners-get-taste-of-post-imo-world-with-gasolinediesel-imbalance/
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/111918-operational-use-of-vlsfo-likely-to-be-smooth-as-imo-2020-rule-looms-vps-executive
https://shipandbunker.com/news/world/914907-imo2020-scrubbers-financial-advantage-will-last-a-matter-of-months-says-lunde
https://shipandbunker.com/news/world/802518-imo2020-should-we-believe-the-analysts
https://splash247.com/a-pragmatists-guide-to-mepc73/?utm_source=dlvr.it&utm_medium=twitter
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November 15, 2018 

Ship & Bunker 
IMO 2020: Enough 0.5% Fuel Available at the Right Price 

“Enough IMO 2020 compliant fuel oil will be available to shipping if it is prepared to pay for it, an 
investment bank has said.” 

Kitack Lim, IMO Secretary General, The European Sting 
A Sting Exclusive: “Regulators and the shipping industry collaborating for a sustainable future,” 
written by the Secretary General of IMO 

“I am often asked about my vision for the future of the shipping industry, especially at a time of so much 
change. As a Secretary-General within the UN system, my vision for the maritime industry is very much 
concerned with sustainability.” 

November 14, 2018 

Clyde & Co LLP, Lexology 
A Practical Overview of the IMO 2020 Sulphur Cap – Part 2 

“Part 2 provides a summary of compliance challenges facing owners and charterers, in addition to an 
analysis of the challenges that the IMO faces in enforcing Regulation 14.1.3.” 

David Fickling, Bloomberg via The Washington Post 
The Oil-Price Collapse Is Being Driven by Cars 

“If you’re asking which fraction of the oil barrel is responsible for the collapse in crude prices over the 
past month, look no further than the world’s drivers…. 

Meanwhile, a bigger issue is looming next year: The International Maritime Organization’s pending rules 
on sulfur content in shipping fuel, which are likely to prompt increased consumption of middle distillates 
as a replacement for more polluting heavy fuel oil. Meeting that demand with the sweet mix of crude 
oils currently being pumped around the world will mean producing yet more gasoline that the world 
doesn’t appear to want.” 

Zameer Yusof, Daron Jones, Ng Jing Zhi, S&P Global Platts 
IMO 2020 expected to tighten jet fuel market in medium turn 

“The upcoming regulation limiting the global sulfur content in marine fuels to 0.5% is expected to have a 
knock-on effect on jet fuel markets, panelists at a global jet fuel conference said Wednesday.” 

https://shipandbunker.com/news/world/920637-imo-2020-enough-05-fuel-available-at-the-right-price
https://europeansting.com/2018/11/15/a-sting-exclusive-regulators-and-the-shipping-industry-collaborating-for-a-sustainable-future-written-by-the-head-of-imo/
https://europeansting.com/2018/11/15/a-sting-exclusive-regulators-and-the-shipping-industry-collaborating-for-a-sustainable-future-written-by-the-head-of-imo/
https://www.lexology.com/library/detail.aspx?g=1157f627-c245-4518-b601-16e7ac25d1b2
https://www.washingtonpost.com/business/the-oil-price-collapse-is-being-driven-by-cars/2018/11/14/e21f7722-e7dd-11e8-8449-1ff263609a31_story.html?utm_term=.53ccda9374cc
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/111418-imo-2020-expected-to-tighten-jet-fuel-market-in-medium-term
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November 12, 2018 

Ship & Bunker 
IMO 2020: Demand for Refinery Feedstock VGO to Rise 

“Demand for vacuum gasoil (VGO), a distillate fuel grade used in blending, is likely to increase in the run 
up to 2020 although the demand will be tempered by the relative value of other products in the refining 
process, price reporting agency SP Global Platts has said.” 

November 11, 2018 

David Wren, The Post and Courier 
Charleston’s port, rest of maritime industry, braces for new fuel rule 

“A new rule that’s bobbing on the horizon is set to come ashore in 2020, requiring container ships that 
visit Charleston and other port cities around the world to use a cleaner-burning and more expensive 
fuel. Ultimately the cost of the shift will be passed down to shippers and consumers. Just how big that 
price tag is going to be remains uncertain.” 

November 9, 2018 

Edgar Ang, OPIS 
Analysis: Recent Scrubber Adoptions Skewing Actual Low-Sulfur Demand Outlook 

“As some large shipping companies proclaim their commitments to scrubbers in preparation for the 
more stringent emissions requirements of the IMO 2020 mandate, shipping sources continue to break 
down the market expectations for demand of high-sulfur and low-sulfur bunker fuel.” 

November 8, 2018 

Surabhi Sahu, S&P Global Platts 
Interview: 0.5% and 3.5%-S bunkers spread could reach $400/mt in 2020 – consultant 

“The spread between the price of bunker fuel with maximum 0.5% sulfur and 3.5% sulfur could reach as 
high as $400/mt in 2020 as refineries will lose an annual market of over 200 million mt of heavy fuel oil 
due to the International Maritime Organization's global sulfur limit rule for marine fuels, an industry 
consultant said Wednesday.” 

November 7, 2018 

Atsuko Kawasaki, Rajesh Nair, S&P Global Platts 
Asian ship owners start taking 0.5% sulfur bunker fuel for testing: industry sources 

“Asian ship owners have started taking 0.5% sulfur low sulfur bunker fuel more than a year ahead of 
when the sulfur cap set by the International Maritime Organization starts in 2020, industry sources said 
Wednesday.” 

https://shipandbunker.com/news/emea/433211-imo-2020-demand-for-refinery-feedstock-vgo-to-rise
https://www.postandcourier.com/business/charleston-s-port-rest-of-maritime-industry-braces-for-new/article_3192fb10-debc-11e8-b9c3-1300f5da00f6.html
http://info.opisnet.com/scrubber-adoptions-skewing-low-sulfur-demand-outlook
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/110818-interview-05-and-35-s-bunkers-spread-could-reach-400-mt-in-2020-consultant
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/110718-asian-ship-owners-start-taking-05-sulfur-bunker-fuel-for-testing-industry-sources
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Ship & Bunker 
Denmark: Sulfur down by 50%, ECA Compliance rate 95% 

“Sulfur in the air over Denmark has been significantly reduced following the tighter sulfur cap in the 
Baltic emissions control area (ECA) from the start of 2015.” 

Ship & Bunker 
IMO 2020: Discounts on 0.5% Sulfur Fuel Oil Unlikely 

“Don’t expect any giveaways on the price of IMO 2020 compliant low sulfur fuel oil, price-reporting 
agency Argus Media has said.” 

Ship & Bunker 
Norway Proposed Scrubber Ban as Part of NEW 0.1%S ECAs 

“The Norwegian Maritime Authority (NMA) wants to create new emissions control areas (ECAs) where 
marine fuel is capped at 0.10% and scrubbers are banned.” 

November 6, 2018 

Claire McCormack, AgriLand 
Shipping emissions predicted to rise by up to 250% by 2050 

“Global shipping emissions are predicted to increase by between 50% and 250% by 2050 – depending on 
future economic and energy developments, according to the European Commission.” 

Port Strategy 
Vessel Updates Can Help Lower Port Emissions 

“Significant decreases in port and vessel emissions can be supported by giving vessels regular updates 
concerning berth availability, especially in the last 12 hours before port arrival, the International 
Maritime Organization (IMO) has said.” 

November 5, 2018 

Ship & Bunker 
More Concern Over HSFO Quality than IMO 2020 Bunkers: Euronav 

“With plenty of concern having already been voiced over the quality and compatibility of the upcoming 
IMO 2020 compliant bunkers fuels, Euronav CEO, Paddy Rodgers, says he thinks the quality of HSFO will 
be the bigger problem.” 

https://shipandbunker.com/news/emea/778718-denmark-sulfur-down-by-50-eca-compliance-rate-95
https://shipandbunker.com/news/emea/229039-imo-2020-discounts-on-05-sulfur-fuel-oil-unlikely
https://shipandbunker.com/news/emea/208429-norway-proposes-scrubber-ban-as-part-of-new-01s-ecas
https://www.agriland.ie/farming-news/shipping-emissions-predicted-to-rise-by-up-to-250-by-2050/
https://www.portstrategy.com/news101/port-operations/port-performance/vessel-updates-can-help-lower-port-emissions
https://shipandbunker.com/news/world/853200-more-concern-over-hsfo-quality-than-imo-2020-bunkers-euronav
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November 2, 2018 

American Journal of Transportation 
IMO to further consider the challenges of 2020 

“In addition to progress made on a number of important issues, the International Maritime Organisation 
(IMO) at its recent Marine Environment Protection Committee (MEPC 73) listened to the concerns raised 
by INTERCARGO and others and offered a constructive way forward to potentially address them. It is 
critical, especially for the tramp sector, to ensure an effective implementation process for the 2020 
Sulphur Cap regulation. The MEPC agreed to consider at its next sessions, concrete proposals on how to 
enhance the implementation of regulation 18 of MARPOL Annex VI, especially on reporting fuel oil 
quality and non-availability of compliant fuel oils, including the enhancement of GISIS modules for data 
collection and analysis.” 

 
Ahmad Ghaddar, Reuters 
Big oil traders set to cash in on shipping fuel overhaul 

“The world’s biggest oil traders are gearing up to cash in on big disruptions that could hit the shipping 
fuel market in just over a year due to new U.N.-mandated environmental rules.” 

November 1, 2018 

Jonathan Loades Carter, S&P Global Platts 
Feature: Worldwide bunker fuel market struggling to settle after off-spec product alarms 

“The worldwide bunker market is struggling to settle after a series of shocks through 2018, with few 
signs of recovery as market headwinds look set to linger.” 

Hellenic Shipping News 
ExxonMobil Starts New Unit at Antwerp Refinery to Produce High-Value Transportation Fuels 

“ExxonMobil said that it has started operations of a new unit at its Antwerp refinery in Belgium to 
convert heavy, higher-sulfur residual oils into high-value transportation fuels such as marine gasoil and 
diesel.” 

Jason Bordoff and Antoine Halff, Financial Times 
US bid to delay IMO rules risks unwittingly stoking oil prices 

“Efforts to curb air pollution frequently focus on emissions from coal plants and cars, but the battle for 
cleaner air should not overlook ships. Shipping is the lifeblood of world trade, but it also spews pollution 
from burning high-sulphur fuel oil. A decade-long effort to clean up marine fuel is about to take effect, 
but is now being met by calls to delay the long overdue rules to avoid an oil price spike. Such concerns 
are misplaced, however, and efforts to delay the rules would bring more harm than benefit.” 

https://www.ajot.com/news/imo-to-further-consider-the-challenges-of-2020
https://www.reuters.com/article/us-commodities-summit-imo/big-oil-traders-set-to-cash-in-on-shipping-fuel-overhaul-idUSKCN1N70QD
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/110118-feature-worldwide-bunker-fuel-market-struggling-to-settle-after-off-spec-product-alarms
https://www.hellenicshippingnews.com/exxonmobil-starts-new-unit-at-antwerp-refinery-to-produce-high-value-transportation-fuels-will-help-meet-demand-for-cleaner-fuel-oil-required-by-the-international-maritime-organization/
https://www.ft.com/content/31d0e224-dde8-11e8-9f04-38d397e6661c
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October 31, 2018 

Ship & Bunker 
Authorities Appear Ill-Equipped to Ensure Sulfur Regs Compliance: Euronav 

“There are a rising number of breaches to existing emissions control area (ECA rules, suggesting that flag 
states are ill-equipped to ensure regulatory compliance, says major tanker owner Euronav.” 

The Wall Street Journal 
Clouds Hover Over Shipping’s Key Antipollution Law 

“An international effort to slash maritime sulfur emissions has been cast into doubt as fears mount that 
the new rules will push up energy prices when they take effect shortly after the next U.S. presidential 
election. The rules, set roughly a decade ago through the International Maritime Organization, an arm of 
the United Nations, take effect on Jan. 1, 2020.” 

Julia Payne, Ahmad Ghaddar, Dmitry Zhdannikov, Reuters 
Gunvor sees major producers capping oil price rises in 2019 

“Oil prices will likely stay near current levels of $75 per barrel next year in the absence of any supply 
disruptions as most producers reckon that higher prices would destroy demand and create a new glut, 
one of the world’s biggest traders said.” 

Ship & Bunker 
Trump View on IMO 2020 Not Shared by Big Oil 

“The US oil industry is letting the Trump administration know about the billions of dollars in investments 
it has poured into the sector over the past decade to deliver compliant marine fuels to the shipping 
industry.” 

Henning Gloystein, Reuters 
Black gold, white knuckles: Oil refiners face rollercoaster ride as fuel margins seesaw 

“Oil product margins have been tossed around on a wild rollercoaster ride in October, as factors like 
impending Iran sanctions, the Sino-American trade war and upcoming new shipping regulations yank 
fuel profits up, down and back again.” 

October 30, 2018 

The Maritime Executive 
Euronav Warns that Scrubbers Could Mask Non-Compliance 

“On Tuesday, tanker operator Euronav voiced new concerns about the use of SOx scrubbers to comply 
with the IMO's impending 0.5 percent fuel sulfur content cap, citing low return on investment, the 
potential impact of flushing stack emission contents into the ocean via wash water - and the potential 
for scrubber users to avoid compliance.” 

https://shipandbunker.com/news/world/620448-authorities-appear-ill-equipped-to-ensure-sulfur-regs-compliance-euronav
https://www.wsj.com/articles/clouds-hover-over-shippings-key-antipollution-law-1541002430
https://www.reuters.com/article/us-commodities-summit-gunvor-grp/gunvor-sees-major-producers-capping-oil-price-rises-in-2019-idUSKCN1N51VD
https://shipandbunker.com/news/am/443823-trump-view-on-imo-2020-not-shared-by-big-oil
https://www.reuters.com/article/global-refineries-profits/black-gold-white-knuckles-oil-refiners-face-rollercoaster-ride-as-fuel-margins-seesaw-idUSL3N1XB3DO
https://www.maritime-executive.com/article/euronav-warns-that-scrubbers-could-mask-non-compliance
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Ship & Bunker 
Refiners Indicating IMO 2020 Bunker Price Premium Will Be Half Current Predictions: Euronav 

“Refiners are indicating the premium for IMO 2020 compliant low sulfur fuel will be significantly less 
than current predictions, Euronav NV said today.” 

Erica Alini, Global News 
Analysts expect a diesel price spike – and it could affect the cost of almost anything 

“A looming global deadline for the shipping industry could drive up the price of diesel for years, with 
widespread ripple effects through the economy, energy analysts are warning.” 

October 29, 2018 

Steve Hanley, CleanTechnica 
Here’s How Ship Owners Plan To Cheat On Carbon Emissions Reduction Plan 

“Out of sight, out of mind. That simple phrase pretty well sums up how most of us feel about carbon 
emissions and other pollutants from the world’s fleet of cargo ships and oil tankers. 98% of what they do 
occurs far out to sea, where no laws apply and the only rule is to maximize profits.” 

Ship & Bunker 
IMO 2020: Safe Bunkers Should Take Precedence Over Compliance, Says Greek Owners Group 

“The Union of Greek Shipowners has stressed the importance of understanding the impact that IMO 
2020 bunker fuels will have on ship and crew safety, and when the upcoming global 0.5% sulfur cap on 
marine fuels comes into force from January 1, 2020, safety should take precedence over compliance.” 

Kyle Bakx, Meegan Read, CBC News 
Airlines, trucking industry face sharp rise in fuel prices 

“An obscure regulation targeting the international marine shipping industry could have a widespread 
impact on the economy, including the price of airline tickets and diesel at the pump.” 

Jack Jordan, S&P Global Platts 
IMO meeting eliminates doubts over 2020 delay: Fuel for thought 

“If any doubts remained that the International Maritime Organization’s tighter sulfur emission limits for 
ships in 2020 could be delayed or otherwise watered down, those doubts should have been laid to rest 
at a key committee meeting of the UN body last week.” 

Liam Denning, Bloomberg Opinion 
Winners and Loser From a Sea Change in Oil 

“Despite efforts by the Trump Administration to turn it, a supertanker is bearing down on drivers, oil 
majors, and even Amazon.com Inc.” 

https://shipandbunker.com/news/world/204561-refiners-indicating-imo-2020-bunker-price-premium-will-be-half-current-predictions-euronav
https://globalnews.ca/news/4610416/diesel-prices-imo-2020-consumers/
https://cleantechnica.com/2018/10/29/heres-how-ship-owners-plan-to-cheat-on-carbon-emissions-reduction-plan/
https://shipandbunker.com/news/world/986960-imo-2020-safe-bunkers-should-take-precedence-over-compliance-says-greek-owners-group
https://www.cbc.ca/news/business/imo2020-marine-shipping-diesel-jet-fuel-1.4880166
http://blogs.platts.com/2018/10/29/imo-meeting-eliminates-doubts-over-2020-delay-fuel-for-thought/
https://www.bloomberg.com/opinion/articles/2018-10-29/imo-emissions-rules-winners-and-losers-from-a-sea-change-in-oil?srnd=opinion
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Dina Khrennikova, Elena Mazneva, Bloomberg 
Russian Oil Set to Lose Billions in Ship-Fuel Overhaul 

“Russia is set to suffer the biggest revenue losses from rules mandating cleaner marine fuels from 2020, 
because the world’s top exporter of the sulfurous residual oil that powers ships doesn’t look prepared 
for the change.” 

October 27, 2018 

The Economist 
Sulphur-emissions rules for shipping will worsen global warming 

“DP WORLD LONDON GATEWAY, a container terminal on the Thames estuary, is Britain’s fastest-
growing port. The borough of Thurrock, where the port is situated, has the country’s third-worst levels 
of air pollution, in part because of fumes spewed out by ships in the port. Upriver, in London, the 
International Maritime Organisation (IMO), the United Nations agency for shipping, began a meeting on 
October 22nd aimed at taking action against air pollution. But new rules to make ships cleaner will 
impose crippling costs on the industry while worsening global warming.” 

October 26, 2018 

Jonathan Saul, Reuters 
U.N. shipping agency pushes ahead with tougher marine fuel rules 

“The United Nations shipping agency pushed back this week on any phased entry for tougher marine 
fuel rules and further tightened regulations that will come into force in 2020.” 

Ship & Bunker 
IMO 2020: Fuel Oil Carriage Ban Approved 

“The 73rd session of the IMO’s Marine Environment Protection Committee (MEPC 73) today adopted 
amendments to MARPOL Annex VI that will prohibit the carriage of noncompliant, high sulfur fuel oil.” 

October 25, 2018 

Ship & Bunker 
IMO 2020: Gibson Sees Scrubber Sceptics Coming Under Pressure 

“Scrubber skeptics could find themselves under pressure to buy into the technology or risk finding 
themselves at a severe disadvantage in the post-2020 market, Gibson warns” 

Argus Media 
White House still studying IMO change: Refiners 

“US refining executives today said President Donald Trump's administration appeared undecided on 
marine fuel changes that could increase diesel prices in 2020.” 

https://www.bloomberg.com/news/articles/2018-10-29/russian-oil-industry-set-to-lose-billions-in-ship-fuel-overhaul
https://www.economist.com/business/2018/10/27/sulphur-emissions-rules-for-shipping-will-worsen-global-warming
https://uk.reuters.com/article/us-shipping-fuel-imo/u-n-shipping-agency-pushes-ahead-with-tougher-marine-fuel-rules-idUKKCN1N01B0
https://shipandbunker.com/news/world/243092-imo-2020-fuel-oil-carriage-ban-approved
https://shipandbunker.com/news/world/422640-imo-2020-gibson-sees-scrubber-sceptics-coming-under-pressure
https://www.argusmedia.com/en/news/1780345-white-house-still-studying-imo-change-refiners?backToResults=true
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The Loadstar 
IMO looks set to introduce ban on ships carrying high-sulphur fuel 

“The International Maritime Organization (IMO) will today decide whether to ban the carriage of high-
sulphur fuels, The Loadstar has learned. 

Amendments to Marpol Annex VI were approved in April, during the Marine Environment Protection 
Committee (MEPC 72), and would prohibit the carriage of  fuels that don’t comply with the IMO’s 2020 
low-sulphur regulations. 

The amendments are expected to be formally implemented at this week’s MEPC 73.” 

Hellenic Shipping News 
What Does The “IMO 2020” Regulation Really Say? A Quick Guide 

“The shipping industry has all eyes firmly fixed on the topic, but what exactly do the “IMO 2020” global 
sulphur cap regulations say? This guide looks at five highly relevant topics, how to comply and how the 
regulation will be enforced.” 

John Kemp, Reuters 
Maritime rule change stirs fear of diesel shortage: Kemp 

“The International Maritime Organization (IMO) has so far resisted pressure to soften or postpone the 
implementation of new regulations requiring ships to use bunker fuels with a lower sulfur content from 
the start of 2020. 

That has prompted warnings from some analysts that the regulations will squeeze the availability of low-
sulfur diesel and jet kerosene required by trucks, trains, aircraft, farmers and industry, resulting in big 
price increases.” 

Emma Kettley, S&P Global Platts 
Ensuring IMO 2020 compliance will be difficult for refineries: analyst 

“Complying with the International Maritime Organization's tighter sulfur cap from 2020 will not be 
straightforward for refineries to enable, Damien Valdenaire, science executive at oil industry research 
body Concawe, said Thursday.” 

October 24, 2018 

Jack Jordan, S&P Global Platts 
IMO rejects ‘experience building phase’ for 2020 sulfur cap 

“International Maritime Organization member states Wednesday rejected a proposal for an initial 
"experience building phase" for the implementation of its tighter sulfur limit for marine fuels, despite 
last-minute support from the US.” 

https://theloadstar.co.uk/imo-looks-set-introduce-ban-ships-carrying-high-sulphur-fuel/
https://www.hellenicshippingnews.com/what-does-the-imo-2020-regulation-really-say-a-quick-guide/
https://www.reuters.com/article/us-oil-prices-kemp/maritime-rule-change-stirs-fears-of-diesel-shortage-kemp-idUSKCN1MZ2EM
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/102518-ensuring-imo-2020-compliance-will-be-difficult-for-refineries-analyst
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/102418-imo-rejects-experience-building-phase-for-2020-sulfur-cap
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October 23, 2018 

Ship & Bunker 
IMO 2020: Stand Firm on Fuel Oil Carriage Ban, Trident Alliance Urges 

“The Trident Alliance has urged IMO member states to stand firm on a proposed fuel oil carriage ban…. 

A ban would effectively make it an offence for any vessel to have noncompliant bunkers onboard unless 
it had a legitimate reason to do so – such as cases where vessels are fitted with a scrubber, or it was a 
bunkering vessel delivering fuel to a scrubber equipped vessel.” 

Alexander Whiteman, The Loadstar 
Pessimism in the air as the IMO pushes for reduced greenhouse gas emissions 

“The momentum behind efforts to curtail shipping’s greenhouse gas (GHG) emissions appears to have 
come to a standstill, insiders have said as the International Maritime Organization (IMO) Maritime 
Environment Protection Committee (MEPC 73) meets in London this week.” 

Gregory Meyer, Financial Times 
US seeks late change to sulphur-cap fuel rules 

“The US has joined several flag states to seek an eleventh-hour change to an international clampdown 
on dirty marine fuels, injecting uncertainty into a long-anticipated shift to lower harmful emissions.” 

PortNews 
IMO approves a programme of actions to deliver the initial strategy on reducing greenhouse gas 
emissions from ships 

“The International Maritime Organization’s Marine Environment Protection Committee (MEPC 73) 
approved the follow-up programme on Monday (22 October). It is intended to be used as a planning 
tool in meeting the timelines identified in the initial IMO strategy, which was adopted in April 2018, IMO 
said in its press release.” 

October 22, 2018 

Christian Carlsen, Shipping Watch 
Trump’s sulfur comments shake bunker market 

“Traders tell S&P Global Platts that Trump's comments on sulfur regulations from Friday have "smashed 
the high-low in the paper market" regarding the European market for marine fuel. "We have seen 
Trump pull out of bigger things," says one bunker trader.” 

https://shipandbunker.com/news/world/663214-imo-2020-stand-firm-on-fuel-oil-carriage-ban-trident-alliance-urges
https://theloadstar.co.uk/pessimism-air-imo-pushes-reduced-greenhouse-gas-emissions/
https://www.ft.com/content/f02b9066-d66d-11e8-a854-33d6f82e62f8
http://en.portnews.ru/news/266452/
http://en.portnews.ru/news/266452/
https://shippingwatch.com/secure/suppliers/article10953874.ece


IMO 2020 Watch™ 

194 | P a g e  
 

Costas Paris, The Wall Street Journal 
Maritime Regulator Faces Growing Calls for a Gradual Rollout of Clean-Fuel Rules 

“International maritime regulators begin a new round of meetings on antipollution efforts this week 
under pressure from the U.S. and other nations to soften implementation of new rules that could cost 
the industry billions of dollars and lead to higher prices for businesses and consumers.” 

David Cowan, The Global Legal Post 
IMO rolls out maritime emissions regulatory toolkits 

“The International Maritime Organization (IMO), the global regulatory body for shipping, has issued a 
set of toolkits to support strategies for reduction of emissions across the maritime sector from ships and 
ports.” 

Argus Media 
Shipowners blast suppliers over contaminated bunkers 

“The impact of fueling with contaminated bunkers is being unfairly born by shipowners, Maritime 
Management senior VP Don Carroll said at a conference yesterday.” 

Hellenic Shipping News 
Close to 2,000 Scrubbers Already Sold or Retrofitted Onboard Existing Global Fleet 

“With the IMO 2020 rule a year and a couple of months away, scrubber systems are beginning to make 
waves among shipowners, with reports from DNV GL that over the past six months, more than 1,000 of 
them have been sold.” 

October 20, 2018 

Financial Express from Bloomberg 
Refiners slump as Donald Trump looks to slow-roll shipping rules 

“U.S. refiners are getting stung by President Donald Trump’s efforts to keep consumer prices from rising 
in the runup to the 2020 election. 

The Trump administration is seeking to slow the implementation in 2020 of tighter fuel restrictions on 
the global shipping industry. The rules, which would slash by more than 80 percent the sulfur allowed in 
fuel burned by the biggest cargo ships, are expected to increase the cost to move everything from 
soybeans to Apple iPhones across the oceans, with some of that cost potentially passed on to 
consumers. Shares of refiners slumped the most in over two years. 

The move risks alienating an industry that supported Trump, and which stands to gain from the increase 
in demand for cleaner-burning diesel fuel. U.S. refineries are more sophisticated than many competitors 
in other parts of the world, and American companies have invested billions in upgrading their facilities 
to produce fuel that meets the new rules. It would be the second setback for refiners this month, after 
Trump decided to allow gas stations to sell fuel with 15 percent ethanol all year.” 

https://www.wsj.com/articles/maritime-regulator-faces-growing-calls-for-a-gradual-rollout-of-clean-fuel-rules-1540236762
http://www.globallegalpost.com/big-stories/imo-rolls-out-maritime-emissions-regulatory-toolkits-55106169/
https://www.argusmedia.com/en/news/1777463-shipowners-blast-suppliers-over-contaminated-bunkers?backToResults=true
https://www.hellenicshippingnews.com/close-to-2000-scrubbers-already-sold-or-retrofitted-onboard-existing-global-fleet/
https://www.financialexpress.com/industry/refiners-slump-as-donald-trump-looks-to-slow-roll-shipping-rules/1355367/
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The Maritime Executive 
Ten Scrubber Questions Answered 

“The Clean Shipping Alliance 2020, a new organization consisting of 25 leading maritime companies 
representing over 2,000 ships, answers 10 questions about scrubbers.” 

Leman Zeynalova, Trend News Agency 
What are the major risks to diesel price outlook? 

“Broad-based demand growth across the global emerging markets will support diesel prices over the 
coming years, according to the report of Fitch Solutions Macro Research (a unit of Fitch Group).” 

October 19, 2018 

Carl Surran, Seeking Alpha 
Oil and gas refiners plunge following Valero deal, IMO rules 

“Also likely affecting refiner shares is a WSJ report that the Trump administration is aiming to slow the 
rollout of new International Maritime Organization rules to power commercial ships; big U.S. refiners 
likely would be major beneficiaries from selling more higher-grade fuels.” 

Chris Gillis, American Shipper 
WSC: Low-sulfur rule delay will “penalize” carriers 

“The World Shipping Council, which represents the container carriers, warned that diverting from the 
Jan. 1, 2020, deadline at this point would be harmful to an industry already in the throes of preparing its 
vessels and global operations for the deadline.” 

October 18, 2018 

Timothy Puko, Benoit Faucon, The Wall Street Journal 
U.S. Seeks More Time for Ships to Switch to Cleaner Fuels 

“The Trump administration is pushing to ease the rollout of new international rules to power 
commercial ships with environmentally cleaner fuels, fearing the measures will drive up costs for 
consumers and businesses.” 

October 17, 2018 

Nick Cunningham, The Fuse 
Shipping Industry Remains Unprepared for New Sulfur Rules 

“The oil market has already tightened significantly this year, pushing prices higher and putting pressure 
on producers to increase output. But the impact of new international regulations on maritime fuels set 
to take effect at the start of 2020 could disrupt the market even more dramatically.” 

https://maritime-executive.com/article/ten-scrubber-questions-answered
https://en.trend.az/business/energy/2968300.html
https://seekingalpha.com/news/3398980-oil-gas-refiners-plunge-following-valero-deal-imo-rules
https://www.americanshipper.com/main/full/wsc-lowsulfur-fuel-rule-delay-will-penalize-carriers-72745.aspx?source=Big4
https://www.wsj.com/articles/white-house-seeks-to-slow-rollout-of-rules-for-cleaner-ship-fuels-1539900741
http://energyfuse.org/shipping-industry-remains-unprepared-for-new-sulfur-rules/
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Tradewinds 
IMO 2020 to cause distillates demand to soar 

“Bank of America report says new rules to add up to 4m bpd to MGO and LSFO needs.” 

Eleni Pittalis, S&P Global Platts 
IMO 2020 could dent uptake of European 2019 fuel oil contracts 

“Discussions on European 2019 high sulfur and low sulfur fuel oil tenders are well under way, but some 
traders have reservations about being locked into the 2019 contracts due to the potential exposure to 
price volatility in the lead up to the implementation of the 0.5% global marine sulfur cap.” 

October 16, 2018 

Jonathan Norris, Su Yeen Cheong, S&P Global Platts 
Asia’s 2019 term gasoil negotiations to consider several factors 

“The annual gasoil term price discussion for gasoil cargoes loading in East Asia in 2019 from key regional 
export hubs could see intense debate over late October to November. This is amid the higher than 
expected prompt cash differential, as well as demand uncertainty in the later half of next year, in the 
wake of the International Marine Organization's marine fuel specification change in 2020, trade sources 
said on Tuesday.” 

October 15, 2018 

Ship & Bunker 
IMO 2020: Box Operator to Switch to Floating Bunker Pricing 

“Hong Kong-based box ship operator OOCL is to change the way it prices in its fuel costs in advance of 
the coming stricter sulfur cap on bunker fuel…. 

The move is in line with other big industry players who have adjusted fuel pricing upwards to meet the 
predicted higher fuel prices. The reaction of logistics shipping firms, who will have to shoulder some of 
the extra burden, has, not surprisingly, been negative.” 

Marieke Alsguth, Barbara Troner, S&P Global Platts 
Scorpio Tankers to fit 90 product tankers with scrubbers ahead of IMO 2020 

“Scorpio Tankers announced Monday its intention to fit approximately 90 product tankers with Exhaust 
Gas Cleaning Systems (Scrubbers) in preparation for the International Marine Organization's 2020 
bunker fuel regulation changes.” 

Argus Blog 
Marine fuel limits to renew quality premiums: Par 

“Tougher global marine fuel requirements could shift refinery crude buying back to quality concerns 
instead of logistical advantages, Par Petroleum chief executive Joseph Israel said today.” 

https://www.google.com/url?rct=j&sa=t&url=https://www.tradewindsnews.com/tankers/1609175/imo-2020-to-cause-distillates-demand-to-soar&ct=ga&cd=CAEYACoTMTE4MTQyOTYzODk0NTU1NjU5ODIaZDNlNWM5YTgyNTFkMTczOTpjb206ZW46VVM&usg=AFQjCNGZjGm93XVqabtr_2KEesQfYDJwoQ
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/101718-imo-2020-could-dent-uptake-of-european-2019-fuel-oil-contracts
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/101618-asias-2019-term-gasoil-negotiations-to-consider-several-factors
https://shipandbunker.com/news/apac/742230-imo-2020-box-operator-to-switch-to-floating-bunker-pricing
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/101518-scorpio-tankers-to-fit-90-product-tankers-with-scrubbers-ahead-of-imo-2020
https://www.argusmedia.com/en/news/1773132-marine-fuel-limits-to-renew-quality-premiums-par?backToResults=true
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October 12, 2018 

Hugh R. Morley, JOC.com 
Low-sulfur rule unknowns come into view 

“The many uncertainties over the implementation of the new low-sulfur emission regulations to take 
effect in 2020 include whether enough low-sulfur fuel will be available, how the rules will be enforced 
and whether shippers will feel an impact beyond higher prices, speakers [sic] at a forum on the impact 
on the supply chain on Thursday.” 

Bethan Bradley, Benjamin Bryant, and Joanna Tsekoura, Clyde&Co, Mondaq 
UK: A Practical Overview Of The IMO 2020 Sulphur Cap 

[Part 1 of 3] “With less than eighteen months before Regulation 14.1.3 of Annex VI of the MARPOL 
Convention comes into effect, there are still numerous challenges surrounding compliance and 
enforcement, which have cast uncertainty over the effect that the Regulation will have on the 
international maritime industry, and on individual shipping companies.” 

October 11, 2018 

Ship & Bunker 
IMO 2020: Bunker Buyers Need to Shift from Thinking Fuel Procurement to Fuel Management, Says 
ExxonMobil 

“The upcoming IMO 2020 global sulfur cap on marine fuel will require ship owners / operators to shift 
their thinking on how they buy bunkers, says Luca Volta, ExxonMobil’s Marine Fuels Venture Manager.” 

October 10, 2018 

Matt Muenster, Ship & Bunker 
Navigating Through Complexity: IMO 2020 and Opportunities Created by Fuel Market Dynamics 

“With January 1, 2020 just 15 months away, compliance with the IMO’s sulfur cap has the complexity of 
a game theory framework. Key compliance stakeholders, such as container carriers and refiners, have 
found their decision-making and likely outcomes are interdependent and made more complex by a 
volatile energy market that just experienced the highest price of crude in four years.” 

Roslan Khasawneh, MarineLink 
Maersk Leases Singapore Oil Storage Ahead of IMO 2020 

“Maersk Oil Trading has leased oil storage space in Singapore, signalling a push by one of the world's 
biggest ship fuel buyers into the Asian bunkering hub ahead of changes to global fuel standards from 
2020, trade sources said.” 

https://www.joc.com/maritime-news/container-lines/low-sulfur-rule-unknowns-come-view_20181012.html?destination=node/3585961
http://www.mondaq.com/uk/x/744844/Clean+Air+Pollution/A+Practical+Overview+of+the+IMO+2020+Sulphur+Cap
https://shipandbunker.com/news/world/209694-imo-2020-bunker-buyers-need-to-shift-from-thinking-fuel-procurement-to-fuel-management-says-exxonmobil
https://shipandbunker.com/news/world/209694-imo-2020-bunker-buyers-need-to-shift-from-thinking-fuel-procurement-to-fuel-management-says-exxonmobil
https://shipandbunker.com/news/world/985809-navigating-through-complexity-imo-2020-and-opportunities-created-by-fuel-market-dynamics
https://www.marinelink.com/news/maersk-leases-singapore-oil-storage-ahead-442432
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Julia Payne, Dmitry Zhdannikov, The Medi Telegraph 
Traders say US to be big winner of new IMO shipping rules 

“The United States is set to be the big winner from new marine fuel rules, trading house Gunvor Group 
predicted on Wednesday, while rival merchants said the world would not face a shortage of distillates as 
a result of new rules to cut pollution.” 

October 9, 2018 

Ship & Bunker 
IMO 2020: Maersk’s Scrubber Investment Not a Sign of Low Sulfur Supply Doubts 

“Maersk’s decision to invest in a limited number of scrubbers for IMO 2020 ‘to ensure compliance in 
time’ should not be taken as a sign the company has doubts over the supply of 0.50% sulfur bunkers, the 
mega-shipowner says.” 

Roslan Khasawneh, Reuters 
Diesel crack may hit $40/bbl by 2020 with new shipping rules: BAML 

“Gasoil refining margins could spike to $40 a barrel in 2020 as more shippers shift to middle distillate 
fuels when new rules limiting sulfur emissions take effect, Bank of America Merrill Lynch said on 
Tuesday.” 

Clifford Krauss, The New York Times 
Shipping Industry Stares Down New Fuel Restrictions 

“‘It comes down to who is going to blink first,’ said Neil Beveridge, an oil analyst at Sanford C. Bernstein, 
a research firm for investors. ‘So far, the shipping industry looks like it is sleepwalking into a disaster. 
Everyone is waiting for everyone else to make the first move.’” 

Avantika Ramesh, S&P Global Platts 
Feature: Forward paper derivatives shine some light on HSFO’s value post IMO 2020 

“The fundamentals of the international bunker fuel market are set to recalibrate in 2020 when the 
International Maritime Organization tightens the global sulfur cap on marine fuel to 0.5% from the 
current 3.5%. 

As the industry prepares for the change, many questions surrounding the viability of alternative fuels 
like marine gasoil or LNG, installing scrubbers on vessels to continue using high sulfur fuel oil and the 
level of compliance by shipping companies with the stringent new standard are yet to find answers. 

Amid the uncertainty, forward paper derivatives for fuel oil can provide some insight into the bets that 
market stakeholders are placing on the outcome.” 

http://www.themeditelegraph.com/en/shipping/2018/10/10/traders-say-big-winner-new-imo-shipping-rules-sW3k6XQasnVIkT59Anl7CL/index.html
https://shipandbunker.com/news/world/673242-imo-2020-maersks-scrubber-investment-not-a-sign-of-low-sulfur-supply-doubts
https://www.reuters.com/article/us-research-baml-imo/diesel-crack-may-hit-40-bbl-by-2020-with-new-shipping-rules-baml-idUSKCN1MJ1R7
https://www.nytimes.com/2018/10/09/business/shipping-industry-stares-down-new-fuel-restrictions.html
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/100918-feature-forward-paper-derivatives-shine-some-light-on-hsfos-value-post-imo-2020
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Surabhi Sahu, S&P Global Platts 
Interview – VLSFO to be main marine fuel choice as IMO 2020 looms: Cockett Group CEO 

“Very low sulfur fuel oil is set to be the chief marine fuel choice as the International Maritime 
Organization's global sulfur limit rule for marine fuels inches closer, Cockett Group CEO Cem Saral told 
S&P Global Platts in an interview last week.” 

October 8, 2018 

Barry Parker, Seatrade Maritime News 
The economics of scrubbers 

“The IMO 2020 clock is ticking - as 1 January 2020 looms closer, now little more than one year away, 
interest in scrubbers seems to have surged. Most notably, a number of public companies have joined 
the scrubber fray, leading financial analysts, rather than purely technical types, to look closely at their 
economics.” 

Port Technology 
Drewry: Surcharges Could Spike by 60% 

“In its ‘IMO 2020 Low Emissions Regulation Survey,’ Drewry says that the uncertainty means nobody can 
accurately forecast the cost of compliance – with the only thing they can confidently predict is that it will 
stretch into the tens of billions. 

The price of low-sulphur fuels, such as liquefied natural gas (LNG), per tonne could rise by as much as 
55%, with fuel surcharges spiking 60% by the time the new rules on sulphur emission come into force on 
January 1 2020.” 

Robert Brelsford, Oil & Gas Journal 
Shell starts up new unit at Pernis refinery 

“Royal Dutch Shell PLC subsidiary Shell Nederland Raffinaderij BV has commissioned a new solvent 
deasphalter (SDA) unit at its 404,000-b/d Pernis refinery and integrated petrochemical production site in 
Rotterdam, the Netherlands. 

The new unit enables Pernis to process a larger proportion of its oil intake into cleaner transport fuels, 
including marine gasoil compliant with the International Maritime Organization’s (IMO) confirmed 
reduction in sulfur content for marine bunker fuel to 0.5 wt % from a current 3.5 wt % by Jan. 1, 2020, 
Shell said on Oct. 8.” 

October 4, 2018 

Hellenic Shipping News 
Singapore’s shipping industry aims to achieve cleaner fuel target ahead of 2020 global deadline 

“Singapore, a major marine oil supplier, is accelerating plans to move towards cleaner and alternative 
fuels. 

https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/100918-interview-vlsfo-to-be-main-marine-fuel-choice-as-imo-2020-looms-cockett-group-ceo
http://www.seatrade-maritime.com/news/americas/the-economics-of-scrubbers.html
https://www.porttechnology.org/news/drewry_surcharges_could_spike_by_60
https://www.ogj.com/articles/2018/10/shell-starts-up-new-unit-at-pernis-refinery.html
https://www.hellenicshippingnews.com/singapores-shipping-industry-aims-to-achieve-cleaner-fuel-target-ahead-of-2020-global-deadline/
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The Maritime and Port Authority of Singapore (MPA) is working closely with stakeholders to ensure that 
Singapore is ready to supply low-sulphur compliant fuels ahead of a Jan 1, 2020, global deadline set by 
the International Maritime Organisation (IMO), said Senior Minister of State for Transport and Health 
Lam Pin Min on Wednesday (Oct 3).” 

Bunkerspot 
Global: Intercargo Voices Concern over Safety of IMO 2020 Compliant Fuels 

“At its semi-annual meeting in London this week, the association highlighted recent fuel contamination 
problems in the US Gulf, noting that: ‘Policing the quality of the new compliant fuels seems to be a great 
challenge already, as it has proved extremely difficult to address the very serious recent problems with 
existing fuels.’” 

TradeWinds 
Customers must carry cost of IMO 2020, says Niels G Stolt-Nielsen 

“Shipowners face bankruptcy if customers do not soak up the additional fuel costs created by new 
emissions laws arriving in 2020, warns Niels G.” 

The Medi Telegraph 
Shell announces supply ports for new 0.5% sulfur fuel 

“The company will make the new fuels available at New York, Freeport, New Orleans and Houston, 
among others, in the Americas, and in Barcelona, Antwerp, Rotterdam, the Piraeus and the Danish Strait 
in Europe.  

Trials for the new fuel are currently ongoing with Shell’s customers in Rotterdam, Singapore and New 
Orleans.” 

Emma Kettley, S&P Global Platts 
Feature: Bunker fuel sales on contract basis to rise approaching 2020 

“Bunker fuel volumes sold on a contract basis rather than on the spot market are expected to increase 
as the market's focus remains firmly on the approaching tighter sulfur regulations. 

As the International Maritime Organizations Maritime Organization's global bunker sulfur limit drops to 
0.5% from 3.5% at the start of 2020, bunker fuel buyers will be looking to try and guarantee supply of 
their chosen compliant fuel.” 

October 3, 2018 

Ship & Bunker 
Cost of IMO 2020 Still a Major Unknown: Survey 

“A new survey by Drewry has painted a bleak picture of the industry’s understanding of what the cost of 
compliance will be for the upcoming IMO 2020 rule. 

https://www.bunkerspot.com/global/46816-global-intercargo-voices-concern-over-safety-of-imo-2020-compliant-fuels
https://www.google.com/url?rct=j&sa=t&url=http://www.tradewindsnews.com/tankers/1599054/customers-must-carry-cost-of-imo-2020-says-niels-g-stolt-nielsen&ct=ga&cd=CAEYBCoUMTczMzI3NzgzOTEzMDA5NzI4MDYyGmQzZTVjOWE4MjUxZDE3Mzk6Y29tOmVuOlVT&usg=AFQjCNF3TBG9iHXvLaOOG2HTBuyJ_vvY5w
http://www.themeditelegraph.com/en/shipping/2018/10/04/shell-announces-supply-ports-for-new-sulfur-fuel-jGk3pl2AxC2p00ZD1zNRVO/index.html
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/100418-feature-bunker-fuel-sales-on-contract-basis-to-rise-approaching-2020
https://shipandbunker.com/news/world/437839-cost-of-imo-2020-still-a-major-unknown-survey
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Of the respondents, 75% of global shippers/Beneficial Cargo Owners (BCOs) said they had yet to receive 
information from their providers on how the cost will be met.” 

The Maritime Executive 
OPEC Forecasts Falling HFO Prices and More Scrubber Orders 

“In its latest annual report on the world's oil market outlook, OPEC has lowered its prediction for non-
compliance with the IMO 2020 fuel sulfur content regulation. The organization now forecasts a non-
compliance rate of 25 percent when the rule takes effect, reduced from an estimate of 40 percent 
issued the same time last year.  

Counter to the views of many maritime industry participants, OPEC expects that a sharp price spread 
between low-sulfur fuels and high sulfur fuel in the post-2020 bunker market will drive a strong uptake 
of scrubber technology. This will help to reduce non-compliance, OPEC predicts, and the rate could fall 
to just 10 percent by 2023, ‘in line with the increasing number of vessels with on-board scrubbing 
facilities.’ OPEC predicts that scrubber orders will take off only when this price spread occurs, not 
before, since there is currently no financial advantage in paying for a multi-million-dollar retrofit 
package.” 

Ritzau Finans, Shipping Watch 
New study: Shippers poorly prepared for sulfur cap 

“Only one in ten of the liner shipping companies' customers have performed a real analysis of the sulfur 
regulations' impact on their costs, according to a study published by consultancy firm Drewry.” 

American Journal of Transportation 
Drewry survey: IMO 2020 low-sulphur rule exposes widespread concern about lack of fuel cost 
transparency 

“There is considerable unease among global shippers/BCOs (Beneficial Cargo Owners) and freight 
forwarders ahead of the IMO’s 2020 global emissions regulations, due to come into force on 1 January 
2020, according to a survey conducted by global shipping consultancy Drewry.” 

Ship & Bunker 
IMO 2020: New Rules Will Cause a “Second Round” of Slow Steaming, says APL 

“The ‘IMO 2020’ global 0.50% sulfur cap on marine fuel will cost the shipping industry $60 billion per 
year, Nicolas Sartini, Chief Executive Officer, APL, said in his keynote speech at SIBCON today…. 

As part of the efforts to reduce costs as a result of the new rules, Sartini says the industry will witness a 
‘second round’ of slow steaming, which will also spur a new wave of maintenance solutions such as the 
modification of ship bows.” 

https://www.maritime-executive.com/article/opec-forecasts-falling-hfo-prices-and-more-scrubber-orders
https://shippingwatch.com/secure/carriers/article10912005.ece
https://www.ajot.com/news/drewry-survey-imo-2020-low-sulphur-rule-exposes-widespread-concern-about-lack-of-fuel-cost-transparency
https://www.ajot.com/news/drewry-survey-imo-2020-low-sulphur-rule-exposes-widespread-concern-about-lack-of-fuel-cost-transparency
https://shipandbunker.com/news/world/542127-imo-2020-new-rules-will-cause-a-second-round-of-slow-steaming-says-apl
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Surabhi Sahu, S&P Global Platts 
Interview: ExxonMobil readies for IMO 2020 as industry faces multi-fuel future 

“The International Maritime Organization's global sulfur limit rule for marine fuels is set to usher in a 
multi-fuel future where fuel quality will be paramount and compliance to the rule will be high, Luca 
Volta, marine fuels venture manager at ExxonMobil, said on Wednesday. 

‘We've had a good discussion with our customers around the requirements of their fleet as well as the 
fuel mix,’ Volta said, adding that it was important that the company's products were ‘fit for use.’” 

Surabhi Sahu, S&P Global Platts 
Interview: Compliance with IMO 2020 rule to be high despite concerns – consultant 

“Compliance with the International Maritime Organization's global sulfur limit for marine fuels will likely 
settle around 90% in the initial years after 2020 as most shipowners switch to 0.5% sulfur bunker fuels 
to meet the rule, a bunker industry veteran and senior partner at 2020 Marine Energy Adrian Tolson said 
Tuesday.” 

October 2, 2018 

Mary Holcomb, Oil and Gas Investor 
OPEC: IMO 2020 To Spur One-Off Oil Demand, Hurt Heavy Crude Producers 

“A sulfur cap on global shipping will go into effect in January 2020, an effort by the International 
Maritime Organization (IMO) to reduce emissions in the marine sector. While that target will directly 
disrupt shippers and refineries, the implementation of IMO 2020 will provide a one-off spur for oil 
demand while harming heavy crude producers in the process, OPEC said in its “World Oil Outlook 2040” 
report released on Sept. 23.” 

Ship & Bunker 
Bunker Suppliers Need to Fundamentally Change Business Models to Survive: Tolson 

“Bunker suppliers need to fundamentally transform their business models in line with future marine 
energy requirements, the convergence of shipping’s sulfur and GHG emissions challenges, and 
advancements in technology, according to 20/20 Marine Energy’s Adrian Tolson.” 

Hellenic Shipping News 
U.S. to be “strong supplier” of compliant marine fuels ahead of 2020 thanks to shale boom – JBC 

“Owing to its booming shale industry, the United States is likely to become an important supplier of low-
sulphur marine fuels ahead of major new emissions regulations in 2020, Vienna-based consultancy JBC 
Energy said.” 

https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/100318-interview-exxonmobil-readies-for-imo-2020-as-industry-faces-multi-fuel-future
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/100318-interview-compliance-with-imo-2020-rule-to-be-high-despite-concerns-consultant
https://www.oilandgasinvestor.com/opec-imo-2020-spur-one-oil-demand-hurt-heavy-crude-producers-1717601
https://shipandbunker.com/news/world/369773-bunker-suppliers-need-to-fundamentally-change-business-models-to-survive-tolson
https://www.hellenicshippingnews.com/u-s-to-be-strong-supplier-of-compliant-marine-fuels-ahead-of-2020-thanks-to-shale-boom-jbc/
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October 1, 2018 

Irina Slav, Oilprice.com 
Fuel Oil Isn’t Going Anywhere 

“Demand for fuel oil is under threat: media are paying growing attention to the upcoming new 
emissions standards introduced by the International Maritime Organization, to take effect from January 
1, 2020, and fuel oil—the high-sulfur residual product after processing oil into light fractions and middle 
distillates—is the biggest victim. 

Two recent headlines tell us that Trafigura and BP Singapore have merged their fuel oil and gasoil 
trading desks ahead of the 2020 deadline, which will ban all bunkering fuel with sulfur content of more 
than 0.5 percent unless the vessel has a scrubber—equipment that strips sulfur emissions from the fuel. 
Traders are clearly preparing for a huge slump in fuel oil demand and so are refiners. But, interestingly, 
they are not turning their backs on fuel oil completely.” 

Katrine Gronvald Raun, Shipping Watch 
Maersk and Torm criticize controversial sulfur proposal 

“Both Maersk and Torm are against the proposal for an ‘experience building phase’ in connection with 
the global sulfur cap from 2020. This would create "uncertainty" and could risk "delaying the 
implementation" of the regulation, says Simon Bergulf, head of regulatory affairs at Maersk.” 

Argus Media via Ciston PR Newswire 
Argus launches first new IMO 2020 compliant marine fuel assessment 

“Global energy and commodity price reporting agency Argus today launched a low-sulphur fuel oil 
(LSFO) price assessment for the shipping fuel market in Singapore. 

The Argus LSFO 0.5%S price is the first assessment to be launched for new fuels needed to comply with 
lower sulphur limits for the shipping sector being introduced by the International Maritime Organisation 
(IMO). The IMO's new regulation will reduce the maximum sulphur content of marine fuels to 0.5pc 
from 3.5pc from 1 January 2020.” 

September 30, 2018 

Irina Slav, Oilprice.com 
Refiners Struggle to Adapt To The Shale Boom 

“U.S. shale production is at record highs and the momentum is still not over. A lot has been said about 
the energy self-sufficiency implications of this trend, but there’s something that has not garnered a lot 
of attention: U.S. shale is light crude, great for making gasoline and other light fuels, but not so great for 
products such as middle distillates. Why this is important? Because gasoline demand is stagnating while 
demand for middle distillates is set for a serious boost ahead of the new IMO regulations on maritime 
vessel emissions.” 

https://oilprice.com/Energy/Energy-General/Fuel-Oil-Isnt-Going-Anywhere.html
https://shippingwatch.com/carriers/article10907901.ece
https://www.prnewswire.com/news-releases/argus-launches-first-new-imo-2020-compliant-marine-fuel-assessment-300721586.html
https://oilprice.com/Energy/Crude-Oil/Refiners-Struggle-To-Adapt-To-The-Shale-Boom.html
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September 28, 2018 

Seatrade Cruise News 
Shipping companies form scrubber advocacy group 

“Nearly 20 companies from the commercial shipping and cruise industries have joined forces to 
advocate for exhaust gas cleaning systems (scrubbers) and adherence to the International Maritime 
Organization's 0.5% global sulfur cap in 2020.” 

Olivia Kalb, S&P Global Platts 
Feature: Uncertain options for IMO 2020 sulfur cap, but disruptions expected – analyst 

“While analysts expect disruptions in the coal export and import markets, solutions to the International 
Maritime Organization's 2020 sulfur cap remain unclear, a Wood Mackenzie analyst said in a report 
Thursday.” 

Florence Tan, Reuters 
How the world’s oil refiners plan to grapple with their fuel oil output after 2020 

“High-sulfur fuel oil (HSFO), essentially the leftovers of an oil refiner’s output, will still flow from 
refineries around the world even after new rules start up in 2020 curtailing its use in the global shipping 
fleet, a Reuters survey showed.” 

September 27, 2018 

Mark Szakonyi, JOC.com 
Low-sulfur fuel prices won’t be clear to BCOs until next year 

“The container shipping industry won’t have a handle on the cost of low-sulfur bunker fuel needed to 
help ocean carriers meet a global mandate until early to mid-2019, even though the rule takes effect in 
less than 14 months.” 

“Even so, higher crude oil forecasts, a low-sulfur fuel estimate from Jefferies investment bank, the 
expanding spread between low-sulfur marine gasoil and its high-sulfur counterpart, and an analysis of 
four major port-to-port pairs suggest a steep bill that carriers will seek to recoup from beneficial cargo 
owners (BCOs) and forwarders. But so-called pricing discovery for the new fuel, of which various types 
are still being created, won’t be finished until between the first and second quarters of 2019, said 
Matthew Muenster, senior manager of applied knowledge at Breakthrough, a transportation fuel 
consultancy.” 

Eric Yep, S&P Global Platts 
APPEC feature: IMO 2020 sulfur cap to disrupt oil complex and alter trade flows 

“The International Maritime Organization's low-sulfur regulation for shipping fuel is shaping up to 
become one of the biggest shocks to ripple through the oil complex, one which could cause price spikes, 
change in trade flows and hit every sector that consumes petroleum fuels or uses seaborne trade.” 

http://www.seatrade-cruise.com/news/news-headlines/shipping-companies-form-scrubber-advocacy-group.html
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/092818-feature-uncertain-options-for-imo-2020-sulfur-cap-but-disruptions-expected-analyst
https://in.reuters.com/article/us-global-oil-shipping-analysis/how-the-worlds-oil-refiners-plan-to-grapple-with-their-fuel-oil-output-after-2020-idINKCN1M818C
https://www.joc.com/low-sulfur-fuel-prices-won%E2%80%99t-be-clear-bcos-till-early-mid-2019_20180927.html
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/092718-appec-feature-imo-2020-sulfur-cap-to-disrupt-oil-complex-and-alter-trade-flows
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Martyn Lasek, Ship & Bunker 
IMO 2020 Analysis: Do the Sky High Predictions for Post 2020 HSFO Demand, Scrubber Update Add 
Up? 

“Hype aside, this [surge in interest in scrubber technology] has led to some fairly drastic revisions of 
both scrubber uptake and HSFO demand. Add in the wildcard of noncompliance and some say as much 
as 50% of the current HSFO demand could be retained in 2020.” 

September 26, 2018 

Ship & Bunker 
IMO 2020: Use of Scrubbers Will Not Last More than 10 Years, Says INTERTANKO 

“Despite the recent hype, Dragos Rauta, Technical Director at INTERTANKO, predicts the use of marine 
scrubbers as an IMO 2020 compliance solution will be relatively short-lived.” 

September 25, 2018 

gCaptain 
Liberia Calls for Early Reporting on 2020-Compliant Fuel Availability 

“Liberia has submitted a paper to the IMO Marine Environment Protection Committee (MEPC) calling for 
early reporting on the availability of fuel oil that is compliant with the new 0.50 percent global fuel oil 
sulphur limit well in advance of 1 January 2020, the effective date the new fuel oil must be used on 
board ships.” 

John Kingston, FreightWaves 
Create some safety valves for the new clean fuels rule on ships, or watch Trump erupt: energy 
economist 

“An economist who has been predicting a significant oil market disruption when new rules on the 
environmental quality of the fuel that powers ships is calling for "circuit-breakers" to stem any sort of 
spike in the price of diesel.” 

Roslan Khasawneh, Jonathan Saul, Reuters 
No delays to implementing shipping fuel sulfur cap in 2020: IMO 

“The International Maritime Organization (IMO) will not delay implementing a reduction in the amount 
of sulfur in marine fuel in 2020, officials with the UN’s shipping agency said on Tuesday.” 

September 24, 2018 

Nick Cunningham, Oilprice.com 
$100 Oil Is A Distinct Possibility 

“An oil price spike is starting to look increasingly possible, with a rerun of 2008 not entirely out of the 
question, according to a new report.” 

https://shipandbunker.com/news/world/631229-imo-2020-analysis-do-the-sky-high-predictions-for-post-2020-hsfo-demand-scrubber-uptake-add-up
https://shipandbunker.com/news/world/631229-imo-2020-analysis-do-the-sky-high-predictions-for-post-2020-hsfo-demand-scrubber-uptake-add-up
https://shipandbunker.com/news/world/804690-imo-2020-use-of-scrubbers-will-not-last-more-than-10-years-says-intertanko
https://gcaptain.com/liberia-calls-for-early-reporting-on-2020-compliant-fuel-availability/
https://www.freightwaves.com/news/imo2020-circuit-breaker-economist-report
https://www.freightwaves.com/news/imo2020-circuit-breaker-economist-report
https://www.reuters.com/article/us-asia-oil-appec-imo/no-delays-to-implementing-shipping-fuel-sulfur-cap-in-2020-imo-idUSKCN1M521U
https://oilprice.com/Energy/Oil-Prices/100-Oil-Is-A-Distinct-Possibility.html
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“The outages from Iran are worse than most analysts expected, and bottlenecks in the U.S. shale patch 
could prevent non-OPEC supply from plugging the gap. To top it off, new regulations from the 
International Maritime Organization set to take effect in 2020 could significantly tighten supplies.” 

“Put it all together, and “the likelihood of an oil spike and crash scenario akin to the one observed in 
2008 has increased,” Bank of America Merrill Lynch wrote in a note. BofAML has a price target for Brent 
at $95 per barrel by the end of the second quarter 2019. In 2008, Brent spiked to nearly $150 per 
barrel.” 

Ship & Bunker 
Argus to Price IMO 2020 Bunkers 

“Price reporting agency Argus Media is to start price assessments for low sulfur bunker fuel from the 
start of next month.” 

September 23, 2018 

Eklavya Gupte, S&P Global Platts 
IMO 2020 to cause one-off oil demand surge before market adjusts: OPEC 

“Tighter global shipping pollution regulations from 2020 will lead to a temporary surge in oil demand 
while denting the oil revenues of producers of heavy or high sulfur crudes, OPEC said in its annual long-
term oil forecast Sunday.” 

September 21, 2018 

Emma Kettley, George Griffiths, Tamara Sleiman, S&P Global Platts 
Feature: Bunkering sector mulls biofuel use in new 2020 sulfur standards 

“As the bunkering industry gears up for the International Maritime Organization's tighter sulfur emission 
standards from 2020, some market participants have been promoting the blending of biofuels as one 
possible way of reducing emissions.” 

“Increasing the proportion of biofuels in the marine distillate bunker fuel pool would be one alternative 
to installing scrubbers—a system used to collect excess sulfur while burning traditional marine fuel—as 
a way of meeting the new 0.5% IMO sulfur limit that comes into force on January 1, 2020.” 

Jack Jordan, Surabhi Sahu, S&P Global Platts 
Interview: IMO sees “by far” majority of ships complying with 2020 sulfur cap 

“The International Maritime Organization (IMO) is expecting "by far" the majority of the world's fleet to 
comply with its tighter sulfur emission standards in 2020, according to the UN body's head of air 
pollution and energy efficiency.” 

“The IMO's global sulfur limit for marine fuels is set to drop from 3.5% to 0.5% at the start of 2020, 
forcing most shipowners to switch from burning high sulfur fuel oil to cleaner, more expensive 
alternatives. While some have raised the concern that some shipping companies may flout the new rules 

https://shipandbunker.com/news/world/221412-argus-to-price-imo-2020-bunkers
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/092318-imo-2020-to-cause-one-off-oil-demand-surge-before-market-adjusts-opec
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/092118-feature-bunkering-sector-mulls-biofuel-use-in-new-2020-sulfur-standards
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/092118-interview-imo-sees-by-far-majority-of-ships-complying-with-2020-sulfur-cap
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in the hope that their enforcement will be lax, the inconvenience of doing so may prevent this from 
being widespread, the IMO's Edmund Hughes told S&P Global Platts in an interview Tuesday.” 

September 20, 2018 

Sameer C. Mohindru, S&P Global Platts 
Interview: BIMCO aims for standard form for non-compliant marine fuel use 

“Shipping association BIMCO and other organizations are working closely with the International 
Maritime Organization to ensure a standard procedure for ships to use high sulfur fuel if compliant 
alternatives are not available at a port once the IMO sulfur cap comes into effect on January 1, 2020, a 
senior executive said Wednesday.” 

Emma Kettley, S&P Global Platts 
Fuel oil barge spread liquidity ticks up as IMO 2020 approaches 

“An uptick in bids and offers for 3.5% FOB Rotterdam barge spreads for the year of 2020 has been seen 
on the Intercontinental Exchange as market participants eye up the structure for when the International 
Maritime Organization's 2020 0.5% sulfur cap on bunker fuel comes into force.” 

September 19, 2018 

James Catlin, Seeking Alpha 
2020 Sulfur Cap: Scrubbers Gain Favor – But Should They? 

“A new debate is erupting in shipping circles. With the 2020 sulfur cap looming, owners are now 
beginning to make moves toward compliance. Some are opting for scrubbers to curtail emissions, while 
others see this as a potentially bad decision.” 

Louise Vogdrup-Schmidt, Katrine Gronvald Raun, ShippingWatch 
Major stakeholders working to push back global sulfur carrying ban 

“A month before a critical IMO meeting concerning the 2020 sulfur regulations, strong industry 
stakeholders have called for a preliminary "test phase," a move that generates doubts about the 
adoption of the ban against carrying sulfur fuel on board ships, say critics.” 

September 17, 2018 

Ship & Bunker 
Maersk Line to Introduce IMO 2020 BAF From Next Year 

“Maersk Line says it will introduce a new bunker adjustment factor (BAF) charge designed to recover 
increases in fuel related costs associated with the upcoming ‘IMO 2020’ global 0.50% sulfur cap on 
marine fuel.” 

https://www.spglobal.com/platts/en/market-insights/latest-news/oil/092018-interview-bimco-aims-for-standard-form-for-non-compliant-marine-fuel-use
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/092018-fuel-oil-barge-spread-liquidity-ticks-up-as-imo-2020-approaches
https://seekingalpha.com/article/4207153-2020-sulfur-cap-scrubbers-gain-favor
https://shippingwatch.com/secure/carriers/article10877143.ece
https://shipandbunker.com/news/world/979994-maersk-line-to-introduce-imo-2020-baf-from-next-year
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September 14, 2018 

S&P Global Platts 
Feature: LSFO future as 0.5% blendstock leaves utilities facing premiums 

“There is likely to be a sharp increase in demand for 1% sulfur fuel oil in the coming year as a blendstock 
to produce 0.5% sulfur marine fuel complying with the International Maritime Organization's new global 
sulfur limits, pushing up premiums for utility companies in Europe. But new projects to interconnect 
islands in the key market of the Mediterranean, where low sulfur fuel oil is used for power generation, 
will eventually reduce demand.” 

S&P Global Platts 
Will 2020 be a game changer for bunker credit? 

“The twin pressures of tough financial times for the shipping industry and the likelihood of more 
expensive fuel in 2020 are bringing the issue of bunker fuel bills into focus for the industry.” 

“A large proportion of bunker fuels sales are made on credit. Where this occurs, bunker sellers 
contribute to the working capital and liquidity of ship operators, and this financing has become an 
important part of the operators’ financial structure.” 

“For sellers, 2020 is a huge shake-up of their business, not only in terms of products sold and bunkering 
infrastructure, but also from the perspective of credit. They will face a sudden and substantial increase 
in demand for credit from customers turning to more expensive fuels.” 

Argus Media 
European refiners see IMO sweet spot but clouds ahead 

“European refiners will reap rewards from the global shipping industry's response to the International 
Maritime Organisation's (IMO) marine sulphur emissions cap, but broader decarbonisation moves and 
environmental concerns pose challenges, the Platts European refining summit heard.” 

Argus Media 
Scrubbers a good investment: Norway’s DNB 

“The shipping-exhaust cleaning equipment known as scrubbers are a good investment, especially for 
larger tankers, according to Norwegian bank DNB.” 

“Using an assumed spread of $250/t between prices for HSFO and ‘a compliant alternative’, DNB 
estimates scrubber installation would pay for itself within nine months for a very large crude carrier 
(VLCC), 12 months for a very large gas carrier (VLGC), 14 months for a Capesize dry bulk carrier, 17 
months for a Medium Range (MR) product tanker and 18 months for a Supramax.” 

https://www.spglobal.com/platts/en/market-insights/latest-news/oil/091418-feature-lsfo-future-as-05-blendstock-leaves-utilities-facing-premiums
http://blogs.platts.com/2018/09/14/2020-game-changer-bunker-credit/?utm_source=ews&utm_medium=realtime&utm_term=shipping&utm_content=photo&utm_campaign=barrel
https://direct.argusmedia.com/newsandanalysis/article/1754559
https://direct.argusmedia.com/newsandanalysis/article/1754569
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Robin Meech, Ship & Bunker 
IMO 2020 INSIGHT: High Levels of Noncompliance Unavoidable in 2020 

“Over the next 15 months, some 60,000 ships need to clean their bunker tanks to be compliant on 1 
January 2020…. IMO has been addressing this issue within the ship implementation planning for 2020 
but it is now unavoidable that many ships will not be compliant during the first half of 2020.” 

September 13, 2018 

Elza Turner, Jack Jordan, S&P Global Platts 
Refining summit sees IMO 2020 shipping pollution requirements boosting diesel, LSFO demand 

“Tighter shipping pollution requirements from 2020 are expected to increase demand for diesel and low 
sulfur fuel oil, giving ongoing support to already healthy refining margins in Europe, according to 
speakers at an industry event Thursday.” 

John Paul Hampstead, FreightWaves 
Maersk changes course, will install IMO 2020 scrubbers 

“As late as last month, during APM-Maersk’s (AMBKY) Q2 earnings call, CEO Søren Skou insisted that the 
Danish shipping line did not take a favorable view of scrubbers as a means to comply with the IMO 2020 
guidelines reducing the sulphur content of marine fuel from 3.5% to 0.5%.” 

“Maersk shifting its official position on scrubbers should be seen as part of an accelerating maritime 
industry adoption of the technology. Ship & Bunker reported that in May 2018, the total number of 
vessels that had either ordered or installed scrubbers totaled 817 vessels, a spike of nearly 300 vessels in 
just a few months.” 

Ole Petter Skonnord, Reuters 
Norway’s Vistin sees trading opportunities ahead of 2020 ship fuel changes 

“Energy trader Vistin Trading, a part of pharmaceutical company Vistin Pharma, sees big trading 
opportunities ahead of new stricter shipping fuel regulations in 2020 and plans to set up two new funds 
by the end of the year.” 

September 11, 2018 

Ship & Bunker 
IMO 2020: Shipowner Concerns Over Bunker Quality Increasing 

“Changes to bunker fuel to be burned by ships after January 1, 2020 may cause engine problems and 
this issue is of rising concern to shipowners.” 

https://shipandbunker.com/news/world/998491-imo-2020-insight-high-levels-of-noncompliance-unavoidable-in-2020
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/091318-refining-summit-sees-imo-2020-shipping-pollution-requirements-boosting-diesel-lsfo-demand
https://www.freightwaves.com/news/maersk-changes-course-will-install-imo-2020-scrubbers
https://www.reuters.com/article/us-vistin-trading-imo-change/norways-vistin-sees-trading-opportunities-ahead-of-2020-ship-fuel-change-idUSKCN1LT2RM
https://shipandbunker.com/news/world/312259-imo-2020-shipowner-concerns-over-bunker-quality-increasing
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September 10, 2018 

Jesse Snyder, Edmonton Journal 
“A devaluation of oilsands assets”: New maritime rules will make a fifth of output uneconomic within 
two years. 

“From the lack of available pipeline capacity to the potential adoption of electric cars, there is no 
shortage of threats facing the Canadian oilsands. But the latest menace lies in a seemingly innocuous 
and highly common element: sulphur.” 

September 8, 2018 

Nick Cunningham, Oilprice.com 
Goldman: Don’t Expect a Major Oil Price Spike from IMO Regulations 

“We are now a little over 15 months away from a major set of international regulations over maritime 
fuels, which have raised concerns about the havoc and price spikes that may occur over a lack of fuel 
supply. But a new report says that meeting the new standards will be ‘challenging, but solvable.’” 

September 7, 2018 

Jeffrey McGee, Splash247.com 
How the IMO got the sulphur cap so wrong 

“Amidst the wave of content on the IMO’s 2020 implementation for 0.5% sulphur bunkers, most 
shipping commentators are either missing or deliberately evading one point—the IMO screwed up 
massively.” 

Eleni Pittalis, Eklavya Gupte, S&P Global Platts 
Analysis: Saudi Arabia could be vital to fuel oil’s hazy future 

“As demand shifts away from 3.5% HSFO in the bunker market to cleaner marine fuels due to the 
International Maritime Organization’s global 0.5% marine sulfur cap from 2020, Saudi Arabia could 
emerge as one of the main outlets for this product.” 

September 3, 2018 

Surabhi Sahu, S&P Global Platts 
Ship operators need to take a strategic approach to IMO 2020: Lloyd’s Register 

“Ship operators need to take a strategic approach as the International Maritime Organization's global 
sulfur limit rule inches closer and full compliance to the rule still remains a question mark, Douglas Raitt, 
regional consultancy manager Asia at Lloyd's Register, said….” 

“Ship operators needed to ask themselves questions such as ‘Where am I trading, what ports do I call, 
what product is available there, what is the quality and the chemistry of fuel I am loading, how do I 

https://edmontonjournal.com/commodities/energy/how-sulphur-is-quietly-posing-one-of-the-most-immediate-threats-to-canadas-oilsands-industry/wcm/5f2be6b1-79e5-4323-9809-f47dd7ef60cd
https://edmontonjournal.com/commodities/energy/how-sulphur-is-quietly-posing-one-of-the-most-immediate-threats-to-canadas-oilsands-industry/wcm/5f2be6b1-79e5-4323-9809-f47dd7ef60cd
https://oilprice.com/Energy/Energy-General/Goldman-Dont-Expect-A-Major-Oil-Price-Spike-From-IMO-Regulations.html
https://splash247.com/how-the-imo-got-the-sulphur-cap-so-wrong/
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/090718-analysis-saudi-arabia-could-be-vital-to-fuel-oils-hazy-future
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/090318-ship-operators-need-to-take-a-strategic-approach-to-imo-2020-lloyds-register
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require to store and manage the fuel onboard and how can I train my crew to operate the vessel with 
that fuel correctly,’ Raitt said at the Wilhelmsen Ship Management event in Singapore on Friday.” 

Alan Gelder, Forbes 
Will IMO 2020 Introduce Mayhem Or Opportunity To The Refining And Marine Sectors? 

“It is rare that a fuel specification change could disrupt the oil value chain, but the International 
Maritime Organization’s (IMO) planned change to bunker fuel regulation may do just that.” 

Petroleum Intelligence Weekly 
IMO Spurs Big Investments from Asian Refiners 

“As the go-to destination for much of the world’s excess fuel oil and home of the world’s largest 
bunkering port, Singapore, Asia will acutely feel the aftershocks of the International Maritime 
Organization’s (IMO) tightening sulfur regulations going into effect in 2020. But the region’s refiners see 
an opportunity. With demand for high-sulfur fuel oil (HSFO) set to crater and demand for marine gasoil 
(MGO) set to spike, Asian refiners are keen to capture the windfall profits up for grabs by boosting 
output of IMO-compliant MGO. The IMO rule changes will cap sulfur content in marine bunker fuel at 
0.5% starting Jan. 1, 2020, down from 3.5% currently.” 

August 31, 2018 

Surabhi Sahu, S&P Global Platts 
Interview: A third of total bunkers in 2025 may be high sulfur fuel oil being scrubbed – MECL MD 

“A third of the total bunkers in 2025 could be high sulfur fuel oil being scrubbed, compared to an 
estimate of about 8% in 2020, as the uptake of exhaust gas cleaning systems, also known as scrubbers, 
accelerates after the implementation of the International Maritime Organization's 2020 rule, Robin 
Meech, managing director at Marine and Energy Consulting Limited said Thursday.” 

Ralph Grimmer, Stillwater Associates (July 11, 2018) 
Expected Pricing and Economic Impacts of the IMO 2020 Rule 

“The global mix of sweet and sour crude oil production volumes may change beyond 2020 if the relative 
prices for crude oil grades change markedly from current levels (e.g. if sweet/sour crude differentials 
widen measurably) and if the marketplace perceives these changes as durable. If substantially wider 
sweet/sour crude price differentials are expected, the exploration and production sector will prioritize 
resources toward production of lighter, lower sulfur content crudes in its expenditures on existing fields 
and in developing new reserves.” 

August 30, 2018 

Argus Media in The Maritime Executive 
Marpol: What Will Compliance Look Like in 2020, and Beyond? 

“Argus’ view is somewhat different. We expect there to be a significant dislocation in terms of bunker 
fuel use and pricing with the introduction of the new sulfur cap in 2020. For some refiners, the new 

https://www.forbes.com/sites/woodmackenzie/2018/09/03/will-imo-2020-introduce-mayhem-or-opportunity-to-the-refining-and-marine-sectors/#37bc4ffa632d
https://www.spglobal.com/platts/en/market-insights/latest-news/shipping/083118-interview-a-third-of-total-bunkers-in-2025-may-be-high-sulfur-fuel-oil-being-scrubbed-mecl-md
https://stillwaterassociates.com/expected-pricing-and-economic-impacts-of-the-imo-2020-rule/
https://www.maritime-executive.com/editorials/marpol-what-will-compliance-look-like-in-2020-and-beyond#gs.u44H4kU
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environment will offer a significant opportunity, for others it will mean an even fiercer struggle for 
survival. In addition, we expect the bulk of the investment required for meeting the new standard to fall 
not on the refiner but on the shipowner.” 

Alex Longley and Irene Garcia Perez, mySanAntonio.com 
Oil seen getting $4 a barrel boost on tough new ship-fuel rules 

“New regulations to curb pollution from the world’s shipping fleet could lift crude prices by $4 a barrel 
when the measures come into effect in 2020, according to a Bloomberg survey of 13 oil industry 
analysts.” 

August 29, 2018 

Jack Wittels, Bloomberg 
Maersk Sees Fuel Bill Soaring by $2 Billion From 2020 Rules 

“The world’s largest container shipping line says adhering to stricter environmental standards could add 
at least $2 billion to its annual fuel bill from 2020, one of the clearest examples yet of how vessel owners 
will be affected by rules to curb sulfur emissions that take effect in 16 months’ time.” 

Ship & Bunker 
IMO 2020: Scrubbers Are Nonsense, Says Frederiksen 

“With excitement over marine scrubbers having reached fever pitch levels this summer, sky-high 
expectations for the technology were brought back to earth today by shipping magnate John 
Frederiksen, who has labeled them as ‘nonsense.’” 

August 28, 2018 

Louise Vogdrup-Schmidt, ShippingWatch 
Report: Every third carrier will not be ready for new environmental regulations 

“More than one in three carriers will be not be able to comply with the global sulfur cap or ballast water 
regulations in 2020, shows a new report from investment bank UBS.” 

August 26, 2018 

Justin Ziebart, Oilprice.com 
Which Refiners Win From Strict Fuel Regulations 

“With IMO 2020 regulations looming, many refineries are retooling and adding capacity to deliver more 
middle distillates. The International Energy Agency (IEA) anticipates 7 million additional barrels per day 
of refining capacity to come online by 2023, mostly in the Middle East, China and other emerging Asian 
markets. Currently, about 16 refinery coking projects are pending or underway in Europe, Russia, Central 
Asia (Former Soviet Union), and Turkey alone. Turning heavy residual components, like high sulphur 
marine fuels, into more middle distillates is a key driver.” 

https://www.mysanantonio.com/business/energy/article/Oil-Seen-Getting-4-a-Barrel-Boost-on-Tough-New-13193403.php
https://www.bloomberg.com/news/articles/2018-08-29/maersk-sees-fuel-bill-soaring-by-2-billion-from-2020-rules
https://shipandbunker.com/news/world/493985-imo-2020-scrubbers-are-nonsense-says-fredriksen
https://shippingwatch.com/secure/carriers/article10832367.ece
https://oilprice.com/Energy/Energy-General/Which-Refiners-Win-From-Strict-Fuel-Regulations.html
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August 24, 2018 

Kaibalya Pravo Day, Nasdaq 
IMO 2020 to Alter Global Fuel Economics: Will Refiners Gain? 

“IMO 2020 is expected to have a direct effect on the global refining sector, something which investors 
are wary of.  The new rule is expected to bring in a sea change at refineries in terms of their operations 
and configurations. While simple refineries are expected to suffer initially from the change, complex and 
larger refineries can reap profits from the decision.” 

August 21, 2018 

Roslan Khasawneh, Reuters 
High-sulfur fuel demand outlook jumps as shippers soften stance on scrubbers: FGE 

“Demand for high sulfur marine fuels is likely to see a smaller drop than previously expected by 2020, 
said consultancy FGE, as changing attitudes to sulfur-stripping technologies from large shippers alter the 
outlook for use of the fuels…. 

If scrubber adoption continues at current rates over the next 18 months, “and we see further 
commitments from large shipping operators, the scrubbed (high-sulfur fuel oil) consumption in 2020 can 
be lifted significantly to above 800,000 barrels per day (bpd),” said FGE.  

This is up from FGE’s previous demand estimate of 300,000 to 400,000 bpd, said Olney.”  

August 20, 2018 

Tsvetana Paraskova, Oilprice.com 
Oil Markets Are In For A Bumpy Ride 

“The always-volatile oil market is set for even more volatility over the next two years as investors and 
speculators try to make sense of the conflicting market forces determining the pace of demand growth 
and global oil supply. 

Over the past month, the two key themes have been how much Iranian oil will come off the oil market 
from U.S. sanctions in November, and how much demand growth could suffer with the trade wars. More 
recently, another theme is the emerging markets turmoil following Turkey’s crisis. Throw in all the new 
and much stricter International Maritime Organization (IMO) regulations on sulfur fuel oil requirements 
from 2020 that are expected to upend the refining and shipping markets, and oil prices are set for wild 
swings, industry executives and analysts say.” 

Ship & Bunker 
IMO 2020: Maersk, Vopak to Launch 0.5%S Bunkering Operation in Rotterdam 

“A.P. Moller - Maersk and tank storage firm Royal Vopak today have announced they will partner to 
launch an IMO 2020-focused 0.50% sulfur bunker supply operation in Rotterdam. The new venture will 

https://www.nasdaq.com/article/imo-2020-to-alter-global-fuel-economics-will-refiners-gain-cm1012726
https://www.reuters.com/article/us-shipping-bunker-fueloil/high-sulfur-fuel-demand-outlook-jumps-as-shippers-soften-stance-on-scrubbers-fge-idUSKCN1L612H
https://oilprice.com/Energy/Oil-Prices/Oil-Markets-Are-In-For-A-Bumpy-Ride.html
https://shipandbunker.com/news/emea/406540-imo-2020-maersk-vopak-to-launch-05s-bunkering-operation-in-rotterdam
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supply about 20% of Maersk’s global demand, enabling A.P. Moller – Maersk to deliver approximately 
2.3 million mt per year, the parties said.” 

Mike Priaro, JWN 
Meeting the IMO’s new limits on sulphur in marine fuels 

“It is not certain if and how the refining industry can actually achieve making the large changes in its 
products and markets to meet the International Maritime Organization’s 2020 deadline to reduce 
sulphur in marine fuel to 0.5%.  

The IMO’s change to allowable sulphur in marine fuels is so dramatic and there is so little lead time that 
it is difficult to see how the majority of ships could be ready to comply by 2020, which is only 16 months 
away as of late-August. 

It seems likely the IMO may be forced to provide ship owners with some form of relief in regard to the 
timing for compliance. or provide incentives to comply.” 

August 17, 2018 

TradeWinds 
Compliant fuel, not scrubbers, chief choice for IMO 2020 

“Only 2% of global fleet to adopt scrubbers to meet sulphur cap requirements, UBS report reveals.” 

August 16, 2018 

Irina Slav, Oilprice.com 
New Shipping Regulation Could Be a Boon for LNG 

“LNG is hot and it’s likely to become a lot hotter in the coming years, for which LNG producers have the 
International Maritime Organization (IMO) to thank. Earlier this year, the IMO announced its first ever 
long-term plan to reduce harmful emissions from maritime transport by introducing much stricter 
maximum sulfur emission limits. Now, a race is in the making between LNG fueling terminals and gas-
powered vessels, and this race will only intensify in the coming months.” 

August 15, 2018 

Erin Douglas, Bloomberg 
Truckers nearing worst price shock since 2008 

“Every time Chuck Paar makes the over 500-mile round trip from his home in Mount Jewett, 
Pennsylvania, to Buffalo and Syracuse, New York, his 18-wheel tractor trailer carries 25 tons of sand or 
cement and burns about $265 of diesel in one day. That’s up from as little as $166 for the same route 
two years ago, and the increased cost of fuel is squeezing already thin industry profit margins. 

It’s about to get worse. 

https://www.jwnenergy.com/article/2018/8/meeting-imos-new-limits-sulphur-marine-fuels/
http://www.tradewindsnews.com/casualties/1557058/compliant-fuel-not-scrubbers-chief-choice-for-imo-2020
https://oilprice.com/Energy/Natural-Gas/New-Shipping-Regulation-Could-Be-A-Boon-For-LNG.html
http://www.theledger.com/news/20180815/truckers-nearing-worst-price-shock-since-2008
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In 16 months, new standards [IMO 2020] will descend on a corner of the global oil market that may 
disrupt fuel supplies crucial to transportation industries like trucking, airlines, railroads and ships. While 
the goal of the change is to reduce sulfur emissions, which cause acid rain, the rules could boost diesel 
prices by 20 percent to 30 percent, according to the International Energy Agency. That means Paar could 
be shelling out more than $344 on fuel for each New York trip…. 

‘Everybody missed this in our industry,’ said Glen Kedzie, vice president of energy and environmental 
affairs for the American Trucking Association. The organization began alerting trucking company owners 
a few months ago, and found that most had never heard of IMO and didn’t know about the risk to fuel 
markets. ‘No one knows about this,’ Kedzie said.” 

Jonathan Saul, Nina Chestney, Reuters 
New fuel rules push shipowners to go green with LNG 

“Tough new rules on marine fuel are forcing shipowners to explore liquefied natural gas as a cleaner 
alternative and ports such as Gibraltar are preparing to offer upgraded refueling facilities in the shipping 
industry’s biggest shake-up in decades.” 

August 14, 2018 

Reuters 
More ships adding scrubbers to their smokestacks to support fuel oil usage in 2020: JBC 

“An increase in the number of ships adding cleaning systems to their smokestacks will mean vessels will 
continue to burn a sizable amount of fuel oil once new sulfur regulations for the fuel go into effect, 
Vienna-based consultancy JBC Energy said on Tuesday.  

Ships installed with exhaust gas cleaning systems, known as scrubbers, are expected to burn 600,000 
barrels per day (bpd) of high-sulfur fuel oil (HSFO) in 2020 when the new rules from the International 
Maritime Organization (IMO) start, JBC said.” 

August 13, 2018 

Robert Tuttle, Bloomberg 
Shipping-Fuel Rule Change Cuts Demand for Canadian Oil 

“As if pipeline bottlenecks weren’t enough, Canadian heavy oil producers are facing a new barrier to 
marketing their crude. 

New rules limiting the amount of sulfur allowed in shipping fuel is expected to cut demand for both 
high-sulfur fuel oil and the sour crude that yields it. In Canada, that could extend—or worsen—the 
biggest price slump in nearly five years.” 

https://www.reuters.com/article/us-shipping-fuel-lng-analysis/new-fuel-rules-push-shipowners-to-go-green-with-lng-idUSKBN1L01I8
https://www.reuters.com/article/us-shipping-bunker-fueloil/more-ships-adding-scrubbers-to-their-smokestacks-to-support-fuel-oil-usage-in-2020-jbc-idUSKBN1KZ151
https://www.bloomberg.com/news/articles/2018-08-13/canadian-oil-pain-to-continue-as-ship-fuel-change-cuts-demand
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August 10, 2018 

Ship & Bunker 
IMO 2020: Expect Bunker Costs to Jump 50%, says Wallenius Wihelmsen 

“Wallenius Wilhelmsen says it expects bunker costs to rise 50% as a result of the ‘IMO 2020’ global 
0.50% sulfur cap for marine fuel…. The shipowner said the new rules…represent ‘a challenge and risk for 
the shipping industry’ not just in terms of cost, but also because of a lack of clarity around the 
availability and quality of fuels.” 

NASDAQ (from Reuters) 
PBV Chalmette refinery mulls reviving idle coker, HCU 

“PBF Energy Inc is considering restarting a hydrocracking unit (HCU) and a coker idled for near a decade 
at its 190,000-barrel-per-day (bpd) refinery in Chalmette, Louisiana, sources familiar with plant 
operations said on Friday.” 

“During a May 3 earnings conference call, PBF Chief Executive Thomas Nimbley said restarting the coker 
could be quickly paid off by the anticipated jump in marine fuel prices expected from the switch in 2020 
to lower sulfur fuel mandated by the International Marine Organization.” 

August 9, 2018 

Alan Neuhauser, U.S. News & World Report 
Up or Down: A Look at Where Oil Prices Could Go 

“The seeming consensus among analysts is that the [crude price] downturn is merely temporary: Rising 
global demand for oil, renewed U.S. sanctions on Iran, shrinking production and exports from Venezuela 
and a new regulation that's expected to cause a surge in demand for diesel fuel will likely drive oil prices 
higher in the coming months, potentially causing pain for consumers at the pump” [emphasis added]. 

Justin Ziebart, Oilprice.com 
Shockwave In Shipping Could Send Brent Soaring 

“The IMO 2020 sulphur regulation is expected to increase demand for distillates, but also demand for 
low-sulphur crudes like Brent. This presents a challenge.” 

Colin Foreman, MEED (Middle East Business Intelligence) 
IMO regulation will create more losers than winners 

“As one of the most potentially disruptive product quality change in decades, the switch to a compliant 
low-sulphur bunker fuel is…expected to cost the shipping industry billions of dollars globally, causing 
freight rates to go up and raising costs down the line.” 

https://shipandbunker.com/news/world/242982-imo-2020-expect-bunker-costs-to-jump-50-says-wallenius-wilhelmsen
https://www.nasdaq.com/article/pbf-chalmette-refinery-mulls-reviving-idle-coker-hcu-20180810-00527
https://www.usnews.com/news/national-news/articles/2018-08-09/up-or-down-a-look-at-where-oil-prices-could-go
https://oilprice.com/Energy/Crude-Oil/Shockwave-In-Shipping-Could-Send-Brent-Soaring.html
https://www.meed.com/2020-imo-sulphur-fuel-regulation/
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August 7, 2018 

Nicholas Woodroof, Hydrocarbon Engineering 
ESAI Energy report examines possible effects of IMO’s sulfur cap on bunker fuels 

“According to ‘Five-Year Global Fuels Outlook’, when implemented in 2020 the sulfur cap will lead to a 
1.0 million bpd increase in demand for marine gasoil and a 900,000 bpd decline in residual bunker fuel 
consumption. In response, refiners will raise throughput and leverage existing capacity to meet higher 
gasoil demand, and in the longer term invest in additional upgrading capacity. The spike in gasoil 
demand will strengthen gasoil spreads to crude significantly, but weaken gasoline and fuel oil spreads as 
these markets become oversupplied.” 

Transport Topics 
EPA to Study Financial Implications of Maritime Emissions Rules 

“The U.S. Environmental Protection Agency has launched a study of the potential economic impact 
forthcoming regulations that require shipping vessels to burn cleaner fuel might have on other 
transportation sectors, including trucking.” 

August 6, 2018 

Eleni Pittalis, Elza Turner, S&P Global Platts 
Factbox: Refinery upgrades, works to ramp up ahead of 2020 IMO sulfur cap 

“As the International Maritime Organizations 2020 0.5% global marine sulfur cap edges closer, refinery 
upgrades are expected to pick-up through H2 2018 and early 2019 and the entire refined products 
market could see a tighter supply complex as refining capacity is taken offline.” 

August 5, 2018 

Tsvetana Paraskov, Oilprice.com 
The Key Oil Price Driver By 2020 

“Diesel, marine gasoil, and jet fuel—collectively known as middle distillates—account for more than a 
third of global oil consumption. Used in road transportation, shipping, aviation, and manufacturing, 
middle distillates are more closely linked to economic growth than any other section of the oil products 
market.” 

“Inventories of middle distillates—one of the most important refinery products—are also closely 
correlated with oil price trends and with the shape of the oil futures curve, so the pace of distillates 
demand and their stock levels could be the key determinant for the oil price changes through the next 
two years, Reuters market analyst John Kemp writes.” 

“Demand for middle distillates is expected to surge ahead of an upcoming stricter regulation on the 
fuels used by the shipping industry. The International Maritime Organization (IMO) has set January 1, 
2020, as the starting date from which only low-sulfur fuel oil will be allowed to be used for ships. The 
severe restrictions on fuel oil’s sulfur content—aimed at reducing emissions—will drive increased 

https://www.hydrocarbonengineering.com/clean-fuels/07082018/esai-energy-report-examines-possible-effects-of-imos-sulfur-cap-on-bunker-fuels/
https://www.ttnews.com/articles/epa-study-financial-implications-maritime-emissions-rules
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/080618-factbox-refinery-upgrades-works-to-ramp-up-ahead-of-2020-imo-sulfur-cap
https://oilprice.com/Energy/Energy-General/The-Key-Oil-Price-Driver-By-2020.html
https://www.reuters.com/article/oil-prices-kemp/column-distillates-hold-key-to-oil-prices-and-global-growth-kemp-idUSL5N1US3MO?rpc=401&
http://www.imo.org/en/MediaCentre/PressBriefings/Pages/MEPC-70-2020sulphur.aspx
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demand for middle distillates such as diesel and marine gasoil, which in turn will push up demand for 
crude oil, Morgan Stanley analysts say. This would boost crude oil demand by additional 1.5 million bpd, 
potentially sending oil prices to $90 a barrel in 2020, according to Morgan Stanley.” 

August 4, 2018 

Isaac Anyaogu, Business Day 
Sulphur cap regulation to squeeze Nigerian shippers by N1.8trn 

“The new International Maritime Organisation (IMO) decision to lower its global marine fuel sulphur 
limit to 0.5 percent in 2020 could cost Nigerian shipping companies over N1.8trillion in installation costs 
for exhaust gas abatement systems, an option which seems the most practical to ensure compliance.” 

August 2, 2018 

Jack Wittels, Alfred Cang, Bloomberg 
Oil Industry Starts Eradicating Ship Fuel Supply Before IMO 2020 

“Shippers beware: oil refineries are starting to eradicate stockpiles of sulfur-rich fuel that powers the 
merchant fleet in anticipation of a demand collapse in fewer than 18 months.” 

“Stockpiles have slumped in the U.S. and Singapore this year and traders directly involved in buying and 
selling the fuel say some refineries already started to trim output in anticipation of rules that will 
severely restrict consumption from Jan. 1, 2020.”  

Petroleum Intelligence Weekly 
IMO may have to consider contingency plans to deal with shortages 

“The International Maritime Organization (IMO) may have to consider contingency plans to deal with 
possible shortages when tighter rules on the sulfur content of bunker fuels come into effect in 2020 
(PIW Jul.16’18). If there is not enough 0.5% low-sulfur fuel oil (LSFO) or other compliant fuel available 
come Jan. 1, 2020, the fear is some ports might not be able to bunker ships, whose owners will then 
want to demand a waiver allowing them to fill their tanks with high-sulfur, noncompliant fuel and sail to 
their next destination.” 

August 1, 2018 

Firat Kayakiran, Bloomberg 
Oil Tanker Owners Are Scrapping the Most Ships in Decades 

“Tanker demolition could hit multi-decade high.” “Morgan Stanley anticipates shortage of supertankers 
by 2020.” “Incoming regulations are raising costs for all shipowners making high scrap price relatively 
more attractive.” 

https://www.cnbc.com/2018/05/16/oil-to-hit-90-in-2020-on-diesel-jet-fuel-demand-morgan-stanley.html
https://www.businessdayonline.com/exclusives/article/sulphur-cap-regulation-squeeze-nigerian-shippers-n1-8trn/
https://www.bloomberg.com/news/articles/2018-08-02/oil-industry-starts-eradicating-ship-fuel-supply-before-imo-2020
https://www.bloomberg.com/news/articles/2018-08-01/oil-tanker-owners-scrap-most-ships-in-decades-as-imo-2020-awaits?utm_source=google&utm_medium=bd&cmpId=google
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July 30, 2018 

Oil & Gas Journal 
IMO 2020 Solutions 

“To one of its biggest problems in decades, the refining industry might find solutions in its scrapyard. 
Strategically restarting idle capacity can help keep ships at sea as standards tighten for sulfur in bunker 
fuel.” The International Energy Agency is one that sees this approach as “a supply buffer that at least 
might ease the transition.” 

Argus Media 
Scrubber count insufficient to take up excess HSFO 

While scrubber installation planning has surged over the last half year, “the scrubber count is still 
insufficient to absorb a projected surplus in high-sulfur residual fuel oil in 2020.”  

July 26, 2018 

Argus Media 
Repsol to stop selling its Spanish fuel oil in 2020 

This article notes that the Spanish integrated oil and gas company Repsol “is planning to stop selling the 
fuel oil produced at its Spanish refineries from 2020.” Repsol has a large coking capacity and “estimates 
it can improve its refining margins by a conservative $1.50 per barrel in 2020. Repsol’s cokers account 
for twenty-five percent of total European coking capacity. The firm can use this capacity to turn fuel oil 
and other heavier products into higher margin middle distillates and gasoline. 

July 24, 2018 

Ship & Bunker 
IMO 2020: Expect Bunker Price Spike, Economic Collapse, and a Global Review of the New Regs, says 
Verleger 

This article, referencing Dr. Verleger’s $200 crude paper, notes that “there has been a growing sense of 
panic over what the new rule will mean” and that “there was no greater evidence than this week in a 
new report by respected analyst Philip K. Verleger, who predicts the new global 0.50% sulfur cap for 
marine fuel could trigger nothing short of an economic collapse.” 

July 22, 2018 

Esther Ng, S&P Global Platts 
ISO working with oil and engine makers to get fuels 

The International Organization for Standardization publishes fuel standards for the marine bunker 
market “to ensure that the chemical properties of the fuels used conform to a set of standards so that 
the fuel works properly.” Off-spec fuel can result in sludges that block filters and centrifuges and 
ultimately cause engine failure. Ng notes that the next set of ISO bunker fuel specifications, ISO 8217, 

https://www.ogj.com/articles/print/volume-116/issue-7d/regular-features/editoral/imo-2020-solutions.html
https://www.argusmedia.com/en/news/1725972-scrubber-count-insufficient-to-take-up-excess-hsfo
https://shipandbunker.com/news/world/423118-imo-2020-expect-bunker-price-spike-economic-collapse-and-a-global-review-of-the-new-regs-says-verleger
https://shipandbunker.com/news/world/423118-imo-2020-expect-bunker-price-spike-economic-collapse-and-a-global-review-of-the-new-regs-says-verleger
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will likely not be published before 2022, long after the IMO’s marine fuel sulfur content rule takes effect. 
She notes also that “a wide range of blends of refined products will be used to make the new [low-
sulfur] fuels, and the stability and compatibility of these blends will be important concerns for marine 
engineers on how these fuels affect their vessel’s performance.” In response to concerns, the ISO has 
stated that its existing standards “cover 2020 0.5% sulfur fuel in the same way as they cover today’s 
fuels including the 0.1% sulfur fuels.” Concerns abide, however, because these blends are “expected to 
vary widely across the regions” and that “compatibility between different fuels cannot be guaranteed by 
bunker suppliers.” That puts the responsibility for obtaining fuel of the necessary blend and quality “on 
the competency of [each] crew to manage this.” 

July 21, 2018 

S&P Global Platts (via Hellenic Shipping News) 
Beijing relaxes fuel oil blending controls to boost bunker prospects, exports 

China is now allowing companies in Zheijang province to blend tax-free fuel oil for export to the 
seaborne market. Industry sources told Platts that “the relaxation of the export restriction will 
encourage more fuel oil trade flows from China for bunkering.” “It will also position the country 
advantageously as a key supplier of blended fuels ahead of the International Maritime Organization’s 
global sulfur limit rule for marine fuels.” 

July 19, 2018 

Alex Longley and Irene Garcia Perez, Bloomberg 
Death of Fuel Oil Exaggerated as Ships Fit Scrubbers 

The authors report that, while the demand for sulfur-heavy residual fuel oil is expected to drop sharply 
in 2020, some think, due to surging orders for scrubber installations, “that the fuel oil market may have 
overshot.” As the subtitle for one graphic puts it, “Scrubber orders may cushion demise of polluting fuel 
oil.” 

July 16, 2018 

Petroleum Intelligence Weekly 
Oil Market Seeks Solutions for IMO Sulfur Rules 

“New rules from the International Maritime Organization (IMO) on the sulfur content in marine bunker 
fuel have created an unprecedented challenge for the global oil market, threatening to leave refiners 
with 2 million barrels per day of unmarketable fuel oil, and shippers short some 2 million b/d of legally 
compliant fuel. Although both groups have begun making moves to adapt to this new reality, with just 
18 months to go until the new rules come into effect, they do not appear to be doing enough — raising 
the prospect of a major dislocation in product supply and pricing.” 

https://www.hellenicshippingnews.com/beijing-relaxes-fuel-oil-blending-controls-to-boost-bunker-prospects-exports/
https://www.bloomberg.com/news/articles/2018-07-19/scrubber-demand-booming-as-oil-market-braces-for-imo-regulations
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July 11, 2018 

Dan Ronan, Transport Topics 
Will Trucking Be Affected by New Pollution Rules for Ocean Shipping? 

Ronan notes the US EPA’s intention to review the IMO 2020 rule’s impact on the US transportation 
industry. The agency “is holding a workshop to gather feedback from truckers, shipping companies and 
railroads about the regulations and how they impact their businesses.” Ronan quotes Tom Kloza of OPIS 
as expecting “the price of diesel to range from $3.60 to $4.25 a gallon” as a result of IMO 2020 and that 
“truck drivers likely will see the biggest increases along both [US] coasts.” 

July 2, 2018 

Ken Cowell, Tim Bennett, Oil & Gas Journal 
IMO 2020 rules challenge European, Russian refiners 

The authors note that, when the IMO 2020 sulfur rule takes effect, Russian and European refiners will 
have “large surpluses of HSFO [high-sulfur fuel oil] that need to be placed elsewhere in the market.” If 
they fail in this, “their future economic viability will become questionable.” They also note that shipping 
now consumers forty-seven percent of heavy fuel oil (HFO) production and that the marine market for 
HFO will largely cease to exist after January 1, 2020.  

June 29, 2018 

Ship & Bunker World News 
Shippers’ End Customers Have “Pull Effect” for IMO 2020 Compliance Agenda: Monjasa 

The COO of bunker supplier Monjasa has stated that “there will be a high level of compliance with the 
upcoming IMO 2020 rule because Shippers’ customers will demand it.” COO Svend Molholt asserted 
that “these customers [e.g., Walmart, Ikea, Nike] will need to demonstrate their whole supply chain is 
compliant with global rules and regulations, and carrier compliance will be an important part of that.” If 
they fail in this, the firms may find it difficult to obtain financing and other investment. End customers 
will push for carrier compliance, he continued, to avoid being put “at a commercial disadvantage in the 
short and medium term.” 

June 28, 2018 

The Motorship 
“Major Risks Remain” as Sulfur Cap Nears, Study Finds 

An updated study by EnSys Energy and Navigistics Consulting notes that “demand for low-sulfur fuel will 
be higher than anticipated due to low uptake of scrubbers and limited availability of low-sulfur fuels.” 
EnSys foresees a “scramble” for light sweet crudes by less-complex refineries that could drive distillate 
prices above US$1,000 per tonne and US gasoline prices above $5 per gallon in 2020. Martin Tallett, 
president of EnSys, warns that “the increase in product ‘supply costs’ could take between US$500 billion 
and US$2 trillion out of the global economy for the year.” 

http://www.ttnews.com/articles/will-trucking-be-affected-new-pollution-rules-ocean-shipping
https://www.ogj.com/articles/print/volume-116/issue-7/processing/imo-2020-rules-challenge-european-russian-refiners-1.html
https://shipandbunker.com/news/world/675191-shippers-end-customers-have-pull-effect-for-imo-2020-compliance-agenda-monjasa
http://www.motorship.com/news101/fuels-and-oils/major-risks-remain-as-sulphur-cap-nears,-study-finds
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June 18, 2018 

Conglin Xu, Oil & Gas Journal 
IMO 2020: The next big thing 

Xu notes that while CE Delft studies assert that the oil sector will be able to meet the projected increase 
in distillate demand, a “rival study” by EnSys and Navigistics came to the opposite conclusion, 
“estimating that 60-75% of additional sulfur plant capacity would need to be built by 2020 compared 
with planned projects.” HIS Markit, on the other hand, believes the refining capacity will exist but that 
“higher overall crude runs will be required.” 

Esther Ng, S&P Global Platts 
Shipping associations urge pragmatic approach to IMO 2020 sulfur compliance 

Platts reports that five shipping associations have asked the IMO to “adopt a pragmatic approach when 
enforcing compliance with its global sulfur cap of 0.5% in marine fuels to avoid compromising safety or 
unfairly penalizing individual ships.” The shippers mention the complexity of the transition and the 
absence of a global standard for the new blended fuels coming from many different refiners as reasons 
for the IMO to be pragmatic “during the initial months of the global switchover.” 

May 18, 2018 

Surabhi Sahu, Jack Jordan, S&P Global Platts 
Interview: IMO head says “no possibility of delay” to sulfur limit rule for marine fuels 

When asked whether implementation of the IMO’s 0.5-percent sulfur rule might be possible if serious 
problems arise, the organization’s Secretary General, Kitack Lim, replied that “the regulation…cannot be 
changed from a legal perspective, so there is no possibility of delay.” He also stated that guidelines “on 
preparatory and transitional issues” will be forthcoming from the Sub-Committee on Pollution 
Prevention and Response, which is meeting in July to develop these guidelines. 

https://www.ogj.com/articles/print/volume-116/issue-6b/regular-features/journally-speaking/imo-2020-the-next-big-thing.html
https://www.platts.com/latest-news/shipping/singapore/shipping-associations-urge-pragmatic-approach-21091584
https://www.platts.com/latest-news/shipping/singapore/interview-imo-head-says-no-possibility-of-delay-27982602
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May 17, 2018 

Libby George, Ahmad Ghaddar, Reuters 
New rules on ship emissions herald sea change for oil market 

This report details how “new rules coming into force from 2020 to curb pollution produced by the 
world’s ships are worrying everyone from OPEC oil producers to bunker fuel sellers and shipping 
companies.” The worry comes from energy and shipping companies being “ill-prepared.” One outcome 
from this circumstances, says one economist, “will be a bidding war for sweet crude.” This could “hike 
the price of sweeter crudes” while the expense of refining higher-sulfur crude could “be more than its 
value.” 

May 16, 2018 

Alex Longley, Bloomberg 
Morgan Stanley Says a Shipping Revolution Has Oil Headed for $90 

A report issued by Morgan Stanley analysts asserts that “Brent crude will reach $90 a barrel by 2020 as 
new international shipping regulations take effect.” MS expects refiners that are “highly geared towards 
middle distillates” to benefit most from this situation. These include Repsol, Valero, and Tupras. The 
report also notes that middle distillates needed to meet the IMO’s 0.5-percent sulfur rule for marine 
fuels “are already showing signs of tightness.” Specifically , diesel and gasoil stockpiles in Europe, the US, 
and Asia are below their five-year seasonal averages and demand has been increasing at an annual rate 
of eight hundred thousand barrels per day “in recent quarters.” 

May 8, 2018 

Splash247.com 
Industry divided on low sulfur fuel availability in 2020 

According to MarPoll, a quarterly survey, “46% of Splash readers believe there will not be enough low 
sulfur fuel come January 1, 2020, when the new IMO regulations kick in, with a slim majority, 54%, 
believing there will be enough to go around.” One respondent commented that supply constraints 
would likely surface as early as the fourth quarter of 2019 and that the price of MGO [marine gasoil] 
could double or even triple until the market stabilizes. 

Mike Corkhill, LNG Shipping 
Big boys join the LNG-fueled fleet 

Corkhill reports that “the global fleet of in-service and on-order LNG-fueled vessels has grown 26.5% 
since LNG World Shipping’s previous review of the use of LNG as marine fuel 12 months ago.” This marks 
an 18% increase for in-service vessels and a 36% bump in orders for LNG ships. Still, due to LNG cost 
issues for ships, Corkhill notes “it has been estimated that LNG fuel is unlikely to be chosen for more 
than 5% of the world fleet of merchant vessels, with interest limited primarily to newbuildings.” 

https://www.reuters.com/article/us-shipping-fuel-sulphur/new-rules-on-ship-emissions-herald-sea-change-for-oil-market-idUSKCN1II0PP
https://www.bloomberg.com/news/articles/2018-05-16/morgan-stanley-says-a-shipping-revolution-has-oil-headed-for-90
https://splash247.com/industry-divided-low-sulphur-fuel-availability-2020/
http://www.lngworldshipping.com/news/view,big-boys-join-the-lngfuelled-fleet_51714.htm
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April 26, 2018 

Ship & Bunker 
Maersk’s Skou: 0.5% Rule to Cost Shipping $60 Billion 

Maersk CEO Soren Skou says the IMO sulfur ban “represents a ‘heavy burden’ on the shipping industry.” 
He expects Maersk will pay $10 billion for fuel once the rule takes effect in 2020. In his view, the rule 
“could add $50-$60 billion to the shipping industry’s annual fuel bill.” 

April 24, 2018 

Argus Media 
Marpol sulfur cap will widen sweet, sour spreads 

Argus notes that the IMO sulfur rules “will dramatically boost the premium that sweet crude and refined 
products carry versus their heavier, more sour counterparts.” Discounts for heavy sour crudes exceeding 
3% sulfur to Dated Brent are expected to be as wide as $30 per barrel in 2020.  

April 20, 2018 

Ahmad Ghaddar and Libby George, Reuters 
INTERVIEW-Sulfur scrubbers “no silver bullet” for shipping industry-Wartsila 

According to a spokesperson for Wartsila Marine Solutions, a manufacturer and installer of marine 
scrubbers that strip sulfur from high-sulfur fuel oil, “shipping industry hopes that so-called sulfur 
scrubbers are a quick-fix solution to compliance with drastic emissions reduction demanded by 2020 are 
somewhat misguided.” 

April 19, 2018 

S&P Global Platts 
Feature: Future of scrubbers still shrouded by dark clouds ahead of IMO 2020 rule 

“Scrubbers will not save us in 2020.” So says the head of the Baltic and International Maritime Council 
(BIMCO). Platts notes that fewer than 1,100 ships will have scrubbers by 2020 and that the stringent 
carbon emissions rules and pricing economics will likely “impede widespread adoption.”  

April 13, 2018 

Reuters 
IMO moves forward with ban on vessels carrying high-sulfur fuels 

On April 13, the IMO approved “an amendment that would ban ships unequipped to strip sulfur from 
carrying high-sulfur fuel from 2020” unless the fuel is cargo and not being burned for propulsion. This 
approval is the organization’s second-to-last step in formalizing its ban on carrying fuel oil. The 
amendment still needs to be formally adopted at the IMO meeting in October. 

https://shipandbunker.com/news/world/544465-maersks-skou-05-rule-to-cost-shipping-60-billion
https://www.argusmedia.com/news/article/?id=1668318
https://www.reuters.com/article/shipping-fuels-scrubbers/interview-sulphur-scrubbers-no-silver-bullet-for-shipping-industry-wartsila-idUSL8N1RU63B
https://www.platts.com/latest-news/shipping/singapore/feature-future-of-scrubbers-still-shrouded-by-26943462
https://www.reuters.com/article/shipping-fuels-sulphur/imo-moves-forward-with-ban-on-vessels-carrying-high-sulphur-fuel-idUSL8N1RQ5BX
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April 12, 2018 

S&P Global Platts 
Feature: Technical issues loom over VLSFO bunker fuel in 2020 

Shipowners may be challenged by the lack of a standard very-low-sulfur fuel oil when the IMO’s global 
sulfur cap comes into force. Problems may include fuel compatibility issues, rising insurance premiums 
because of the risk of engine damage, and no ISO spec becoming available until late 2019. Owners are 
concerned about fuel stability and compatibility. If a fuel separates over time and under particular 
conditions or when mixed with another fuel, sludge can form at the bottom of a bunker tank that can 
block filters and lead to engine failure. 

April 12, 2018 

Jack Jordan, S&P Global Platts 
Fuel oil forward curve not fully pricing in 2020 IMO impact: Platts Analytics 

Jordan reports that the forward market is “not adequately reflecting sharp changes in fuel oil and 
middle distillate prices expected in 2020.” According to a Platts Analytics spokesperson, “This is going to 
be the most disruptive change to hit the refining industry in history.” The current forward curve for high-
sulfur fuel oil shows the discount to Brent widening to $20.50 per barrel in 2020. But Platts’ analysis 
finds that “oil traders should expect a more pronounced price collapse than that in 2020.” “The market 
has not appreciated yet the degree and scope of these changes,” said another expert from Platts 
Analytics.  

April 11, 2018 

Libby George, Reuters 
Shipping fuel costs to spike 25 percent in 2020 on sulfuric cap: WoodMac 

George notes that consultants Wood Mackenzie believe “global shipping costs are likely to rise by a 
quarter, or $24 billion, in 2020 when new rules limiting sulfur kick in.” Given the expense of switching to 
marine gasoil (MGO), the WoodMac analysts also expect shipping costs to rise around $1 per barrel. 
They also think that just two percent of the world’s cargo fleet will have scrubbers by 2020. Last, they 
noted that “the world’s refiners need to gear up to churn out the lower sulfur fuels that vessels will 
need, and even the primary spots for refueling ships could shift based on where lower sulfur fuels are 
available.” China could be one of the countries to benefit in this respect. 

April 10, 2018 

Chris Dupin, American Shipper 
Hyundai Merchant Marine ordering 20 ships 

Dupin reports that Hyundai will order 20 “eco-friendly” mega containerships. Hyundai says the new 
ships “will have scrubbers or use liquefied natural gas (LNG).” 

https://www.platts.com/latest-news/shipping/london/feature-technical-issues-loom-over-vlsfo-bunker-26935712
https://www.platts.com/latest-news/shipping/london/fuel-oil-forward-curve-not-fully-pricing-in-2020-26937303
https://www.reuters.com/article/us-shipping-fuel-costs/shipping-fuel-costs-to-spike-25-percent-in-2020-on-sulfuric-cap-woodmac-idUSKBN1HI1AT
https://www.americanshipper.com/main/news/hyundai-merchant-marine-ordering-20-ships-71032.aspx
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April 10, 2018 

Surabhi Sahu, S&P Global Platts 
Compliance to the IMO 2020 rule to be “quite high” post-2020 despite concerns: MECL MD 

According to Platts, Robin Meech, Managing Director of Marine and Energy Consulting Limited, believes 
compliance with the global sulfur cap rule will “settle around 85%-90% in the initial years after 2020.” 
Meech describes the bunker industry as “resilient,” and he expects it to adapt to the change. He thinks 
“global bunker fuel demand will be a little over 300 million mt in 2020, with the majority to be met by 
0.1%-0.5% sulfur bunker fuel oil.” Among other encouragements for compliance, Meech cited “shipper 
pressure, increased public awareness, growing enforcement, and imposing larger fines and penalties.” 

April 9. 2018 

Ship&Bunker 
Drewry IMO2020 Survey: Only 66% of Shipowners Believe 0.50% Sulfur Cap Wil Be Enforced as 
Planned from 2020 

According to the Drewry survey, “one third of shipowners responding…indicated they are still not 
convinced a global 0.50% sulfur cap on marine fuel will come into effect as planned from January 1, 
2020.” Also, one-quarter of the total respondents “thought the regulation would need to be extended 
due to lack of readiness.” The article notes that Saudi Arabia and others are “still pushing…for a formal 
delay to the start of the new cap.” 

April 5, 2018 

Reuters Staff 
Norway targets IMO to halve global shipping emissions by 2050 

Norway’s government and shipowners’ association are calling on the IMO to cut greenhouse gas 
emissions in half by 2050. Norway ships, among other goods, offshore, gas, chemicals, car vessels, dry 
bulk, crude, crude products, and containers. Norway’s trade minister told reporters at a news 
conference that “we need international rules…our base line is the same as the Norwegian Shipowners 
(to cut emissions by 50 percent towards 2050).” A spokesperson for the association said its vision is to 
have shipping be emissions free in 2100. 

April 4, 2018 

The Load Star 
Survey – shipowners shun scrubbers in advance of 2020 low-sulfur rules 

A survey of shipowners by the independent marine research firm Drewry found that “two thirds are 
preparing to bunker their ships with more expensive low-sulfur fuel oil (LSFO) when the IMO’s 0.5% 
sulfur cap is introduced in January 2020.” Respondents cited the exorbitant cost of fitting scrubbers—$5 
to $10 million—but also concerns that scrubber may be outlawed at some point. As another factor, the 
article cited the shipowners’ belief “that the higher fuel costs – at around $600 per tonne, LFSO is some 

https://www.platts.com/latest-news/shipping/singapore/compliance-to-the-imo-2020-rule-to-be-quite-high-27953000
https://shipandbunker.com/news/world/401553-drewry-imo2020-survey-only-66-of-shipowners-believe-050-sulfur-cap-will-be-enforced-as-planned-from-2020
https://shipandbunker.com/news/world/401553-drewry-imo2020-survey-only-66-of-shipowners-believe-050-sulfur-cap-will-be-enforced-as-planned-from-2020
https://www.reuters.com/article/us-norway-shipping-imo/norway-targets-imo-to-halve-global-shipping-emissions-by-2050-idUSKCN1HC1OG
https://theloadstar.co.uk/shipowners-shun-scrubbers-advance-2020-low-sulphur-rules/
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60% more expensive than existing heavy fuel oil (HFO) – are the ‘charterers’ problem’ since fuel costs 
are usually for their account.” 

April 4, 2018 

Ship&Bunker 
Attractive Time to Secure Bunker Saving Tonnage Ready for IMO2020: Torm 

Torm advises that the time is right to “secure bunker saving vessels ahead of 2020 when the global 
sulfur cap on marine fuels falls to 0.5%.” Ship&Bunker calculates that the premium for marine gasoil 
(MGO) over IFO380 is now 70% but some expect the spread to widen considerably by 2020. “With the 
majority of vessels expected to switch to distillate bunkers to comply with the new cap, operators are 
expected to see a considerable increase in their bunker bills once the new rule comes into effect. 

April 4, 2018 

Ship&Bunker 
IBIA Releases Bunker Suppliers’ Best Practice Guide 

The International Bunker Industry Association (IBIA) has released the first edition of a bunker suppliers’ 
best-practice guide. The guide covers areas such as quality control; cargo transport, storage, and 
transfer; delivery to ship; and representative sampling. The guide’s purpose is “to ensure the quality of 
bunkers delivered to ships meets the agreed purchase specifications and applicable global and local 
regulations.” 

April 4, 2018 

Hellenic Shipping News 
Dubai trader plans Fujairah fuel oil treatment, storage capacity to cope with IMO 2020 rules 

HSN reports that Dubai-based Wealth Energy will build a 360,000-cubic-meter fuel storage and 
treatment facility at the port of Fujairah. The firm plans to build 12 to 15 storage tanks. The treatment 
facility will handle up to 12,000 barrels per day of fuel to reduce sulfur content. The facility is slated for 
completion at the end of 2019 or the second quarter of 2020. 

HSN also notes that “several companies have planned to invest in new storage facilities ahead of the 
IMO’s 0.5% global sulfur cap for marine fuels. It is expected to spur demand for bulk storage for liquids, 
particularly for blending activity, industry sources said.” 

https://shipandbunker.com/news/world/257437-attractive-time-to-secure-bunker-saving-tonnage-ready-for-imo2020-torm
https://shipandbunker.com/news/world/716831-ibia-releases-bunker-suppliers-best-practice-guide
https://www.hellenicshippingnews.com/dubai-trader-plans-fujairah-fuel-oil-treatment-storage-facility-to-cope-with-imo-2020-rules/

